4.2.- Risk management policy

Risk management, as a strategic objective of the OHL Group, focuses on the implementation and
maintenance of a reliable risk management system to be used as a management too} at all decision-
making levels.

This system develops and implements a common set of processes, risk categories, and management
tools and techniques in order to:

Identify and manage risks at Graup and divisional leve!.

Implement integrated reporting, enabling the identification and follow-up of key risks.
Align levels of risk tolerance with Group aims

Improve risk-related information and communications.

Improve risk-response decisions.

Integrate risk management into the decision-making process.

Reduce the Group's vulnerability to adverse events.

Establish and maintain a culture of raising risk awareness.

Increase the confidence and assurance of the Board of Directors and of stakeholdars that
material risks are being managed and communicated on a timely basis.

The framework of the OHL Group's risk management pracess represents how the Group manages
risk. The OHL Group manages risk on the basis of the following principles:

Risk management is Included in the main business processes such as planning or operational
processes to ensure consistent risk analysis in decision-making.

The OHL Group analyses and defines its ability to reduce, accept, share or avold risks. This
definition is aligned with and supparts the Group's strategic and operational cbjectives and
its declaration on risk tolerance.

Allthe OHL Group's risks are identified, prioritised and evaluated, based on risk assessments
and potential exposure, by appropriate personne! In the organisation,

Each functional area and division is responsible for adopling and following the OHL Group
Risk Management System. The risks identified are analysed in all divisions and are added
together to ensure the adoption of a coordinated response to the most common risks within
the Group.

Each functional area and division caries out periodic reviews of its risk listing in order to
update the status of existing risks and to identify emerging risks.

Each functional area and division supports a culture of transparency, awareness-raising and
open dialogue on risk. The OHL Group's Risk Management programme supports and helps
facilitate regular debates on risk, corporate risk awareness and communication, and angoing
training on risk management.

It is the responsiblfity of each division 10 proactively disseminale information on significant
curment or polential isks in a timely manner, and to ensure that risk management information
i8 provided to the comesponding division management, the corporate risk management
function or others as deemed appropriate.

The OHL Group provides the necassary tools and rasources to facilitate risk reporting,
monitoring and measurement.
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The Group arranges foreign currency derivatives and currency forwards to hedge significant future
transactions and cash flows, in keeping with the acceptable risk limits.

Also, the net assets relating to net investments in foreign operations with a functional currency other
than the euro are expased to the risk of exchange rate fluctuations on the translation of the financial
statements of these fareign operations on consolidation.

In Qctober 2017 Obrascén Huarte Lain, S.A. announced that it had entered into an agreement to sell
its Concessions division to IFM Investors. The amount receivable for the sale is sffected, ameng other
adjusiments, by fluctuations in the EUR/MXN and EUR/PEN exchange rates. In this connection, a
series of currency forwards were arranged in December 2017. These derivatives do not qualify for
hedge accounting and the impact of changes therein is recognised in profit or loss.

EUR (730,641) thousand were recognised in this connection under “Valuation Adjustments -
Translation Differences” in the consclidated balance sheet as at 31 December 2017 (31 December
2016: EUR (529,917) thousand).

Non-current assets denominated in currencies other than the euro are financed in that same currency
with a view o creating a natural hedge.

The sensitivity analysis of the foreign currency risk of financial instruments for the main currencies in
which the Group operates simulated a 10% increase in the foreign cumrency/euro exchange rate with
respect to the rates applicable at 31 December 2017 and 2016, the possible impact of which was as
follows:

Czech koruna 41

Algerian dinar 3.842 - 3,842 - 3842
Kuwaili dinar (2.862) . {2.862) - {2.862)
Cenadian doller . 32,726 32728 - 32,726
US dollar 2,078 (5,500) (3.422) - {3,422)
Chilean peso 3001 (1,044) 1,957 . 1.957
Colombian pesa 339 (4,828) {4.489) . (4.489)
Mexican peso 81) 3347 3.266 . 3.268
Seudi Arabian nya! - 7.823 7,823 . 7823
Qatari riyal 30,672 . 30872 . 30,672
Poruvian sol (1.620) 1,544 {78}

{76)
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Thougands of curos

2016
Non.
controlling
Interests

Trarslotion Attributable

Prolil or lnss 5
thiferences QY

Czech kofuna 4,453

Algerian dinar 3859 . 3,859 - 3,859
Kuwaiti dinar 3423 - 3423 - 3423
Canadian dollar - 5,002 5.092 - 5,092
US dollar 7,869 32,378 40,245 - 40,245
Chilean peso 7,290 8,781 14,071 - 14,071
Colombian peso 769 5921 8,690 - 6,660
Maxcan peso 340 315,799 316,139 239,697 $55.836
Saudi Arabian riyat . 13,703 12.703 - 13,703
Qatari riyal 48,590 - 46,590 . 46,590
Peruvian sol 3,932 5362

388,067 693,472

If @ sensitivity analysis were peformed using the assumption of a 10% decrease in the foreign
currency/suro exchange rate with respect to the rates applicable at 31 December 2017 and 2016, the
impact would be as follows:

Thousands of uros

> 2017
Cutrency
Kon-
controlling
interesis

Translotion Altntbutahle
<htferences cyuily

Tutal

Protut or loss _
Liuily

Czech koruna (40) (831) 871) (18) (887}
Algerian dinar (3.493) - {3.493) - (3.493)
Kuwalti dinar 2801 - 2,601 . 2,601
Canadian doller . (29.751) {29,751) . {20.751)
US dallar (1,868) 5,000 3112 . 3112
Chilean peso (2.729) 949 (1.780) . (1,780}
Colombian peso (308) 4,389 4,081 . 4,081
Mexicen peso 73 {3,042) (2.969) . (2,868)
Saudi Arabéan riyal . (7.412) (1.112) - (7.112)
Crateri riyal (27,883) - (22.883) . {27.883)
Peruvian sol 1473 {1,403) 70 . 70

{32 194) ¢ (63 795)
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Czach koruns . {4.058) (4.058) (125) (4,183}
Algerian dinar (3.508) . (3.508) - (3.508)
Kuwaitl dinar (3112) - (3.112) - {3.112)
Canadian dollar . {4.629) (4 629) - {4.829)
US dollar (7.153} (29.432) (36.585) - (36,585)
Chilean peso {6.627) (6.185) (12762 - (12.792)
Colombisa peso {699) (5.383) (8,082} - (6.082)
Mexican peso (309) (287,090) {287.399) (217,906) {505.305}
Saudi Aretvan nyal - {12457) (12457) . (12.457)
Qaleri riya (42,355) - (42 355) . (42,355)
Peruvian sal {1.300) (3.575) (4.875) . (4,875)

129 raG)

Credit risk

Credit risk is the probability that a counterparty to a contract does not meet its conlractual obligations,
giving rise to a loss.

The Group has adopled a policy of trading only with solvent third parties and obtaining sufficient
guarantees to mitigate the risk of incurring losses in the event of nen-compliance. The Group obtains
information on its counterparty through independent company valuation agencies, other public
sources of financial information or its own relaticnships with customers and third parties

At 31 December 2017, the net balances of the Group's financial assats oxposed to credit risk are:

Non-curent financial assels
Trado and other receivables
Currenl financial ssseis
Currant hedging instrumants
Cash ang cqh equivalanis

500.991
1.738.975
100,330
39,789
434,210

Non-current financial assets

Non-current financial assets inciude loans to associates totalling EUR 67,580 thousand. The Group
is aware of the solvency of its associates and does not expect any losses to arise in relation to these
financial assets. No write-downs were recognised an these financial assets in 2017

Non-current hedging instruments

The credit risk of hedging instruments with a positive fair value is timited by the Group, since
derivatives are aranged with highly solvent counterparties with high credit ratings and no
counterparty accounts for a significant percentage of the total credit rigk.
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Trade and other receivables

Trade and other receivables includes the balances of “Trade Recelvables for Sales and Services"
totalling EUR 1,710,407 thousand, of which 51.9% relate to public-sector customers in relation to
which the Group does not expact any losses to arise. In certain cases, the Group is entitled to demand
interest. The remaining 48.1% relate to private-sector customers which, in general, have a high level
of solvency.

Customers are assessed prior to entering into contracts. This assessment includes a solvency study.
Over the course of the contract temn, changes in debt are monitored on a constant basis and the
recoverable amounts are reviewed, and write-downs are recognised whenever nacessary.

Liquidity risk
This risk is managed by maintaining adequate levels of cash and marketable securities as well as by

arranging and maintaining sufficient financing lines to cover all financing needs and to maintain at all
times adequate levels of financial flexibility for the Group's activity.

In order to improve this liquidity position, the Group takes measures in relation to:
= Ongoing managemeant of working capital and, particularly, of "Trade and Other Receivables”.
*  Optimisation of the financial position of all its companies through ongoing monitoring of cash
projections.
* Management of the arrangement of financing lines in capital markets.

The Group presents the repayment schedule at 31 December 2017, of which EUR 680,679 thousand
mature in 2018 (see Note 3.17.).

The Group's liguidity position at 31 December 2017 comprises the following:
= Current financial assets amounting to EUR 140,119 thousand.
* Cash and cash equivalents amounting to EUR 434,210 thousand.
* Drawable credit lines and discount facilities amounting to EUR 215,005 thousand.

In 2016 there were four reductions in the Group's credit rating by rating agencies, three levels in the
case of Moody's and one level in the case of Fitch, ultimately leaving it at Caat and B+ (in both cases
with a negative outlook), respectively

In order to avoid a potential adverse impact on its liquidity profile, the OHL Group initiated a process
of dialogue and joint negotiation with its eight main relationship entities (the “Group of Entities"), with
a twofold objective: (i) to ansure the maintenance of their support for the Group by signing a formal
standstill agreement to maintain the terms and conditions, drawability and limits of the existing
financing from that Group of Entities; and (ji) to negotiate a new financing package that would allow
the OHL Group to ensure the coverage of its future warking capital needs arising from the
implementation of its Business Plan. »

The renewal of the multi-product syndicated financing agreement {novated on 29 November 2017)
was formalised on 30 March 2017 for an aggregate amount of EUR 684 million, for the issue of
guarantees (EUR 402 million) and reverse factonng (EUR 92 million), which also includes a revolving
credit line of EUR 130 million.

All maturing at 18 manths, thereby extending the standstill period until that date, and secured by the
shares of OHL Concesiones and OHL Desarrollos.
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These ratios at 31 Decamber 2017 and 2016 are as follows:

Equity 4,183,330 4,042,893
Total financial debt

Noa-current 893556, 568 3777,085| 860
Curent 680679 | 432 815201| 140
Totat gross financlal debt 1.874,235 | 100.0 43922686 | 100.0
Total net financial debt 999,908 2,910,948

Total net financial debt including that of discontinued

operations 2,243,332 2510948

Total nat debt including discontinued operations/Equity 054 072

763

108
$4.2
65,7

-1.5%

Total net financial debt decreased in 2017 due m

business (see Note 1.3.).

4.3.- Number of employees

ainly to the discontinuation of the Concessions

The average number of employees in 2017 and 2016, by professional category, was as follows:

Management and university graduales 481 594
Further education college graduates 1799 1,821
Non-graduate kne personnel 29518 2925
Clerical staff 1379 1631

Other employess 14,991 15,179
Permanent employees 12,971 13,945
Temporary employaes 8.597 8,205

The average number of employees at the Group with a disability equal to or greater than 33% in 2017

was 521 (2016: 393).

Of the average number of employees in 2017, 7,997 were women and 13,571 were men.

4.4.- Related party transactions

Related party transactions are deemed to be transactions with parties outside the Group but with
which there are strong ties as defined in Ministry of Economy and Finance Order EHA/3050/2004, of
15 September, and in Spanish National Securities Market Commission (CNMV) Cireular 1/2005, of 1
April,

The following transactions were performed with related companies in 2017 and 2016

Obrascon Huarle Lain, S A and Subsidiades - 2017 Consoidaled Financiai Stalemenis 103




ONe AN EAPCIS S
Revenue

Other operating income
Finance income
Procuremeants

Other operating expenses

Acquisitions of intangible sssets

Acquisitions of properly. plant and equipment
Acquisitions of financial assels

Financing agreements loans granted

Fir g agr Is repayment of loans granted
Dnidends paid

The following transactions were performed with

Concessions business in 2017 and 2016:

INe and expenses

Revenue
Procurements

Other operating expanses
Finance costs

Acquisilions of intangible assets
Financing agreements. ioans granied

Financing agreamants: repayment of loans granted
Financing ag nts. ad 10 suppliers

Thousands of evros

% ol tota

63,000
20,553

% of total
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The detail of the related party transactions in 2017 is as follows:

PT502473525 | ADP-Fertilizantes, S.A.

822279087 Agralia Fertilizantes, S.L.

B86092145 Centro Canalejas Madrid, S.L.U.
B86092145 Centro Canalejas Madrid, S.L.U.
883393066 Enérgya VM Gestién de Energia, S.L.U.
B86413846 Espacio Arpada Desarrollos, S.L.
A87287223 Espacio Caleido, S.A.

AB80400351 Espacio Information Technology, S A.U.
AB0420516 Ferroatlantica, S.A.U.

FR33842005177 | FerroPem, SAS

A28165298 Fertiberia, S.A.

A28165298 Fertiberia, S.A.

A28165298 Fertiberia, S A.

A28165298 Fertiberia, S.A.

A28165298 Fertiberia, $.A.

A82500257 Grupo Villar Mir, S A.U.

A28027399 Inmobiliaria Colonial, §.A.

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revanue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Avalora Tecnologias de la
Informacidn, S.A.

Avalora Tecnologias de la
Informacién, S.A.

Obrascon Huarte Lain,
Desarrolios, S.L.

Obrascon Huarte Lain,
SA,

Avalora Tecnologias de la
Informacidn, S.A.

Obrascon Huarte Lain,
SA

Obrascon Huarte Lain,
S.A,

Avalora Tecnologias de |a
Informacién, S.A.

Avalora Tecnologias de la
Informacién, S.A.

Avalora Tecnolagias de la
Informacién, S.A.

Avalora Tecnologias de Ia
Informacion, S.A,

Chemtrot Proyectos y
Sistemas, S.L.

Comercial de Materiales
de Incendio, S.L.

OHL Industrial Mining &
Cement, S.A.
S.A. Trabajos y Obras

Obrascon Huarte Lain,
Desarrolios, S.L.

QObrascon Huarte Lain,
SA.

1,920

22,593

50

33

4,896

166

60

97

28

260

1,000

1,203
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A28027399

A28294718

A28294718

A20661262

A28032829

A28032829

B82607839

B82607839

B84986362

884996362

B86727500

B85253888

B85253888

B86092145

A80400351

B87238689

A28165298

AB0420516

Inmobiliaria Colonial, S.A.
Inmobiliaria Espacio, S A.
Inmobiliaria Espacio, S.A.
Intergal Espafiola, S.A.
Padacar, SAU.
Padacar, SAU.

Promaciones y Propiedades Inmobiliaria
Espacio, S.L.U.

Promociones y Propiedades Inmobiliaria
Espacio, S.L.U.

Torre Espacio Gestion, S.L.U.

Torre Espacio Gestién, S.L.U.

Torre Espacio Restauracion, S.L.U.

Viliar Mir Energla, S.L.U.

Villar Mir Energia, S.LU.

Centro Canatejas Madrid, S.L.U

Espacio Information Technology, $.A.U.
Espacio-OHLD Proyactos Singulares, S.L.

Fertiberia, S.A.

Ferroatiantica, S.A.U.

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenve

Revenue

Other operating
income

Other operating
income

Other operating
income

Other operating
income

Other operating
Income

OHML Servicios - Ingesan,
S.AU.

Avalora Tecnologias de la
Informacién, S.A.

OHL Servicios - ingesan,
S.AU.

Avalora Tecnologias de ia
Informacién, S.A.

Avalora Tecnologias de la
Informacidn, S.A.

OHL Servicios - Ingesan,
S.AU.

Avalora Tecnologlas de la
Informacion, S.A,

Obrascon Huarte Lain,
SA

Avalora Tecnologias de la
Informacién, S.A,

OHL Servicios - Ingesan,
SAU.

OHL Servicios - Ingesan,
SAU.

Avalora Tecnologlas de la
Informadién, S.A.

OHL Servicios - Ingesan,
SAU.

Obrascon Huarte Lain,
SA

Obrascon Huarte Lain,
SA.

Obrascon Huarte Lain,
S.A

Obrascon Huarte Lain,
S.A.

Obrascon Huarte Lain,
S.A

125

47

10

104

35

360

27

42

69
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Employer
dennheation nuaber

AB2500257

A28294718

B87801668

884996362

B86830536

B86092145

A82500257

A28294718

A28032829

B83393066

AB0400351

B85253888

B85253888

886830536

B868830538

883393066

883393066

Re'ated company

Grupo Viltar Mir, S.AU,

Inmaobiliaria Espacio, S.A.

Proyecto Canalejas Group, S L.

Torre Espacio Gestién, S.L.U.

Alse Park, S.L.

Centro Canalejas Madrid, S.L.U.

Grupo Villar Mir, S.A.U.

Inmabitiaria Espacio, S.A.

Pacadar, S.A.U.

Enérgya VM Gestién de Energia, S.L.U.

Espacio Information Technology, S.A.U.

Pacadar, SAU.

Padacar, SAU

Alse Park, S.L.

Alse Park, S.1..

Enérgya VM Gestién de Energla, S L.U.

Enérgya VM Gestidn de Energla, S.L.U.

Other operating
income

Other operating
income

Other operating
income
Other aperating
income
Finance income

Finance income

Finance income

Finance income

Finance income

Procurements

Procurements

Procurements

Procurements

Qther operating
expenses

Other operating
expenses

Other operating
expensss

Other operating
expenses

Grawg company

Obrascon Huarte Lain,
SA

Obrascon Huarte Lain,
SA,

Obrascan Huarte Lain,
Desarrollos, S.L

QObrascon Huarte Lain,
SA.

Obrascon Huarte Lain,
Desarrolios, S.L.

Qbrascon Huarte Lain,
Desarrollos, S.L.

Obrascon Huarte Lain,
S.A.

Avalora Teenologias de la
informacién, S A,

Qbrascon Huarte Lain,
SA

Avatora Tecnologlas de fa
Informacién, S.A,

Avalora Tecnologlas de la
Informacion, S.A.

Obrascon Huarte Lain,
S.A,

Construcciones Adolfo
Sobrino, S.A.

Obrascon Huarte Lain,
SA.

QHL Servicios - Ingesan,
SAU.

Agrupacién Guinovart
Obras y Servicios
Hispania, S.A,

Asfaltos y Construccionss
Elsan, S.A.

Thousands

ot ewnes

41

986

4,158

110

a7

2,708

394

1,465

29

10

13
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Other operating

Construcciones Adolfo

883393066 Enérgya VM Gestion de Energia, S.L.U. expenses Sobrino, S.A. 3
Other operating Obrascon Huarte Lain,

B83393066 Enérgya VM Gestién de Energia, S.L.U. |expenses S.A. 356

. Other operating | Agrupacién Guinovart
A80400351 Espacio information Technology, S.A.U. expenses Obras y Servicios 107
I hlnmmaia & A

Other operating Asfaltos y Construcciones

AB0400351 Espacio Information Technology, S.A.U. expenses Elsan, S.A, 87
Other operating Catalana de Seguretat i

AB0400351 Espacio Information Technology, SAU. | expenses Comunicacions, S.L. 15
Other operating Chemtrol Proyectos y

AB80400351 Espacio (nformation Technology, S.A.U. | expenses Sistemas, S.L. 14
Other operating Construcciones Adolfo

A8C400351 Espacio Information Technology, S.A.U. |expenses Scbrino, S.A. 28

. Constructora de Proyectos

Saper OPEraing | Viales de México, 5.A. de

AB0400351 Espacio Information Technology, S.A.U. R CV. 161
Other operaling

A80400351 Espacio Information Technology, SA.U. |expenses EyM Instalaciones, S.A, 45
Other operating Obrascon Huarte Lain,

A80400351 Espacio Information Technology, S AU | expenses Desarroflos, S.L. 10
Other operating Obrascon Huarte Lain,

ABD400351 Espacio Information Technology, S.A.U. | expenses SA 2,973
Other operating

A80400351 Espacio Information Technalogy, SA.U | expenses OHL Arabia, LLC 26
Other aperaling

AB0400351 Espacio Informaticn Technology, S.A.U. | expenses OHLDM, S.A. de C.V. 14
Other operating OHL Industrial Mining &

A80400351 Espacio Information Technology, S.A.U. | expenses Cement, S.A, 4
Other aperating

A80400351 Espacio Information Technology, S.A.U. | expenses OHL Industrial, S.L. 29
Other operating OHL Servicios - Ingesan,

AB0400351 Espacio Information Technology, S.A.U. |expenses SAU. 20

AB0400351 Espacio Information Technology, S.A.U gp”::‘;‘gs“aﬁ"g S.A. Trabajos y Obras 60

g Other operating .
A28165298 Fertiberia, S.A. experies S.A. Trabgjos y Obras 1
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Emgloyer
uhinlihcation numiser

B82807839

B82607839

884996362

B84996362

B86727500

B86727500

B86092145

ABO400351

A82500257

BE6830536
B86092145

886092145

Helated company

Espacio, S.L.U.

Espacio, S.1.U.

Torre Espacio Gestién, S.L.U.
Torre Espacio Gestidn, S.L.U.
Torre Espacio Restauracién, S.L.U.

Torre Espacio Restauracién, S.L.U.

Centro Canalejas Madrid, S.L.U.

Grupao Villar Mir, S.A.U.

Alse Park, S.L.
Centro Canalejas Madrid, S.L.U,

Centro Canalejas Madrid, S.L.U.

Promaciones y Propiedades Inmobiliarias

Promaciones y Propiedades inmobiliarias

Espacio Information Technology, S.A.U.

Other operaling
expenses

Other operating
expenses

Other operating
expenses

Other operating
expenses

Other operaling
expenses
Other operating
expenses

Sales of property,

plant and equipment

Acquisitions of
intangible assets

Acquisitions of
financial assets
Financing
agreement:
repayment of loan
granted

Guarantees for
construction work
Financial
guarantees

Group compaay

Thovsands
af wiros

Obrascon Huarte Lain,
Dasarrollos, S.L.

Obrascon Huarte Lain,
SA.

Obrascon Huarte Lain,
SA.

S.A. Trabajos y Obras

Obrascon Huarte Lain,
Desarrallos, S.L.

QObrascon Huarte Lain,
SA.

Obrascon Huarte Lain,
SA

Obrascon Huarte Lain,
SA

Obrascon Huarte Lain,
Desarrolios, S L.

Obrascon Huarte Lain,
Desarrolios, S.L.

Obrascon Huarte Lain,
S.A
Obrascon Huarte Lain,
S.A.

1,200

135

36

28

711

8,470

926
4,387

21,395

The detail of the transactions performed in 2017
Concessions business is as follows:

B833930686

Enérgya VM Gestién de Energia, S.L.U.

by companies belonging to the discontinued

Other operating
expenses

Sureste, S.A.

A80400351 | Espacio Information Technalogy, S.A.U. gxg; :g:’aﬁ“g OHL Concesiones, S.A. 295
‘ ; Other operating ‘
B84996362 Torre Espacio Gestién, S.L.U expenses OHL Concesiones, S.A, 2
B86727500 Torre Espacio Restauracién, S.L.U. Other operating OHL Concesiones, S.A. 4
expenses

Terminales Maritimas del

Thess transactions, which are performed under a contractual

arm's length basis.
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At 31 December 2017 and 20186, the balances with related companies were as follows:

Non-current assets

Other receivables 101,524 | 2256 | 96,578 | 25 53
Current assels

Advances to suppliers and subcontractors - - 37,087 3148
Trada recervables for sales and services 10,744 063 5,266 029
Sundry accounts receivable 5,613 236 490 034
investment securil.es . - 6.326 160
Other receivables 7.000 €.95 7.909 291
Non-currant | abitities

Other non-current kabiites 1500 | 945 | -]

Current liabilities

Customer advances 4,587 096 5,280 114
Accounts payable lor purchases and services 841 008 895 008
Notes payable - - 2,118 1100
Other non-trade payables 212 093 ] 199 020 J

The balances with related companies associated with discontinued operations at 31 December 2017
are as follows:

Nen-current assats

Advances ta suppliers and subcontractors 34,110 I 95.67
Current liabililies

Accounts payable for purchases and services 7 j 0.01

In addition, at 31 December 2017 the Group had provided guarantees for related entiies amounting
to EUR 57,570 thousand.

4.5 Backlog

At 31 December 2017, the Group's backlog amounted to EUR 6,460,737 thousand (31 December
2016: EUR 6,900,292 thousand).

The breakdown of the Graup's backlog, by activity and geographical market, is as follows:

Thousands of curos

BIrseeless achivily 2017 2015

Short-lerm Long-lerin Shert-terin Loag-tor:

Total backlog £,236,250 223,487 6,460,737 6,674,895 25,346 6,900,292
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The long-term backlog includes an estimate of the future net sales of Construction concession

aperators aver the entire term of the concession based

concession.

Of the total short-tenm backiog at 31 December 2017, EUR
sector customaers and EUR 1,259,971 thousand to

thousand and EUR 2,385,520 thousand, respectively).

Geographical markel

US and Canada
Mexico

Chile

Pemu

Colombia

Spain

Other countries
Total hacklog

At 31 December 2017, the back!

2016: 77.7%).

Central and Eastern Europe

Tliousands of etiros

2017 2016
Short-lerm Long-tean Total Short-erm Lany-terim
2079.173 2078473 1,891,379

214 866 - 214,668 190,806
549 593
2,497 6,460,737

6,236 250 6,674,896 225,396

4.6.- Contingent assets and contingent liabilities
4.6.1.- Contingent assets
There were no malerial conbngent assets at 31 December 2017

4.8.2.- Contingent kabilities and guarantees
4.6.2.1.- Guarantees provided lo third parties

The contingent liabilities indude the normal liabili
and complelion of the profect contracts held by
UTES in which they have interests. The subsidia
obligations of their subcontractars to the social

No losses are expected to be incurred by the Group in this connection

Al 31 December 2017, the Group com
to third parties (31 December 2016: E
practice in the industry,
related to completion b
guarantee proper performance of the
for project bids.

387.963 . 387,983 800,045 -

998,455 87615 1.087,070 1,125,205 88,524

224297 . 224,297 247,583

374,011 - 374,011 624,435 .
1,407,092 136,872 1,543,964 1,400,922 136,872

on the ecanomic and financiat plan of each

4,976,279 thousand related fo public
private sector customers (2016: EUR 4,514,772

1,691,379
600,045
1,213,729
247583
624,435
1,537,784

6,900,242

og abroad represented 76 1% of the total backlog {31 December

ty of construction companies for the performance
the Group companies and those arranged by the
ries in Spain also have a secondary liability for the
security system with respect to their site employees,

panies had provided EUR 3,672,965 thousand of guarantees
UR 3,822 822 thousand), of which, in accordance with standard

EUR 3,550,465 thousand (31 December 2016: EUR 3,759,089 thousand)

onds deposited with public authorities and private sector customers to
project contracts. and the remainder to provisional guarantees

Of the total EUR 3,762,965 thousand of guarantess to third parlies, EUR 348,846 thousand relate to

companies belonging to the discontinued Concession
thousand of guarantees deposited with public a
proper performance of the project contracts,

{o the discontinued Concessions business.
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4.6.2.2.- Joint and several personal financial guarantees

Also, certain Group companies had provided joint and several personal guarantees to various entities
(mainly banks) as security for the credit facilities granted to other associates, which amounted to EUR
50,493 thousand at 31 December 2017 (31 December 2016: EUR 26,435 thousand).

The Parent's directors do not expect any additional liabilities to arise in connection with these
guarantees that might affect the 2017 consolidated financial statements.

4.6.2.3.- Guarantees for financial instruments
The Group has ioans secured by shares of its investees (see Notes 3.17.1. and 4.2.).

Certain Group companies have provided guarantees to various entities to secure derivatives granted
to other associates, the amount of which at 31 December 2017 was EUR 6,095 thousand (31
December 2016: EUR 4,199 thousand).

The Parent's directors do not expect the collateral guarantees to pose a significant rigk for the Group's
liquidity.

4.6.2.4.- Investment commitments

The concession operators are obliged, under the concession arrangements, to make certain
investments (see Note 3.2.).

These investments will be financed through loans granted to, capital increases at, and cash flows
generated by, the cancession operators. Given that these are estimates and neither the amounts to
be received through the loans nor the cash flows to be generated by the concessions are fixed, the
amount and the timing of the capital increases at the subsidiaries is not certain.

4.8.2.5.- Litigation

At the end of 2017 certain lawsuits were in process involving the Parent and/or its subsidiaries as a
result of the ordinary course of their operations

The Group's most significant lawsuits, by operating segment, are as follows:

Copcessions

* In June 2008 and 2009 the concession operator Autopista Eje Aeropuerto Conceslonaria
Espafiola, §.A.U. filed two claims (lhe latter refited on 31 July 2013) against the Ministry
requesting that the economic feasibility of the concession be restored and that the concession
aangement be renderad null and void with the reimbursement of the amounts invested,
respectively.

At the date of these consolidated finandial statements, the authorities had not handed down any
decision on these requests.

In arder {0 compensate for the shortfall in traffic, in 2012, 2013, 2014, 201 5, 2016 and 2017 the
company daimed from the Ministry of Public Works the approval and payment of the amounts
earmarked in the compensation account and approval of the annual participating loans pursuant
to Additional Provision Eight of Law 43/2010. Alf the requests were rejected in the adminlstrative
jurisdiction, and a dacision has yet to be handed down by the Supreme Court on those relating
to 2013, 2014 and 2015.

The total requested in relation to amounts eammarked in the aforementioned years is EUR 25.7
million, and that requested in relation to participating loans is EUR 116.0 million.

Pursuant to Additional Provision 41 of Law 26/2009, the concession operator filed 14 participating
loan applications with the Ministry of Public Works for the payment of compulsory purchases
made in 2012, 2013, 2014, 2015 and 2016. The total amount claimed through these applications
is EUR 111.7 million. The request for payment of these loans was dismissed in a final judgment
by the Supreme Court in appeal 397/2014 claiming the restoration of the economic feasibility of
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proceeding, since it was not taken into account that the concession arrangement had
already been terminated, by operation of Law, on 13 October 2015 (date of the opening
of the liquidation phase) and, accordingly, the Governmentat Liability ("Responsabilidad
Patrimonial de ia Administracién -RPA-"} should be calculated as of that date.

The above in consonance with the information presented previously, which was fully
aligned with the decision of the Chamber for Jurisdictional Conflicts of the Supreme Court
in relation to the insalvency proceedings of another toll road concession operator, l.e. the
decision of 15 December 2016 of the Chamber for Jurisdictional Conflicts of the Supreme
Court (which resolved the conflict of junsdiction raised between the Spanish Ministry of
Public Works and Madrid Commercial Court No. 6, in relation 1o who was the competent
authority to terminate and liquidate a toll road concession arrangement involved in
insolvency proceedings), which establishes, inter alia, that the opening of the liquidation
phase ordered by the judge overseeing the insolvency proceedings produces by operation
of Law the termination of the concession arrangement and, therefore, the public authorities
cease lo hava the power to declare the concession teminated, without prejudice to
continuing to maintain the power to liquidate the concession arrangement onceit is indeed
terminated.

The opening of the liquidation phase at the two companies led to the exclusion from consclidation
thereof from October 2015 onwards.

In this context, and with respect to the termination of the liquidation process of the investees, the
Group's directors consider that in a base-case resolution scenario, which is inferior to the scenario
requested by the companies' liquidator, both the net investments recognised (EUR 19 million} and
the batance receivable associated with the construction of the infrastructure (EUR 43 million) would
be recovered.

+ In accordance with the provisions of Adicle 2 of Insolvency Law 22/2003, of 9 July, and following
an agreement dated 19 May 2016 of its Board of Directors, on 24 May 2016 the concession
operator Cercanlas Méstoles Navalcarnero, S.A. filed a pelition for voluntary inselvency
proceedings to be initiated since it met the objective prerequisite of insolvency referred to in the
aforementioned Article of the Insolvency Law

On 12 July 2016, Madrid Commercial Court no. 1 issued an order admitting the aforementioned
petition for insolvency and declared the initiation of ordinary voluntary insolvency proceedings in
relation to the company.

This order designated an insolvency manager and established that the company's situation of
insolvency arose from:

a} The Granfor's refusal to amend the concession arrangement and restore its economic
feasibility.

b) The breaches of the cancession arrangement by the Grantor.

¢) The imposition by the Grantor of an unjustified penalty amounting to EUR 34,080,687
pursuant to the resolution of 12 February 2016.

The deciaration of insolvency entailed the interruption of the principal activity that the company had
been carrying on until that time (the construction of infrastructure). Currently, the company only takes
actions that are striclly necessary to defend its rights against third parties in relation to the claims filed
and to conlinue with the normal development of the insolvency proceedings.

On 16 August 2016, the initiation of the ordinary voluntary insolvency proceedings of Cercanlas
Méstoles Navalcarnero, S.A, was published in the Spanish Official State Gazette,

On 15 March 2017, Madrid Commercial Court no. 1 ordered the liquidation of Cercanias Méstoles
Navalcarnero, S.A., opening the liquidation phase, declaring the dissolution of the company, the
removal of its directors and their substitution by the insolvency managers,
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On 20 June 2017, as a result of the aforementioned imposition of the penalty on the company, the
Autonomous Community Government of Madrid enforced the guarantees that OHL, S.A. and OHL
Concesiones, S.A.U. had provided to secure performance of their obligations under that company's
concession amangement. The enforced guarantees amounted to EUR 15,869,300.60 (EUR
12,696,240.48 from Banco Popular Espafiol, S.A. and EUR 3,173,060.12 from Abanca Corporacion
Bancaria, S.A.). On 7 July 2017, subsequent to filing an appeal for judicial review, the High Court of
Madrid resolved to stay the court proceeding due to a preliminary point of law until a decision had
been handed down on the appeal! for judicial review filed by the company requesting the termination
of the concession arrangement.

Also, on 21 July 2017 the concession operator was notified of the order issued by the Autonomaus
Community of Madrid's Regional Minister for Transport, Housing and [nfrastructure declaring the
termination of the concession arrangement, the attachment of the guarantee and the obligation to pay
compensation for damage and losses to the grantor for an amount to be determined in the
corresponding adversary process- The company lodged an administrative appeal against this order,
which was dismissed by the Autonomous Community Government of Madrid on 10 October 2017
and, accordingly, on 5 December 2017 the company filed an appeal for judicial review against this
decision. The complete administrative dossier, which is required fo submit this appeal, has not yet
been received.

Lastly, on 2 November 2017 Madrid Commercial Court No. 1 approved the company's liquidation plan
as part of the aforementioned insolvency proceedings.

Infine with the situation described above, the Group considers that, based on opinions of its internal
and extemal legal advisers, the concession amrangement supports the right to recover the net
investments and the amounts contributed in the form of a loan to the company, with respect to which
no provisions have been recognised.

Construction

® In 2014 the Parent reported that as a consequence of the contract for the Design and
Construction of the Sidra Medical Research Centre {Doha, Qatar), Qatar Foundation for
Education, Science and Community Development (QF) and the jaint venture (JV) between the
company and Contrack Cyprus Ltda (55% - 45%, respectively) had initiated arbitration
proceedings on 30 July 2014, at the International Chamber of Commerce.

At the end of 2015 a partial award was handed down on the existence or otherwise of an agreement
to novate the canstruction contract, in relation to which the company reached the conclusion that
although there was an agreement, it lacked certain formalities required under Qatari legislation for it
to be considered legally enforceable by the parties.

Subsequent to the aforementioned partial award, the arbitration process continued to consider the
legality or illegality of the termination of the contract and the economic and financial consequences
thereof. The amount of the claim is estimated to stand within a range of batwaen EUR 270 million
and EUR 376 million, with the incluslon of EUR 98 million relating to the incorrect enforcement of
guarantees in both cases.

At the reporting date, the proceeding was ongoing and no developments worthy of note had occurred.

¢ OHL Construction Canada and Fomento de Construcciones y Contratas Canada Limited
Partnership (owned 50% by OHL Canada and 50% by FCC Canada Limited Partnership),
(OHL - FCC LLP), filed a court claim against the customer -the Toronto Transit Commission (TTC)-
atthe Ontario courts on § May 2014. OHL - FCC LLP claimed an amount estimated at CAD 205.0
million (EUR 138,854 thousand) in this proceeding, which may be modified in the course of the
proceeding. TTC filed a defence and counterclaim for CAD 40 7 million (EUR 27,528 thousand).
The proceeding is stayed by court order and will resurne once OHL - FCC LLP issues to the
customer the last invoice arising from the arrangement.

At the date of these consolidated financial statements, the proceeding is still stayed.

* On7February 2017, Rizzani de Eccher, SpA, Trevi, SpA and Obrascon Huarte Lain, S.A. initlated
an arbitration proceeding to protect an investiment against the State of Kuwait at the Intemational
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Cenire for Setlement of Invesiment Disputes {(ICSID) in relation to the “Construction,
Completion and Maintenance of Roads, Overpasses, Sanitary and Storm Water Drains, as
well as other Services for Jamal Abdul Nasser Street” agreement. OHL holds a 50%
ownership interest in the construction joint venture. This arbitration proceeding was initialed undar
the intemational treaties for the reciprocal protection of investments enterad into by the State of
Kuwait with Spain and ltaly and as a result of the breach thereof by the State of Kuwait through
Its obstructive, abusive and arbitrary actions, to the detriment of the foreign investors, in the
performance of that agreement, A request for compensation for the losses caused by the State of
Kuwait has been submitted to the tribunal.

A group of extemal consultants has been engaged to assess the economic compensation to which
the claimants are entitled. The definitive outcome of this assessment will become known in the
phase to submit and take evidence of the arbitration. The tribunal rejected the injunctive measures
requested by the parties.

* On 12 May 2017, Judlau Contracting Inc. {a US company fully owned by Obrascon Huarte Lain,
S.A. through OHL USA Inc.) received a statement of claim from Welshach Electric Corp. claiming
from Judlau Contracting Inc. an amount initially estimated at USD 39.7 million (EUR 34,827
thousand). Welsbach Electric Corp. brought this claim as subcontractor of Judiay Contraeting Inc.
in the "Construction of Part of Second Avenue Subway Route 132* 72nd Street Statlon,
Finighes, Mechanical, Electrical and Plumbing Systems, Ancillary Bulldings and Entrances
in the Borough of Manhattan “B" Division" project. The litigation is being condtucted at the
courts of the city of New York (US).

* On 13 December 2017, Samsung C&T Corporation, Obrascon Huarte Lain, S.A. and Qatar
Building Company filed a request far arbitration at the International Chamber of Commerce against
Qatar Railways Company. The claim arose from the “Design & Bulld Package 5 - Major Stations
- Doha Metro Project” agreement. OHL holds a 30% ownership interest in the construction joint
venture. The jeint venture claims an amount initially estimated at QAR 1,500 miflion (EUR 341.0
million).

Industrial

¢ Cogeneracién Complsjo Pajaritos, SAPI de CV (SAPI), a company 50% owned by OHL
Industrial, S.L.U. and Sener Ingenieria y Sisternas, S.A. de C.V., filed at the International Chamber
of Commerce (ICC) in Mexico, a request for arbitration against CYDSA 8.A.8 de C.V (CYDSA)
in relation to the performance of the Coatzacoalcos If combined heat and power plant project.
The defendant, in turn, submitted an initial counterciaim. Once the respective lists of claims had
been submitted by the two parties, the amounts claimed were specified. SAPI specified its initial
application, requesting confirmation of the tegality of the termination of the construction contract
and the payment of USD 6.6 million (EUR 5.36 million) for invoices not paid by CYDSA. The latter
submitted a counterclaim against SAPI, claiming a total amount of approximately USD 162 million
{EUR 130.5 million) for various items.

These arbitration proceedings are expected to conclude in 2019

*  OHL Industrial, S.L.U. filed a claim at the Intemational Chamber of Commerce (ICC) of New York
against Energia Limpla de Guatemala, S.A. (ELGUA) for a final total of USD 19.8 miflion (EUR
10.5 million) for costs incurred and a 455-day overrun of the deadline in the Xachal Delta
Hydroelectric Facllity project, arising from access being blocked by indigenous communities and
problems caused by the geological conditions of the fand and ¢hanges in the location of certain
key construction items.

Also, ELGUA submitted a counterdaim for USD 27.0 million in connection with penalties (EUR
23.7 miillion).
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The resclution of the arbitration proceedings is expected in 2018.

In addition to the aforementioned litigation in which each division is invalved, the Group Is involved in
other minor lawsuits arising from the ordinary course of its operations, none of which are for a
significant individual amount.

The Group has recognised sufficient pravisions for the purpose of meeting any adverse economic
effects that might arise,

The Parent's directors do not expect any significant additional liabilities to arise in connection with the
litgation in progress that might affect the consolidated financial statements as at 31 December 2017.

4.6.2.8 OHL México - Investigations

The current status of the various litigation and investigations initiated cancerning OHL México, S.AB
de C.V. {"OHL México™) and its subsidiaries can be summarised as follows:

1) Litigation relating to Concesionarla Mexiquense, S.A. de C.V ("ConMex”): on 20
November 2015, ConMex, as an interested third party, was informed of a claim for protection
brought by Tecnologla Aplicada infraiber, S.A. (‘Infraiber) against Sistema de Autopistas,
Aeropuertos, Servicios Conexos y Auxiliares del Estado de México (SAASCAEM), claiming
the invalidity of the Sixth Amendment to the Concessicn Arrangement and the effectiveness
of the provision in Infraiber's favour in the Fifth Amendment thereto.

Although al the dale of these consolidated finandal statements no ruling has been handed
down in relation to the matters at issue, based on the actions taken in the court proceeding
and the tegal opinions of its external advisers, the Group considers that no significant effects
should arise as a resuit of the final decision handed down in refation to the litigation initiated,
in which the OHL México Group companies are not involved.

Official internal investigations launched by the Mexican Government (State
Comptrolier): The State Comptroller is conducting an internal i nvestigation into the aclivities
of SAASCAEM in relation to the awards of certain concessions. Neither OHL México nor its
subsidiaries are the subject of the investigation Atthe reporting date, the Parent is not aware
of whather the aforementioned investigation has officially come to an end. Although the Group
cannot foresee the final outcome of this investigation, in which none of the companias that
form part of the OHL México Group are involved, it considers that the final outcome thereof
should not give rise to adverse economic effects.

2) Official Internal investigations opened by the Secretariat of the Civil Service of the
Govamment of the Republic of Mexico: the Secrelariat of the Mexican Givil Service is
conducting an investigation into the Secretariat of Communications and Transport (SCT) in
refation to the award procedure and execution of the concession ammangemaent for the
Amozoc-Perote foll road and the Atizapan-Atlacomulco ol road, Neither OHL México nor its
subsidiaries are the subject of the investigation.

Although the Group cannot foresee the final outcome of these investigations, it considers that
the final outcome thereof, in which the OHL México Group companies are not involved,
should not give rise to adversa economic effects.

3) Official investigations initiated by the Mexican National Banking and Securities
Commission (CNBV): on 23 October 2015 various official letters were received notifying
OHL México, $.A.B de C.V., Organizacién de Proyectos de infraestructuras, S.AP.|. de C.V.
(OP1), Concesionaria Mexiquense, SA de CV. and cerain employees and former
employeas thereof of the possible commission of various violations relating mainly to:
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® The accaunting treatment under IFRSs of guaranteed minimum revenue concession
arrangements.

* The lack of information disclosed to the market on the exlstence of certain deviations
in toll road trafiic.

e The recognition of certain transactions without adequate supporting information.

¢ Related party transactions.

As a rasult of these investigations, the CNBV declared the inexistence of any prosecutable
actions pursuant to criminal law, but, since it also declared the existence of certain
administrative inaccuracies, imposed penalties of MXN 71.7 million (EUR 3.7 million) on
various Mexican subsidiaries in 2016.

On 17 February 2017, @ document was submitted to the CNBV informing it of the manner in
which the investment in concessions and the return on them would be recegnised, taking into
account the economic nature thereof and the terms and conditions established in the
concession arrangements and the laws applicable thereto, pursuant to IFRIC 12

On 21 February 2017, the Commission acknowledged receipt of the monitoring document;
however, at the reporting date, no additional communication had been issued by the CNBV
on this matter.

With respect to the recognition of the guaranteed mirimum revenue in the consolidated financial
statements of the OHL Group, taking into account all the aforementioned matters (l.e. unqualified
auditor’s reports by Deloitte, specific reports from the other leading global audit firms concurring with
OHL's interpretation, and the response to the CNMV's request), the OHL Group continues to apply
the same accounting treatment used in the consolidated financial statements for 2016. This
investment forms part of the Group's discontinued operations, which must be taken into consideration
when reading the consolidated financial statements.

4.7.- Disclosures on the payment periods to suppliers. Additional Provision Three
“Disclosure obligation” provided for in Law 15/201 0, of 5 July.

Law 15/2010, of 5 July, establishes measures for combating late payment in commercial transactions,
and the Spanish Accounting and Audit Institute (ICAC) Resolution of 29 January 2016 implements
the disclosure obligation provided for in Additional Provision Three of the aforementioned law. This
resolution repeals the immediately preceding resolution of 29 December 2010, which was based on
the previous wording of Additional Provision Three of Law 15/2010, of 5 July.

The disclosures on the average period of payment, ratios of ransactions sattled and transactions not
yet settied, and total payments made and outstanding at 31 December 2017 and 2016 are as follows:

Average pariod of payment to suppliers
Ratto of transactions seftled
Ralio of transaclions not yel setiled

Thousands of curgs

2015

Yotal payments made

Total paymenis outstanding
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The average period of payment exduding transactions with Group companies is calculated as the
quotient whose numerator is the sum of the ratio of transactions settied multiplied by the total amount
of the payments made plus the sum of the ratio of transactions not yet settled multiplied by the total
amaunt of outstanding payments, and whose denominator is the resuit of adding the total amount of
the payments made to the total amount of the outstanding payments.

The ratio of transactions settled is the sum of the products of the amount of each transaction multiplied
by the number of days elapsed until payment, divided by the total amount of the payments made.

The ratio of transactions not yet settled is the sum of the products of the amount of each transaction
not yet settled multiplied by the number of days until the last day of the year, divided by the totat
amount of the aforementioned payments.

The information fumished relates exclusively to the fully consolidated Spanish Group companies.

The companies which, taken separately, slightly exceed the legat limit of the ratio of transactions not
yet settled are taking measures to comply therewith.

4.8.- Remuneration of directors and senior executives

Remuneration of the Board of Directors

The remuneration of the Board of Directors is regulated by Article 24 of the bylaws and the Directors'
Remuneralion Policy approved, as established in Article 529 novodecies of the Spanish Limited
Liability Companies Law, by the shareholders al the Annual General Meeting held on 9 May 2017,
for 2017 and the following three years and which established annual fixed remuneration for the
directors, in their capacity as directors, for attendance at meetings of SIX HUNDRED THOUSAND
EUROS (EUR 600,000), with the distribution criteria that the Board of Directors itself approved and
which it set for distribution among the independent non-executive directors. In 2017, asin prior years,
the non-executive directors did not receive any kind of variable remuneration or benefits. This fixed
remuneration is compatible with, and independent from, remuneration, termination benefits, pensions
and compensation of any kind received by those members of the Board of Directors as aresult of the
employment relationship with or the rendering of services to the Parent.

The Board of Directors of the Parent, on this same date, prepared the Annual Report on Directors'
Remuneration, as established in Article 541 of the Spanish Limited Liability Companles Law, with an
individualised breakdown of all items earned in 2017 by each director. Following is an individualised
detail of the remuneration earned by each diractor in his or her capacity as such in 2017, excluding
the remuneration earned for executive functions subsequently disclosed:
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Juan Villar-Mir de Fuentes (Non-Exe!:u\‘ws Propratary)
Sivia Villar-Mir de Fuantes {Noa.Executive Proprisary)
Juan Luis Osuna Gémez (1) (Execulive) -
Jo3é Luis Diez Garcia (Non-Executive Indapendent) 129000

Mdnica de Oriot @ icaza (Non-Executive Indepandant) 123.000
Reyes Colderén Cuadrado (Non-Exscutive tndapendent) 132,000
Manuel Garrido Ruanc {Noa-Exacutive Independent) -
Tum José Nieto Bueso (Non-Execut.ve Independent) 123,000
Juan Anlonio Santamera Sanchez (Non-Execulive Proprietary) .
 Ignacio Moreno Sanchez (Now E xeculive independen) 93.000

Alvaco Vitlar-Mir de Fuentas (Non-Execulive Propnetary)
Jawer Gofhi del Cacho (Non-Executiva Propnatary)

Tomés Garcia Madrid {2) (Executive)

(1) Apponted 25 October 2017
{2) Reskned 25 Qclober 2017

In 2017 the executive direclors eamed total remuneration of EUR 12,365 thousand for the
performance of their executive duties (2016: EUR 6,263 thousand), including the amount eamed by
the then CEQ of the Parent until 25 October 2017, Tomas Garcia Madrid, as express economic
compensation for post-contractual non-competition amounting to EUR 8,022 thousand, EUR 11
thousand (2016: EUR 12 thousand) for other benefits relating to life insurance policies and EUR 283
thousand in employee welfare plan contributions (2016: EUR 132 thousand).

No advances or loans have baen granted to the Board members,

600,000

Remuneration of senior executives

The remuneralion eamed by the Company's senior executives in 2017 -excluding those who are also
members of the Board of Direciors (whose remuneration is detailed above)- amounted to EUR 8,208
thousand (2016: EUR 4,239 thousand), of which EUR 1,804 thousand correspond to variahle
remuneration (2016: EUR 1,575 thousand).

No advances or loans have been granted to the Parent's seniar executives.

Conflicts of interest

At 31 December 2017, none of the directors had notified the Board of Directors of any direct or indirect
conflict of interest that they or persons related to them might have had with respect to the Parent in
2017,

4.9.- Fees paid to auditors

The detail of the fees for financial audit and other services provided by the auditors, or by other
companies related to the auditors, of the companies comprising the Group's continuing operations in
2017 and 2016 is as follows:
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Thousais of

Uther audito:

2017

Financlal audit services
Cther efiesi servces
Total audit and related sarvices
Tax counselling services
Other services

Total professional services

The detail of the fees for financial audit and other services provided by the auditors, or by other

companies related to the auditors, of the companies comprising the Group's discontinued operations
in 2017 and 20186 is as follows:

Thousands of nuros

Prucipal awdner ' Other auhlors Totunl

2017 2015 2017 2016 2017 2016

49

"Financial Audit Services* includes the fees for professional services performed by the auditor,
normally due to regulatory requirements, such as statutory audits, internal conlrol review reports,
limited reviews of periodic public information performed at listed companias, etc.

“Other Attest Services" includes the fees for professional services in which some kind of assurance
is expressed, but which are not regulated by any mandalory legislation, such as one-off limited
reviews, special reports on security placement processes, agreed-upon procedures reports, covenant
reports, etc.

"Tax Counselling Services" indudes the fees for the provision of services ralating to all forms of {ax
counselling.

“"Other Services" includes the fees for the other professignal services not included in the above line
items which, by nature, are more akin to consultancy or independent third-parly services.
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6.- EVENTS AFTER THE REPORTING PERIOD

The shareholders at the Extraordinary General Meeting Held on 9 January 2018 resolved to reduce
the Parent's share capital by EUR 7,326,425.40 by retiring 12,210,709 treasury shares of EUR 0.60
par value each, representing a total of 4.087% of the share capital. Consequently, following the capital
reduction the share capital shall amount to EUR 171 ,928,973.40, represented by 286,548 289 shares
of EUR 0.80 par value each.

The capital reduction approved by the shareholders at the Extraordinary General Mesting was
recorded in a public deed and filed at the Madrid Mercantile Registry on 6 February 2018.

The shareholders at the aforementioned Extraordinary General Meating also resolved to approve the
transfer of shares representing all the share capital of OHL Concesiones, S.A.U. to Global Infraco
Spain, S.L.U. (a company controlled by IFM Investors Pty Ltd.) In connection with the sale agreement
entered info by Obrascdn Huarte Lain, S.A., OHL Concesiones, S.A.U. and Giobal Infraco Spain,
S.L.U. on 30 November 2017,

The shareholders also resolved to modify the Parent's Directors’ Remuneration Policy in force,
bringing it In line with the provisions of Aricte 529 novodecies of the Spanish Limited Liability
Companies Law, and to grant extraordinary remuneration of EUR 18 million to the CEO Juan Osuna
Gémez for his work and leadership in the process of selling OHL Concesiones, S.A.U.

6.- EXPLANATION ADDED FOR TRANSLATION TO ENGLISH

These consalidated financial statements are presented on the basis of the regulatory financial
reporting framework applicable to the Group in Spain (see Note 2.1.), Cerain accounting practices
applied by the Group that conform with that regulatory framework may not confor with other
generally accepted accounting principles and rules.
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APPENDIX |
OBRASCON HUARTE LAIN, S.A, AND SUBSIDIARIES

Detail of the most significant companies Inciuded in the scope of consoldation at 31 December 2017
Subsidiaries (fully consolidated)

COMPANIES WITH REGISTERED OFFICE IN SPAIN COMPANIES WITH REGISTERED QFFICE AHROAR

{1) Euroconcesionss, S L. (1) 0808 Irvastmenis Sar|

(1) Euroglosa 45 Concesionarta de ls Comumdad da Madrid S A (1) Autopista del Novte, SAC

{1) Magants Wfraastnuciuras, SL U (2} Autopista Rio Magdaiena SA S

(1) OHL Concesionas, S A (1) Autopista Urbans Norle S A deC v

(1) OHL Emisiones, S.A.U. (1) Aulovigs Concasionadas OHL. 5 A dsC v
(1) Pachinp SL (1) Concesionana AT -AT SA deC V

T de C de Tenenfe, S A {1) Concasionads Mexquenss SA deC Vv
{1) Yerm'nal Potivalants Sureste, S.1. (1} Construccionas Amozoc Perle. SA de C v
(1} Teom nales Markimas del Sureste. S A (1) Grupo Autopisiag Nacionalas. S A

(1) Trafico y Transpoite Sistemas. SA U (1) Latina México, SA deC Vv

{2} OBL Corcasiones Argentina S A
(3} OHL Concesionss Chie. S A

(2} OHL Concesiones Co'omixg SA S
(1) OHL Concesiones Peru S A

V3 OML Concossces Brasi Lida
/a OHL ‘nfrastructures. Inc

(1) OHL Invesunents, S A

(1) OHL Mbx:c0. SAB ds C Vv

(1) OHL Toluca SA deCV
(1) OPCEM.SAP| deCV
{1} Operaciones Cero Valpara'so SpA

(1) Operaci Portuanas Vay SpA

(1) Operacora Concasonans Mex.quenss $ A de C vV

¢1) Operadora de Carreleras SAC

(1) Orgenvzacén da Proyecios ds 'nfragsinuciue, S A P | de eV
(1) Seconmex Adrunstracdn, SA da C vV

(2) Sociodad Concasionana Nuavo Camna Nogaies - Puchuncavi, § A
1) Soci C Puenta ¥ SA

1) Termingl Cemos dfs Valpsia'so S A

~a Trdfico y Teangporte Sistemos Méxicn SA de ¢ V

{1) Viaducto Bicantenario SA Go €V

A idn Gui Qbras y Senduios Hispan's. S A ~a BNS Inlemational. inc

{1) Astaltos y Conainetionas E:sen, S A n'a CAC Veio ), LLC

(1) Consuuccionss Adallo Sobring, S A (2) Community Aspha | Corp

1) EyM inslataciones, S A (2) Consiruccianes Cofombanas OHL SA S

(1) Obeasedin Huarte Lawn, Construccion ‘nlemacional, S &, (1) Constuctora de Proyectos Visles de Méxco SA de GV
w3 Posmar Inversionas 2008 S L Wa Consluciora 8 Inmabitiaria Huarte Lida

wa Fuenta Logisico Meditenianeo, S A {2) Consinxctora TP SAC

{1) SA. Trabajos y Obras {2) Ey M Asatna LLC

(1) Sodi ¢ Aguas da N; LS A a Emgress Conslructors Husrte San Josd. Lids

{1) EYM México Instalacones, S A. de C V

(2} Jueu Contracung, lnc

na OHL Andina, S A

{2) OHL Aratea. LLC

{2) OML Asel'ano Constnuction Company

{1) OHL Ausieal, § A

ns OHLBmsiSA

{2) OHL Buiaing, lnc

(2) OML Cenkal Ewope a3

{2) OHL Colombra, SA.S

w8 OHL Construction Canada. Inc.

{23 OHL Construction india Pnvate L-mied
&8 OHL Construcon Pachic Piy Lid
wa OMLFmance, Sart

(1) OHL Hestth Mantreal (Hordung) Ine

{1) OHL Keashth Montresl (Pariner) inc.

(1) OHL Kveland Construcion and Engineenng timiled
(2) OHL Sverige AB

W OHL SA

{2) ONLm

{2) OHLZS dc o Barys Luka

wa OHL ZSMO. SR L

{2) OHL 25 Paiska SZoo

(1) OHL 28 SK

(1) QHL 28, a3

(1) Pramoi SA deCV

V2 Sawgrass Rock Quany Inc

(1) Sowedad Concenonane Canvo de Jusica de Santisgo, S.A
(1) Sociedad de Otwas Crviles e infraastaiuras Viales. SA deC v
(2) Tomi Remont. 8 3

{2) ZPSVCafa. a3
{2} 2PSVEvod. 8 4
{1) 2PSV, a3

{1) Authted by ihe prnaipal quditor (1) 28 Brabsava. a3

{2} Authled by oiher audtors

/s Unsudited company

{*) Ovscontnued operstsions
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PENDIX {
OBRASCON HUARTE I.AIN §.A. AND SUBSIDIARIES

Delail of the mosi significant companies included in the scope of consolidation at 31 Dacember 2017
Subsidiaries (fully consokidated)

OMPANIES WITH REGISTERGD 08 B10L 11 & APANIES WITH REGISTENLD Qriie

(1) Catalana de Segurslet | Comunicacsdns, 5.1 m CogoanOMWquum SAPlIdeCY

n crnm?mmy Slm SL Hospetal Or Guslavo Fcke SpA
e C do M SL ((l 360 Ri Degoi: SAPIdeCY

(1) Ecolsire Espata, SA (1) Hidro Parada), SA deC V

(1) OHL Industrig) Mining & Cemenl, S A {1) Mdrégeno Cedereyts SAPI gaCV

(1) OHL Inqusingl, SL. 1) 'EPt México, SA doC Vv

{1} OHL indusinal end Partners LLC

o/a OHL Industns! Brasl Lidy

(1) OHL Industnal Crule. $ A

a OHL Induatnal Colomm SAS

{1) OHL Inde la S A
wa ommunummms deRL

(2) OHL Indusirial Peni, S A.C

(1) Sthim Maquinarie de Méuco SA de GV

n/a Gluatzan, SA. ™a Ingesan Chila, SpA

(1) OHL Serviaos-Ingesan, SA U (1) Ing Servaios A mvos Méxco SA gaCv
(1) Ingesan Servaos Méxkco SA e GV
{1} lng Sendcios Prol les México, SA do CV

(1) Avalora Tocmloglu de la Informaaén, $ A n/a Elsengrund Bau, GmbH

(2) Maring Urcla, S A,

wa T de Paruci Tecnolégicas, 5 A

Huarte Lain, D (1) Consinuclors Maysium Sarvicios 5 A de GV

(I)Conwuam Maygioum SA deCV
e L& -5 May L. SA deCV

(1) Desaroilo Vivienda MK! SAP) deC v
{1} Gastrondmca Sara Fé, S A daC v
(1) Huanbe, SA deC V

(1) Huanbe Servicos, SA deCy
(I)LaCocoaOnCluﬂadﬂlMaylkoba SAPIdeCYV
{1} L 6 Hotel Mayakoba. S. de R 1 da GV
(1) Lotes 4-5 Hotel Mayskoba SA doC V
(1) Manna Mayakoba, S A de C V

(1} MKB Reg! Eslate. SA de C vV

{1) OHLOM.SA daC Y

(1) Playa 4 - S Mayakoba, 5A da CV

(1) Villas de Mayakoba. SA de C V

{1) Vivesos de Mayakobs SA de C v

(1) Augited Dy ihe paocipal audilor
{2) Audiled by other sudiors
e Unautied company
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APPENDIX )
OBRASCON HUARTE LAIN, S.A. AND SUBSIDIARIES

Detall of the most significant companies included in the soope of consalidation al 31 December 2017
Joind ventures and associales (accounted for usmng the equity melhod)

COMPANIES VeI TH REGISTEREO OF FICC N SPAIN CONPANIES WiIH REGISTERED OFFICE ABROAD

{1) Sestbalsa Alicente, S A.. de Gaslién de E3tbacores Porfuanos {1) Admva Mexiquanse del Asropuarto il Je Toluca, § A daCV
(1) Constnuctora Libvamiento €levaco da Pustls S A dgaCV
n Cewdadmwaﬂbdlf'oﬂn. SAPIdeCYV
(1) Coordinadora Vis Répida Pomante SA Pt daC vV
(1} L bremeanio Elevado de Pusbia SA deCV
{2) Operadeen AVO, SA
(1) Operadora Libramiento Elevado Puabla SA de C v
(1) Operadors Via Ripda Poslas, SAPT deC V
{1) Prastadoca do Servcion Via Répuda Poniants. SAP ¢ deCV
(1) Servitios A ivoy Mex da) Asrop I
(2) Seciedsd Concasionana Vespucio Onent § A

Na Nevara Gesudn dol Agus, § A (21 Haallth Montrosi Cotactive CJV L P
(1) Nuavo Mospilal de Burgas § A 1) Heallh Montreal Cadactive Limited Parinersnip
g Nuave Hospilal g Toledo, S A 12) Obalovna Boskovice. 31 0.

e OHL Consuuction Cenads end FCC Canada Limiied Parnership
W3 OHL FCC Nodn Tuiels Cenada INC

Va Prestadord de Servicios PLSV SA de GV

Va Sercics Administalivos TMT SA deC Vv

(1) Arenales Solar PS S L {1) Proyscto CCC Empeime |, SAP 1 geCV
(2i Refineria Madera Temaulipas. SA P! de C v

{(2) Nova Ddrsera Esportva d¢ Bara. S A

V2 Alss Park, SL. na 57 Whatshall Holdings Limited
Va Espacio-ONLD Proy Singuisres S | 3 57 Wislshatl Holdings SA R L
(1) Proyecto Canalejas Growp, S L (1) FHP Villas Lois 2, SA da C v

(1) Fideicomiso Desamolio OV CIB2185
(1) Novalara Canbe. SAP)I deCV
wa W D pmant Services Limiled
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APPENDIX IV
OBRASCON HUARTE LAIN, S.A. AND SUBSIDIARIES

Detait of the changes In the scopa of consolidslion 8t 31 December 2017
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Transtation of & repart originally issued m Spanish. In the evant of a discrapancy. the Spanish-language
version prevails.

Chapter .- OHL in a click
a) Group profile

{.- Presentation
Obrascon Huarte Lain (OHL), an international concessions and construction group, camies on its

activity primarily in the US, Canada, Mexico, Colombia, Peru, Chile, Spain and Central Europe.

» A stralegic promotor of public-private partnerships.

= The thirty-seventh largest international conliracter, tenth in the US and fourth in Latin America
¢ Abenchmark in hospital and railway construction

e A member of the FTSE4Good IBEX sustainability stock market index

resource management (A List Water)

In the framework of a responsible performance of its activity, OHL is committed to the main
initiatives and guidelines led by international organisations such as the United Nations - Global
Compact, Guiding Principles for Business and Human Rights and Sustainable Development
Goals (SDGs), the Organisation for Economic Cooperation and Development (OECD) and the
Tripartite Declaration of the International Labour Organization (ILO).

' ENR 2017

Otrascdn Huarte Lain, S A and S i - 2017 ¢ Direciors’ Report [}

¢ A refecenca in the low-carbon economy. Leader in CDP Climate Change (A List) and in water :
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0.- Worldwide presence
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b} Group performance and main milestones in 2017

2017 represents a year of transition for the OHL Group, marked by the signing of an agreement
(Share Purchase Agreement) for the sale of all the share capital of OHL Concesiones, S.A.U.
(OHL Concesiones) to the fund IFM Investors (IFM).

As a result of this transaction, the Concessions buginess was classified as a discontinued
operation in the consolidated financial statements, the profit or loss from these operations was
included separately in the statement of profit or loss. along with that corresponding to non-
controlling interests and the figures for 2016 were restated. Both the non-current assets and
liabilities of this activity are classified as held for sale in the consolidated balance sheet.

The enterprise value of the transaction was EUR 2,775.0 million (net of project finance), which
will be paid on completion of the transaction, subject to the usual price adjustments in ransactions
of this nature (net debt, exchange rate, and cash contributed from greenfield projects). The Group
estimates that after these adjustments the net price paid will be approximately EUR 2,235.0
miltion,
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The transaction was approved by the sharsholders at an Annual General Meeting of OHL held
on 9 January 2018, and is conditional upon, inter alia, the obtainment of the required authorisation
from the competent Mexican authorities, the obtainment of a waiver from certain financial
creditors, and the approval and launch of a tender offer by IFM Investors or a subsidiary for the
share capital of OHL México, $.A.B. de C.V. not owned by IFM at the transaction closing date.
The process of obtaining the authorisation is in progress and the transaction will foreseeably be
completed in the first quarter of 2018.

This is an exceptional transaction for the OHL Group, as it makes it possible to repay gross
recourse borrowings and leave an excellent cash pasition. From this sound financial position, the
Group is embarking on a new era that will be focused on its Construction business, strengthening
its capacity in this area in the regians in which it is currently present, concentrating its efforts on
generating sustainable cash flow and prioritising profitability over growth

The execution of the transaction led to a rise in the rating from the Moody's rating agency, which
on 1 December 2017 improved OHL's rating to B3 from Caa1, and keeps it under review to assess
possible further increases, which represents the endorsement by a third parly of the Group's
successful divestment policy.

At the operating level, the Group's main aggregates show a change of scale when the
Concessions business was eliminated, showing signs of recovery in terms of the EBITDA margin
and cash generation in the Construction business:

2016° Chle/n)gc
Revenus 3,218.4 3,342.4 -3.8%
EBITDA -56.5 -576.3 -90.2%
% of sales -1 8% -17 2%
Net attributable loss 121 -432.3 -87.2%
% of sales -04% =12 9%
Millons of suros
{*) Restated

Revenue amounted to EUR 3,216.4 million, a slight decrease compared to 2016, due mainly to
lower construction activity in the US as a result of the end of contracts during the period which
was not offset by the production under new cantracts that are in their initial phase. The delays in
the commencement of the construction phase of certain concession projects In Latin America also
contributed to this fall.

EBITDA in 2017 amounted to EUR -58.5 million, -1.8% as a percentage of sales, affected
primarily by:

I. A lower than expected contribution in tenms of production and EBITDA by start-up
projects in the US and Latin America {construction work for concessions in Chile and
Colombia) that will bring higher margins in the future and that did not offset the lower
contribution from projects completed in the period.

il.  Losses recognised on projects in the Industrial business.
lll.  The extraordinary recognition of losses at the Gustavo Fricke Hospital (Chile), a legacy
project awarded in 2013.
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V. The cost of the callective redundancy procedures (CRP) at OHL, S.A., OHL Industrial,
S.L. and other factors.
The aggregate of the latter two one-off impacts on EBITDA, relating to the losses recognised at
Gustavo Fricke Hospital (Chile} and the cost of the CRP and other, was EUR -76.5 million
Excluding this effect, EBITDA would stand at EUR +20.0 million.
It is worth recalling that the EBITDA for 2016 was EUR -576.3 miillion, affected mainly by the
reorganisation process, which inciuded EUR -520.2 million of one-off losses on legacy projects,
due to the re-estimation of objectives carried out. in comparable terms, eliminating one-off effects,
EBITDA in 2017 improved by EUR 76.1 million compared to 2016, marking a turning point for the
Company this year, with a healthy backiog that aims to obtain higher margins in the coming years.
The attributable net loss was EUR 12,1 million, affected by the aforementioned impacts.
Excluding one-off impacts, there would be a net attributable profit of EUR 64.4 million.
In the financial area, the following matters should be noted:

Changes in net recourse borrowings

The changes in the net recourse borrowings in 2017 were as follows:

2017 20t6  Var.

Canstruction 46 281 (235)
Legacy 54 269 {215)

Regular & Strs.  (8) 1 (20)
Industrial 94 24 70
Services (4} S ()]
Development 23 46 {23)
Corporate 111 146 {34)
Total 271 501 (230)
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At 31 December 2017, net recourse borrowings amounted to EUR 943.5 million, representing an
increase of EUR 195.1 million in 2017, a significant improvement on the EUR 369.0 million
increase seen in 2016, due primarily to the worsaning of cash due to the legacy projects.

Of particular note was the sound performance of the net recourse borrowings in the Construction
business, which in 2017 used only EUR 46.4 million of cash in comparison with the EUR 281.4
million used in 2016, demonstrating the effort made to contain the deterioration in cash flow and
opening a new stage towards the generation of sustainable cash flow at project level. In turn, the
legacy projects used less cash than expected. In the fourth quarter of 2017 the Construction
business performed excellently, generating cash amounting to EUR 172.3 million.

Of particular note is the reduction in net cash outflows in the Corporate area, showing the first
effects of the cost reduction Initiatives implemented.
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The execution of the asset rotation plan contributed funds amounting to EUR 355.0 million and
the new equity invesiments resulted in a cash outflow of EUR 236.8 million, with Concessions
being the main investor division, with expenditure of EUR 164.6 million.

Drawable recourse liquidity

The Cempany continues to enjoy financial flexibility thanks to a drawable recourse liquidity
position of EUR 748.4 million at the end of December 2017, measured as cash and cash
equivalents plus the available recourse financing, which ensure that the working capital needs
are covered for being able to cany on the business activities in 2018.

In this connection, mention should be made of the support received by the OHL Group from the
main banks with which it works with the signature, an 30 March 2017, of the muiti-product
syndicated financing agreement (novated on 28 November 2017) for an aggregate amount of
EUR 684 million, for the issue of guarantees (EUR 402 million) and reverse factoring (EUR 92
million), which also includes a revolving credit line of EUR 190 million.

Additionally, the execution of the sale of 100% of OHL Concesiones will enable tha Group to
simplify and significantly reduce its structure of total gross recourse barrowings, thereby giving a
positive cash position and an excellent drawable recourse liquidity position.

Pro forma drawable recourse hiquidity

Pro forma net recourse borrowirigs

(R238)
[7:;};'!
Camh & € o WIT foral Sole o O Peo Rema 2012
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» Asregards the asset rotation process, various divestments were made during 2017:

Net funds

Asset Ovmership Intarest (n':ll“i'o;;;s)of Status Collection date
msabertis 2.50% 57 Cobrado ;ngox;w
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Negotiations are angoing for the possible sale of the Czech sleeper factory ZPSV and other
assets in Mayakoba, which could be completed in the first half of 2018,
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c) 2017 in figures

l.- Main aggregates

% change

2017-2016
STATEMENT OF PROFIT OR LOSS
Revenue 3,216.4 3,3424 -3.8%
EBITDA -56.5 -576.3 90.2%
% EBITOA/Sales -1 8% -17 2%
EBIT 132.7 +706.0 81.2%
% EBITOA/Sales 4 1% 211%
Attributable net loss 129 ~432.3 97.2%
% Altribulable net foss/Sales 0.4% 129%
REVENUE BY LINE OF BUSINESS
Engineering and Construction 3,168.2 321186 14%
% of tolal sales 98 5% 98 1%
Development 48 2 130.8 63 1%
% of lotal sales 15% 39%
Total revenue 3,216.4 3,342.4 -3.8%
% of {olal selas 100 0% 100 0%
EBITDA BY LINE OF BUSINESS
Engineering and Construclion 180 -84.5 -1213%
% EBITOA/Sales 06% -26%
Development 20 284 83 0%
% EBITOA/Sales 41% 21 7%
EBITDA 20.0 -56.1 -135,7%
% EBITDA/Sales 06% 17%
CRP and other -76.5 -520.2
Total EBITDA -56.5 -576.3 -90.2%
% EBITDA/Sales -1.8% 17 2%
EQUITY
Equity attributable 1o the Parent 2,168.7 24397 112%
Non-controfling interesls 20t686 1,603.2 258%
NET BORROWINGS
Net recourse borrowings 9435 7484 26.1%
Net non-recourse barrowings 56 4 2,162 5 97 4%
Total net borrowings 999.9 2,910.9 $5.6%
BACKLOG
Short-term backlicg 6,236.2 6,674.9 6.6%
Long-term backlog 2245 2254 -0.4%
Total backlog 6,460.7 6,900.3 $.4%
EMPLOYEES
Permanent employees 12,910 13,741 6.0%
Temporary employees 8,554 8,299 31%
Total headcount 21,484 22,040 28%
MARKET CAPITALISATION 1,488.1 8684.4 51.2%
Recourse EBITDA (LTM)** 2031 204.2
Millions of euros
*Restatad.
** Calculated based on the contractual definitions, including EUR 165 million of gividends of OHL Concesl In 2017 (2016

EUR 250.0 miflion) and excluding EUR 76.5 million of losses due to the CRP, other and legacy projects in 2017 {EUR 520 .2 million
in 2016 due to the legacy projects).
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Il.- Profit/loss by division

OHL CONCESIONES

In view of the process underway to sell all of the shares of OHL Concesiones, S.A.U., this
business is carried as a discontinued operalion in the consolidated financial statements.

The agreed-upon transaction excludes the sale of the two OHL concessions in liquidation,
Cercanias Mdstoles Navalcamero S.A. (CEMONASA) and Autopista Eje Aeropuerto, for which
OHL will be entitled to future collection of all compensation received arising from these liquidation
processes.

For informalion purposes, please find attached as an Appendix in Chapter V the main operating
aggregates of this business.

OHL ENGINEERING AND CONSTRUCTION

Mam agyregates

-1.4%

Sales 3,168.2 3,211.8

EBITDA 18.0 84.5 121.3%
% of Sales 0.6% -268%

EBIT 54.6 -201.8 72.8%
% of Sales -1.7% -5.3%

Milons of euros

With the sale of OHL Concesiones, the Engineering and Construction division accounts for 98.5%
of the Group's sales, with sales of EUR 3,168.2 million, slightly lower than in 2016. EBITDA for
the year was EUR +18.0 million, compared to -84.5 million euros in 2016, after eliminating the
ane-off recagnition of losses in legacy projects. Performance, by activity segment, is as follows

COMSTRUCTHON

Mamaggreqgates

Sales 2,880.7 2,773.8 4.1%

EBITDA 64.9 43.7 225.6%
% of Sales 2.1% -1.6%

EBIT 109 “141.8 92.3%
% of Sales -0.4% -5.1%

Mitions of suros

Canstruction, with sales amounting to EUR 2,660 7 million, accounts for 84.0% of Engineering
and Construction sales and 82.7% of the Group's total sales.

The volume of activity decreased by -4.1% compared to 2016. This decrease is due mainly to the
recent commencement of praduction in the new North American projects that will bring more
activity in the near future (expansion of the 1-405, Canarsie tunnel and others) and that have not
offset the decrease in sales due to the completion of other projects between both periods. The
decrease was exacerbated by the delay in starting work on the concessions in Latin America, due
to causes not attributable to OHL, which led to a reduction in the sales in 2017.

Legacy projects represented sales of EUR 265.7 million, 10.0% of the total.
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EBITDA amounted to EUR $4.9 milftion, 2.1% of sales (compared to -1.6% in 2018), affected
mainly by the negative results of certain projects and the completion of projects in the period, not
offset by the margin on new contracts in the initial phase in North America and concassions in
Latin America that will provide higher margins in the future. The improvement in the EBITDA
margin reinforces the viability and sustainability of the regular Construction business.

Operating cash flow used by legacy projects in 2017 totalled EUR -26.0 million (EUR -53.9 miltion,
including Gustavo Fricke Hospilal), improving the initial forecast for the year of EUR -64.0 million,
The short-term backlog at 31 December 2017, EUR 5,568.3 million, represents 25.2 months of
sales, which guarantees the future growth of this activity. The backlog has a balanced profile both
geographically and in terms of the size of the construction projects, with 91.4% coming from the
home markets (including most notably 37.3% from the US and 32.4% from Latin America), and
with only 22.5% of the projects of more than EUR 300 million

The gecgraphical distribution of the short-term construction backlog is as follows:

Home Markets 81.4%
Latin America 32.4%
us 37.3%
Spain 17.8%
Czech Rep 8 Easlem Europe 39%

Other 8.6%

Based on the size of the construction project, the distribution of the backlog is as follows:

23% 100%

23% 1,186

1,824
23%

m T

<50M€ 50-450M€ 1950-300M€ > 300Mé€ Total
HMilllena of euros,

Of the total construction backlog, 25.6% corresponds to construction projects to be performed for
concassions. The cumrent backlog of the ten principal coniracts'at 31 December 2017 is as
follows:
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Projact 1-405 us 6050
Vespucio Oriente toll road* Chile 3154
New York Canarsie tunnel rehabilitation us 2844
Alizapan-atlacomulkco toll road* Mexico 27112
Curicé Hospital Chile 219.0
Valparaiso Port® Chile 176.3
Rio Magdalena toll road* Colombia 151.2
LAV Oslo-Ski (Follo Line Project) Norway 133.8
Camino Nogales Puchuncav* Chile 1188
Chimbote bypass*® Peru 113.9
10 main projects in portfolio 2,389.0
Mdhons of auros

e ion projects for OHL C

'Exctuding M smaray Raway Project (EUR 372 0 mdion) n relation 1o which a

g ¥ 1 wos fornearto 75%

The diversification of the backlog by type of project should be noted, where 44 3% corresponds
to roads, 21.8% to railways, 18.3% to building and 15.6% to other activities. Contracts in 2017
amounted to EUR 2,342.3 million, 64.2% of the projects in the US, compared to EUR 2,310.0
million of contracts in 2016. The book-to-bill ratio stands at 0.9 times.

The new awards obtained in 2017 include most notably:

Project 1-405 us 679.0
New York Canarsie tunnei rehabilitation us 31214
NY Outfall replacement contract 1 us 66.5
Mogquegua Omate Arequipa road Pan 47.7
Mecca workshop Saudi Arabia 433
Hinois O'Hare Intemattonal Airport uUs 428
Florida Medical Campus Centre us 398
Quellaweco praject Peru 334
Total maln awards 1,204.8
OCther awards 1077.7
Total awards 2,342.3

Millions of awos

In addition to the foregoing, OHL won two significant contracts as part of a joint venture without
effective control and, therefore, they are accounted for using the equity method: the extension of
the track on the Lund-Arlov railroad, in Sweden (EUR 106.3 million), and the National Forensic
Mental Health Service Hospital, in Ireland (EUR 62.0 million). These amounts are not included in
the data furnished on contracts and the backlog.
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INCUSTRIAL

Main aggreqates

Sales 269.8 243.6 10.8%

EBITDA -40.5 -43.3 8.5%

% of Sales -150% -17 8%

EBIT 44.6 61.9 -27.9%
% of Salas -16.5% 25.4%

Melons of swos

The Industrial business recorded sales of EUR 269.8 million, which represents an increase of
10.8%% with respect to 2016.

The main activity is located in the new EPC mining and cement projects, mainly Cementos Molins,
as well as the renewable energy projacts at the solar PV plants in Jordan (Al Mafrag and Empire)
and the condensate recovery and cycle unit project in Oman (Saih Rawl). The falloff in activity in
the oil and gas EPCs continued, following the division's decision not to enter this market segment
EBITDA stood at EUR -40.5 million, -15.0% of sales, up 6.5% on the same period in 2016. The
improved margins on the new projects are contributing to this, partially offsetting the adverse
margins on certain oil and gas EPC projects and other services, as well as a structure of fixed
costs that are not yet being absorbed, although they are in the process of being reduced.
Industrial's backlog at 31 December 2047 stands at EUR 312.4 million, with the main project being
Cementos Molins (EUR 132.0 miltion), scheduled for completion period in the second half of 201 9.

Main aggregiles

Sales 237.7 194.4 22.3%
EBITDA 36 26 44.0%
% of Sales 15% 1.3%

EBIT 0.9 1.9 £62.6%
% of Sales 04% 1.0%

Mions of euro s

Sales of this division amounted to EUR 237.7 million, with growth of +22.3%, due mainiy to the
positive performance of facility management activities (cleaning, maintenance, energy efficiency
and urban services) at the national level. The latter urban services segment, which the division is
introducing, enables higher returns to be obtained which compensate for the lower margins in the
other segments, all of which are affected by increased competition.

EBITDA totalled EUR 3.6 million, 1.5% of sales, slightly higher than in 2016 (1.3%), reflecting the
strong competitive environment of a very mature sector.

The backlog at 31 December 2017 totalled EUR 355.8 million, having contracted EUR 236.8
million in 2017, the most important contracts being the maintenance of court bufldings in Galicia,
the urban waste collection service (Lot 2) in Madrid, the cleaning and maintenance contract for
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Benidorm Mupicipal Council, the stations and trains in the Barcelona metro network, and the
integral cleaning of Spanish Government buildings and offices.

OHL DEVELOPMENT

Main aggregates

Sales 43.2 130.8 83.1%
EBITDA 2.0 20.4 -83.0%
% of Sales 41% 21 7%

EBIT 4.8 16.0 -110.0%
% of Sales -3.3% 12.2%

Milions of euros

The ecanomic aggregates of this division underwent a significant change in scale following the
asset rotation transactions at Mayakoba, which means that most of its assets are accounted for
using the equily method as a result of the loss of control. Thus it posted sales of EUR 48.2 million
that, in comparable terms and adjusting the recent transactions, would be similar to those of 201 6,
EBITDA totalled EUR +2.0 million, compared to EUR +28.4 million in 2016, which included that
generated by the divested Mayakoba companies. In comparable terms, it is approximately 12%
higher due to increased real estate sales.

The assets of this division include:

On 21 December 2016, OHL Desarrollos and RLH Properties $.A.B. de C.V. entered into an
agreement for the partial sale of the Group's interest in the main hotel subsidiaries of Mayakoba.
The sale agreement includes a percentage of up to 80% of Fairmont and Rosewoad (guaranteed
minimum of 51%) and 51% of Banyan Tree, Andaz and Golf On 24 April 2017, the sale was
completed on 51% of these assets and on 18 May 2017 the sale was increased lo 80% of the
more mature assets {(Faimont and Rosewood)

The cash inflow al the end of June 2017 amounted to EUR 179 1 million -not yet collected- subject
to the achievement of certain milestones, EUR 7.9 million. The gain obtained on this transaction,
exduding the revaluation gain on the interest retained, was EUR 2.7 million.

The hotel subsidiaries in which the development business holds ownership interests incude:
49.0% of the EI Camaledn golf club, 43.3% of Banyan Tree; 9.0% of Andaz: 9.8% of Fairmont
and 20.0% of Rosewood.

Worthy of note is the sound evolution of the projects being carried outin Ciudad Mayakoba, which
have continued to advance with an excellent pace of sales and development, reaching betwaen
90%-95% of inventory sales up for sale, as well as the International recognition and awards
received (the project has been presented as a development madel at the Habitat 11} congrass,
organised by the UN).
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On 9 February 2017, OHL entered into an agreement to sell 17.5% of Centro Canalejas Madrid
for EUR 78.8 million. The division continues 1o hold an ownership interest of 17.5%.

The transaction was completed on 7 April, EUR 68.1 million having been collected in 2017 net of
expenses. The other EUR 3.5 miillion will be received when the project enters info operation. The
gain obtained on this transaction was EUR 31.6 million. The projectis currently at the construction
phase and certain areas of the complex began to be marketed towards the end of 2017.

Odd WY ar Offige

The emblematic Old War Office project, in which Development holds a 49% ownership interest,
has successfully completed the licensing phase. Preliminary work has recently begun.

The assets of this division had a total carrying amount of EUR 369.7 million at 31 December 201 7
as detailed below:

Ownership Carrying amount
Assot interost millions of euros
Mayakobd £ 49%! 53.8
Ciudad Mayakobd 100% 165.4
Canalejas 17.50% 714
Old War OFfica 49% 79.1
369.7
. " of 49.0% Gol, 43 3% Banyan Tree, 9 C% Ande2, D 8% Famenat -6 20 (e u

Rosewaod

ll.- Main significant events after 2017 year-end

e On 9 January 2018, the sharehalders at the Annual General Meeting approved the
following resolutions
i. The transfer of 100% of OHL Concesiones, S A U. to Giobal Infraco Spain, S.LU,,
under the tenms and conditions of the report of the Board of Directors and the information
communicated to the market, per the relevant event communications published on 16 and
17 October 2017.
ii. Ratification of the appointment of Juan Luis Osuna Gémez as the Company's CEO.
ili. Ratification of the appointment of Javier Gofii de Cacho as a proprietary directar of the
Company.
iv. Reduction of share capital by EUR 7,326,425.4 through the retirement of 12,210,709
treasury shares, with a charge to unrestricted reserves.
v. Amendment to the directors' remuneration policy. following a favourable report from
the Nomination and Remuneration Committee

Qbraseén Huare Lain S.A. and Subsidiaries - 2017 Consolidated Direclors Report 12



vi. Approval of extraordinary remuneration of EUR 18 million to the CEO Juan Osuna
Goémez, for his work and leadership in the process to sell the shares of OHL Concesiones,
SALU.

¢ The public deed for the capital reduction approved by the shareholders at the
Extraordinary General Meeling was filed at the Madrid Mercantile Registry on 6 February
2018.

d) Outlook for the near future

After the sale of OHL Concesiones, the Group is facing a new stage focused on its main
businesses (Construction, Industrial, Services and Development), being eminently a construction
company focused on achieving priority objectives such as:

¢ Priortising profitability over growth.

» Ensuring sustainable cash flow generation in projects by strengthening the application of

risk control mechanisms.
¢ Continuing with the rotation of mature assets to maximise their value.
e Simplifying the capital structure and reduce corporate debt, strengthening the Group's
balance sheet.

s Recovering the trust of rating agencies and other stakeholders.
To this end, the Group has a solid portfolio of Engineering and Construction (E&C) projects,
comprising the Construction, Industrial and Services businesses Of parlicular note is the
diversification of the backlog, both geographically and by project size, encompassing the majority
of its business in three main geographicat areas: The US, Latin America and Europe.
The Group has extensive past experience in these geographical areas, recurring business and
the human and technical resources necessary to undertake the construction projects in
compliance with the established risk control parameters. In the future, the Group will value new
opportunities to invest in concession projects.
As regards Industrial’s business, the company is conlinuing with the process of restructuring and
integrating this activity into the Construction business and focuses on cement, mining and
renewable EPC projects, operation and maintenance and fire protection, while withdrawing from
EPC oil and gas and power projects. Synergies and a more efficient cost structure are expected
as a result of this integration.
With respect to the Services business, this is a very mature business in a competitive environment
and the Group must therefore be highly selective in the projects and markets in which it operates
in {he future, with priority being given to profitability.
In addition, the Group has a number of unique and diversified assets in the Developments
division, which are in the development or construction phase and whose value has been
recognised by leading investors. The Company has the opportunity to rotate these assets once
ihey are mature and maximise their value, which can be an additional source of income.
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Chapter Il.- Strategy

a) Business model

l.- Strategic Plan

With the focus of its business on its areas of action, the OHL Group strengthened its leadership
position in 2017, reaffiiming itself as a Company that stands out for its experience in executing
high value-added projects in the transport infrastructure and singular building sectors.

us
Following President Trump's announcement in August 2017 of an ambitious infrastructure plan,

the US is committed to this industry as an engine for boosting the economy. This plan envisages
accumutated investments until 2027 of up to USD 1.5 trillion. However, the construction market
is expected to be affected 10 some extent by the introduction of a restrictive migration policy, as
well as by the high budget deficit.

Currently, the US market represents more than a third of the tota! Construciion backlog and Is
currently the Group's reference market. In 2047 it continued to strengthen its presence with more
than EUR 1,500 million of contract orders. Notable among the most significant awards was the
refurbishment of the Canarsie tunnel in New York for EUR 312 million (69.7% for the Group), the
main communication link betwaen Brooklyn and Manhattan, damaged after Hurricane Sandy.

LATIN AMERICA
The OHL Group's activity in Latin America was affected by the political and economic situation of

the countries in the region. Worthy of note was the change of political cycle in Chile, with elections
al the end of 2017; and in Mexico and Colombia, with general elections in 2018. Additionally, the
impact of the Odebrecht case and the uncertainty created by the arrival of Donaid Trump slowed
down activity in the industry. However, from 2018 onwards macroeconomic indicators are
expected to improve, with average GDP growth projected at around 2% per annum, according to
Intemational Monetary Fund forecasts.

Chile's conslruction industry is expected to be revitalised with the amival of the new president,
Sebastian Pifiera, who will continue to drive the country's economic development through the
promotion of public infrastructure with a programme that foresees the construction of an extensive
road and motorway network, the expansion of the underground and the construction of a new
international airport in Concepcién or Antofagasta.

Also, in Peru, after the first year of the presidential term, infrastructure activity will focus on the
recovery of the mining sector and the implementation of the Integral Reconstruction Plan, anising
from the damage caused by the heavy flooding inflicted by the El Nifio meteorological
phenomenon, with planned investments of EUR 6,500 million over four years.
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In Mexico, projects continue to be developed through the National Infrastructure Programme, with
a percentage of completion of nearly 80%. In this Plan, valued at more than EUR 43,000 million,
the construction of Mexico City’s New International Airport stands out.

Also, in Colombia the Infrastructure Plan that began with the fourth generation of road
concessions (4G) in the road sector, is expecied to be consolidated.

In this context, the OHL Group has continued io strengthen its leading position in the region,
through the varlous contracts awarded during 2017. Highlights include the improvement of the
Moquegua Omate Arequipa road in Peru and the recent award of a contract at the world's largest
underground copper deposit, the El Teniente mine in Chile. In addition, Codelco has awarded the
contract for the Tranque Talabre expansion project in the Chilean city of Calama,

EUROPE

In Eastem Europe, of particular note is the positive forecast for the construction industry in the
Czech Republic and Slovakia, the main countries for the OHL Group in the region, thanks to the
support of the European Union through funds for infrastructure projects. The recovery of
consumer and investor confidence in this market is evident in the consumer confidence index,
which has been increasing progressively since 2012 and is expected to lead to a greater increase
in investment in the country.

In Western Europe, the Nordic countries, especially Norway and Swaden, are consolidating their
position as the main growth drivers for the Group in the coming years, thanks to the host of
opportunities for contracts that are expected to be tendered in the coming years. These countries
stand out for their political stability and the expected growth in the infrastructure market, with
important state plans including the Norwegian govemment's National Transport Plan and
Sweden's High-Speed Infrastructure Development Plan,

Thus, one of the OHL Group's achievements in 2017 was its entry into the Swedish market, thanks
to the award of the project ta improve the railway line betwaen Lund and Arlsv (Malmd) amounting
to EUR 106 million (49.3% of the joint venture), which is one of the most important railway projecls
in the country in the coming years.

In Spain, the Extraordinary Road Investment Pian (PIC), presented by the Prime Minister, Mariano
Rajoy. in July 2017, and the recovery of GDP augur an improvement in the construction industry.
The PIC envisages construction and maintenance works for approximately 2,000 kilometres of
dual camageways, with a total planned investment of EUR 5,000 millien.

In 2017 several railway infrastructure maintenance contracts were awarded for ADIF.

THE COMPANY'S STRATEGIC PLAN
2017 was marked by significant changes in the Group's scape: the sale of the Concessions

division to the fund Australian IFM was agreed on, for an estimated net price of EUR 2,235.0
million, a transformational transaction for the Company; and the divestment of other non-strategic
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assets continued. The sale of Concessions leaves OHL with an important cash position, allowing
ihe Group to continue its activity with an enhanced strategic position in the future.
Thus, OHL will begin a new phase in which the construction business, the most experienced in
the Company, will be the mainstay of the Group's aclivity in those countries with the greatest
competitive advantage and where growth prospects are more favourable,
In this context. a number of strategic priorities have been established to help the OHL Group
consolidate its leading position in the markets in which it aperates:
1. Promote the Group's construction business, focusing on those countries and regions
where the Company has the most experience and minimising exposure to risk.
2. Maximise profitability and cash flow generation of projects in progress.
3. Guarantee a portfolio of prefitable projects, with a commitment to a balanced mix of
contracis in terms of size.
4. Continue the process of disinvestment of non-strategic assets.
§. Integrate the Industrial and Construction businesses.
8. Adapt the cost structure to the new size of the Company.
7. Strengthen recruitment and talent management policies.
8. Digital fransformation: digitisation of production processes.

Il.- CSR management

The OHL Group is aware that the new challenges presented at global scale require sustainable
and responsible business management, committed to the development and well-being of society.
Mesting these demands requires taking on challenges and integrating the sustainabitity strategy
along the entire production chain of the business, with a long-term perspective of value creation
and mesling the needs of its stakeholders.

This approach has meant that the voluntary commitments made since 2003 by the OHL Group in
the areas of human and labour rights, environmental protection, business ethics and transparency
in the disseminalion of information have led to the drafting of a total of ten corporate policies that
apply across the entire OHL Group and, in addition to internal regulations, make up OHL's
particular framework of action.
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CSR, as a strategic tool for the OHL Group's sustainability management, is implemented through
action plans. The 2015-2020 CSR Strategic Plan, articulated around the seven fundamental areas
of 150 26000, aims to act as a guide for the fulfilment of CSR commitments and unite efforts
within the Group. The important changes that took place in 2017 in tha business madel, structure
and organisation have led to the need to adapt the Plan to the new reality of the Group. This
the planning stage at the
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The Group-wide management of CSR is conducted through the highest goveming body, the
Nomination and Remuneration Committee of OHL's Board of Directors, which is responsible for
promoting and monitering the CSR palicy, and the Sustainability Committee, chairad by the CEO
and made up of the senior management of the OHL Group as the delegated body to coordinate
and supervise CSR management.

SDGS AS A GUIDE TO FOCUS EFFORTS ON SUSTAINABILITY
In 2017 the OHL Group reaffimed its commitment to meeting the 2030 Agenda, an action plan

for people, the planet and prosperity. A total of 17 Sustainable Development Goals (SDGs) and
169 targets to end poverty, fight inequality and injustice and tackle climate change. The OHL
Group assumes this role and contributes to tackling the collective challenge of sustainable
development when carrying out its business activity. It therefore strives to integrate SDGs in its
internal management
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The activilies descnbed in each chapter of this Reporl are associated wilh the SDGs on which they have
an mpact {see logos at the beginning of each sect on)
Further Information: GRI Tables

......

HOW WE CONVEY CSR
In 2017 the Group promoted intemnal communication of CSR through the training of all its

employees. In this way, a new call to complete the CSR course has been designed and launched
through the new training platform for obligatory online courses.
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This has made it possible to strengthen employees’ knowledge in this area and to consolidate its
value as a transversal pillar of the Group.

Satad w JEPEN W< cata

Through this course, in 2017 a tota! of 2,586 people in the Group received CSR training,
totalling 10,344 hours of training.

In addition, the half-yearly CSR Newsletter disseminates relevant news and events, including
interviews with Company executives that indude the experience of integrating CSR in the
development of the business.

In this regard, the OHL and Sustainable Development brochure gives visibility to the creation of
value from the business activity itself. It indudes successful CSR initiatives implemented in
corporate services or in the business lines themselves.

Externally, OHL pays attention to requests for information from industry watchers and CSR-linked
international organisations; it prepares documentation on its management in this area in business
presentations and tenders, as well as for the working groups, meetings and specific conferences
in which it participates.

The Group has baen included in the FTSE4Good IBEX index sinca its launch in 2008. Fealuring in this
index distinguishes the Company as a commitied value of spacial interest to investors who add to their
profitability objectives their concern for ethical, sodial, environmental and good governance issues in
business management.

(T5€4Good

Further Information
Appendix { Relationship with analysts and internaliona' CSR bodies
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lll.- Directors' report by division

OHL CONCESIONES

In view of the process underway to sell all of the shares of OHL Concesiones, S.A.U., this
business is carried as a discontinued operation in the consolidated financial statements.

The agreed-upon lransaction excludes the sale of the two OHL concessions in liquidation,
Cercanias Mésloles Navaicamero S.A. (CEMONASA) and Autopista Eje Aeropuerto, for which
OHL will be entitled to future collection of all compensation received arising from these liquidation
processes.

For information purposes, please find attached as an Appendix in Chapter V infermation on the
Comorate Soctal Responsibility of this business line.

OHL CONSTRUCCION

The OHL Group's construction activity in 2017 was shaped by the development of projects in the
fields of transport infrastructure and non-residential building construction. This activity focuses on
eight markets: The US, Canada, Mexico, Chile, Colombia, Colombia, Peru, Spain and Central
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Europe -as defined in the Group's Strategic Plan. Added to this was OHL's incursion info Norway,
Sweden and Ireland.

Y BY GEOGRADHCS

19N

This is one of the Company's main markets, with total sales of EUR 1,128.3 million, 42% of the
total for Construction and 35% of the Group's total. OHL continued to operate in key US states:
Primarity, New York, Califomia, Florida and Texas.
This fact is reflected in the achievement of outstanding projects such as the upgrade of the 1-405
In California, the most impartant project in OHL's history in the country. Awarded by the Crange
County Transportation Autharity (OCTA) for an amount of clase to EUR 679 .0 million (56.5% of
the jaint venture), it represented for the Group a volume of work executed in 2017 of EUR 416
million. The construction work covers a 27.4 km stretch of the 1-405 and consists of adding an
additional lane in each direction and improving the slip roads, exits and bridges from State Road
73 to Interstate 605. This project consolidates OHL's presance in the State of California, where
OHL currently has more than twelve ongoing projects with a value of EUR 1,300 million.
In New York, OHL Is carrying out, through its subsidiary Judiau, the refurbishment of the Canarsie
tunnel, damaged by Hurricane Sandy. Awarded by the New York Metropolitan Transportation
Authority (MTA), for EUR 312.1 million, it includes the refurbishment and upgrade of infrastructure
considered to be the main connection between Brooklyn and Manhaltan, which also provides
service to subway line L.
Other projects won in the USA in 2017 include:

¢ New York Cutfall Replacement Project, for EUR 68 5 million.

¢ llinois O' Hare International Airport Chicago, for EUR 42.8 million.

¢ Florida Medical Campus Center, for EUR 39.8 million.

The Group's activities are focused on the markets that form part of the Pacific Alliance - Mexico,
Peru, Colombia and Chile. Its joint activity translates into revenue that represents 19.2% of the
total for Construction.

In Mexico, the construction of the first section of the Mexico-Toluca intercity train Is noteworthy,
with revenue of EUR 84 million. The project includes the consiruction of 36.15-km section.

In Chile, the Company is carrying out actions on Route 60 (Seclion 2, Sector 1, Variante
Panquehue), on which the work performed totals EUR 80 million.

In Peru, OML is upgrading the Moquegua-Omate-Arequipa road, In a 118-kilometre section of the
Moquegua-Sierra Sur in Peru, between the departments of Arequipa and Moquegua; and is
working on cleaning and eliminating material from the Piura river (Peru) in the 14-kilometre section
that runs from Laguna San Ramdn to the Cordillera sector, within the framework of the Amended
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Reconsiruction Plan(Pian de Reconstruccién con Cambios) of the Peruvian Govemment to
reconstruct the areas of the country mast affected by the 2016-17 South America floods (1 Nido
Costero).
The Company's activity in Europe (Spain, Czech Republic and Slovakia and the Nordic countries)
represents 32% of Construction revenue. It shoutd be noted that projecis in this area are of lower
volume and the revenue is more fragmented among a greater number of initiatives.
After OHL's entry into Norway in 2016, thanks to winning the EUR 67.4 million EPC Ski project,
OHL made its way into another Nordic country, Sweden, in 2017, where it will improve the railway
line between Lund and Ardv stations in Malmd, one of the country’s busiest rail routes. The
contract, awarded by Trafikverket (Swedish Transport Administration), for EUR 106 milion
(49.3% of the joint venture), will cover the construction of the first 8 km section between the
Swedish cities of Ariév-Flackarp, as well as the construction of three new stations, four
overpasses and two underpasses,
In Ireland, the Company is carmrying out its first hospital contract in Ireland, the censtruction of the
National Farensic Mental Health Hospital (NFMHS) in Portrane, north of Dublin, for more than
EUR 120 million (50% of the UTE). The project was awarded by the Health Service Executive
and includes the construction of a forensic hospital for the mentally ill within the St. Ita's Hospital
camplex. It will have an area of 24,000 m? distributed among 170 rooms; a 30-bed intensive care
rehabilitation unit, 13 hospital wards and a primary health care centre.
Qther European projects

e Marmaray CR3 Project (Turkey), with work performed in the year of EUR 122.3 million.

¢ Expansion of the port of 8ilbao (Spain). with more than EUR 34.3 million of production in

the year.

In 2017 Construction won conlracts amounting to EUR 2,342 3 million, broken down as follows:

127.9
(5.4%)

416.3
(17,8%)
8 US B Canada
¢ Czech Rep. & Eastemn Europe
1 Spain
® Rest of world
294.0
(12.6%)
1.504.1
(64 29%)
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These results reinforce the OHL Group's commitment to its home markets, where contracting
represents 93.8% of the total number of new contracts.

CONSTRUCTION DIVISION BACKLIS AT 20417 TEAREM

2017 ended with a backlog of EUR 5,568.3 million, the distribution of which by market and type
of project is as follows:

430.1
2147, (a£%) |
(39%) i
eUS & Canada
988 > oLaun anerica
{17 8%) 1092 1Semn
37 3%) sCanch Rep & €aslem Eurape
«Resl of world
1.805 .6
112.4%)
)
€ Acads
i *Rulvays
(10.7%) * Ports and airparts
2(:‘643.7” = Enargy, mining and other
£ *Buldeng nstruchion
2726
(4.9%)
1,215.3
(21.8%)

According to these data, 83% of the backlog is oriented towards civil engineering work and
building construction, with the backlog of building construction being practicalty all non-residential
building construction.

In retation to the size of the projects, within the Strategic Plan, it was decided to diversify risk
through the distribution of the backlog into smaller projects. Currently, 77.5% of the total ameunt
of projects in the backlog corresponds to projects with a size of less than EUR 300 million.

ngz:3 Second Avenue Subway. New York, USA

Innovation, sustainabifity and accessibility are three of the features on which the construction
project for stations 72 and 63 is based, integrated into the new subway line on Second Avenue,
which extends the services of the Q and F lines of the New York subway. The project, awarded
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by the Metropolitan Transport Authority (MTA) to Judlau, the Group's New York subsidiary, is the
first major expansion of the city's subway system in the last six decades.

The project indudes the use of the BIM (Building Information Modelling) methodology in the
construction of station 72, This is an innovative platform that incorporates collaborative modelling
techniques in multiple dimensions; they cover the entire project life cycle and make it possible to
visualise changes in each of the dimensions and areas simuitaneously and dynamically.

From the accessibliity standpoint, the new Infrastructure has a design that conforms to the
standards of the Americans with Disabilities Act (ADA) and its image responds to the cultural
diversity that characterises New Yark, thanks to decoration by artists from several countries,
within the framework of the Arts for Transit program promoted by the MTA.

In addition, Judlau recsived a commemorative award by Friends of the New York Transit Museum
in November 2017, which recognises the benefit of its construction for the more than 200,000
users who use it every day.

e EPC SKI. Ski, Norway
i) <>

The Group is carrying out the EPC Ski contract in Norway as part of the Follo Line high-speed
railway project, one of the leading transport initiatives in Norway. The work covers a 3.5 km-long
stretch of track, which will enable trains to reach 250 kmv/h, and includes the reconstruction of the
Ski city railway station, the redevelopment of its surroundings and all railway facilities related to
the reconstruction of the existing line and the new line.

The project will lead to animprovement in the quality of life of the inhabitants and the commercial
development of the area where the Infrastructure is located, by reducing the travel time of the
Oslo-Ski route by 50% (11 minutes compared to the 22 minutes in which the journey was being
made). It will also reduce CO2 emissions through reduced use of private transport while
decongesting traffic in southern Oslo at peak times of day. In addition, the use of this new
infrastructure will make it possible to increase the capacity of rail traffic arriving to and departing
from Oslo.

OHL INDUSTRIAL
In 2017 Industrial continued with the process of its integration with the Construction division, with

which it has significant synergies (e.g. mining sector), with a view to training in Engineering and
Construction
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In Mexico, where, in recent years Industrial has carried on most of its activity, the completion of
the Cydsa Il 80-MW cogeneration plant in Coatzacoalcos is noteworthy. To this are added the
two completed project management contracts for the gas pipelines of the Ramones north and
south segments,

Also in Mexico and for Pemex, the Company completed, from a mechanical standpoint, a sulphur
solidification plant; and by the end of 2017, it had practically completed (99.4%) of the 30-MW
cogeneration plant at the Madero refinery, for which early completion was requestad,

In addition, the Degollado pumping station and the Cadereyta hydrogen generation plant are also
in the final mechanical phase. In addition, the Empalme | 770-MW combined cycle plant in
Sonora, which Industrial executed for CFE during 2017, is scheduled to be provisionaly accepted
in 2018.

In Guatemala, Industrial brought the 55-MW Xacbal hydroelectric plant into service in the fourth
quarter of 2017. in Colombia, the construction of the cement plant for the company Ecocemento,
in which the Molins Group holds a stake, is proceeding, with an estimated production of 3,150
tonnes of cement per day.

In Jordan, Industrial is constructing a storage terminal for oil-based products, which is scheduled
to be completed in 2018. In addition to this initiative, there are two solar PV projects in the country
for Al Mafraq Empire; and in Oman, the Group is carrying out the condensate recovery unit for
the state-owned company PDO, which will be completed at the beginning of 2018, as well as
performing the cycle closure of Saih Raw.

The worldwide recovery of the raw materals sactor is making it possible to redirect part of
Industrial's commercial objective towards mining projects in intemationaf markets. This triggered,
in 2017, commercial activities with the large mining undertakings from Chile (Codelco) and Peru
{CB Holdings or Brocal)

The Middle East and Latin America are becoming target markets for the development of
renewable energy projects (mainly solar PV and wind power) In this regard, of particular note Is
the obtainment, al the beginning of 2017, of the renewable energy projects in Jordan for
Fotowatio, a recurring customer of Industrial,

The aforementioned activities will be complemented by the opportunities identified in the areas of
O&M, as well as those of industrial servicas, in the home markets in which the Company operates.

In 2017 reduced activity was maintained in the adaptalion of the nuclear sector in Spain. However,
greater aclivity was detected in the field of fire safety systems inspection,
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which would make it possible to increase the commercial demand for these services and comply
with market requirements and the legislation in force in this area.

MOST SICMIFICANT AWARDS
The main contracts in Industrial amounted to EUR 150 million in 2017 and reflect the new
approach described above.

To the two solar PV projects in Jordan for Fotowatio, amounting to EUR 68.3 million, are added
the Shauhindo mining crushing project (Peru) totalling EUR 17 million and the transport and
crushing machinery for Power Machines (Vietnam) amounting to EUR 15.6 million. To this must
be added the EUR 23 million derived from fire safety business in Spain and Mexico, and EUR 27
million achieved through the aclivity of O&M and industrial engineering carried cut in habitual
industrial markets in Latin America, especially in Chile,

-

g Valente wind farm. Gurrea de Gallego, Huesca, Spain

The Group will be responsible for the engineering, civil engineering works and power evacuation
infrastructure of the Vafiente wind farm. The facility will be fitted with ten 2.0-MW G114 WTGs
and has a total rated capacity of 20 MW.

In its construction and design, measures will be applied to minimise the environmental impadt,
resulting in significant savings in emissions compared to other technologies, which will in turn
have an effect on the protection of native species and respect and guarantee the continuity of
agricultural activity in the area. In addition, the project will encourage local employment during its
construction and operalion phases. This is the first project of its kind to be built in this area, after
the energy reform, and it will be the first of sevaral projects planned for construction in the region
next year.

OHL SERVICES

In 2017 Services followed a recovery trend in the Spanish market while continuing to make
progress in s internationalisation in countries such as Mexico and Chile.

As regards the division's activity, the year was used to consolidate the activities in the urban
services area, thanks to the incorporation of new conlracts in cities where no such work was being
carried out: Huelva, Granollers and Bilbao, which exceed EUR 25 million.

On the other hand, the cleaning sectar, with EUR 9,970 million managed in Spain, experienced
growth of 1.8% compared to 2016; and for 2018 and 2019 growth is expected to be slightly
below 2%.

The building maintenance sector generated revenue of EUR 8,170 million, and registered an
increase of 1.7% with forecast growth of 1.7% and 1.6% for 2018 and 2019, respectively.
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The urban services market in 2017 confirmed the slight increase experienced in 2016, after five
consecutive years of dedlines. It generated revenue of EUR 5,475 million, 2% up on 2016, when
the change was 1.4%. Growth is expected to be around 2.5% in 2018.

In the home-based care services sector, it is expected that business will increase by 2.8% in
2018, reaching EUR 1,500 million.

Despite this incipient improvement in the markets in which Services operates, profitability in these
sectors has fallen. Particularly significant was the i0ss of profitability due to the political instability
in Catalonia. Even so, the Company's billings were higher than those of the leaders in the sactor,
rising 13% from EUR 175 miillion in fadilities management to EUR 198 million. Billings in urban
saivices (EUR 39 miliion) also grew by 56% compared to 2016, consolidating the strong growth
in this activity that generates a higher operating margin.

OHL Services maintained its EBITDA in 2017 in $pain, rising from 1.3% to 1.5%, despite the
reduction in profitability experienced by leading companies in the sector, thanks to the division's
significant effort in terms of reducing structural costs.

In terms of contracts, Services achieved revenue of EUR 237.7 million in 2017, consisting of a
backlog of EUR 355.8 million, equat to 18 months, well above the average for comparable
companies in the sector.

With 2 backiog of mere than 500 contracts in force, of particular note in the various business lines
are the following:

Cleaning service for Metro de Madrid stations. Lot 4 (lines 8 and 1 0) for EUR 26.0 million

(48-month period).

¢ General cleaning services and related services at the Ministry of Defence facilities
(includes all offices in Extremadira, Andalusia and Murcia) for EUR 21.4 million (24-
month period).

e Comprehensive cleaning service for local buildings and offices of the Spanish

Government, located in the Community of Madnd, for EUR 15.6 million (30-month period)

¢ Management and administration of the Foripienc municipal assisted residence and day
centre. Barcelona City Council for EUR 8 7 million {24-month periad).

* Management under a concession arangement of the “Mossen Vidal i Aunos” residence
and day care centre. Department of Welfare and Family, Barcelona. Catalonia
Autonomous Community Govemnment, for EUR 4.0 million (24-month period).
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¢ Maintenance, repair and conservation contracts in several districts of the Madrid City
Councll, for EUR 11.5 million (period between 12 and 24 months).

¢ Maintenance service of the administrative buildings of the Galica Autonomous
Community Government and the energy supply of the administrative complex of San
Caetano, for EUR 6.7 million (28-month period).

» Street and beach cleaning service in the municipalities of Isla Cristina and Cartaya,
Huelva, for EUR 10.4 miliion (48-month period).

¢ Service for the conservation of green and wooded areas in several districts of Torrején
de Ardoz, Madrid, for EUR 8.7 million (48-month period).

The sector has shown moderate growth in Spain, thanks to the increase in GDP. Services has
consolidated itself in the public sector and is beginning its expansion in the private sector with an
extension to more speciafised secters, such as industrial, transpont, hospitality, retail or food.

A | B
This sector has a positive growth outlook thanks to family spending power and greater dynamism
as regards public-sector contracts

There is a marked improvement in this market in terms of investment. Itis expected that the brand
will be consolidated in this sector through geographical positioning, with the aim of continuing to
grow in the energy efficiency sector and incorporating it into new areas such as public lighling
and the industrial environment

Woarthy of note are the new criteria for calculating the debt relating to the invesiments made in
contracts for public authorities through energy service companies and the new Public
Procurement Law.
OHL Services will continue to back:

« Efficiency in buildings and fadilities.

e Street lighting, in medlum-sized towns

This sector will continue to base its development on strong compelition due to the extension of
the deadline for the resolution of public tenders.

One of the main challenges for this year is the entry inta the activity of waste treatment that closes
the urban management cydle.

o o
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Measures aimed at improving the profitability of contracts and reducing management fisks
include:

e Improvement of processes in the commercial area, introducing the use of a CRM
(Customer Relationship Management) in the commercial process of planning the sales
process, preparation of the offer, follow-up of the commercial action and analysis of
results.

* Strengthening of risk management with the implementation of the due diligence review
pracess and analysis of relations with third parties, and the implementation of actions to
reduce accldents at work and absenteeism, among others.

Responsible residence management Residéncia i
Centre de Dia Fort Pienc. Barcelona, Spain

The OHL Group's commitment to the well-being of society is evident, among other aspecits, in its
management of homes for the elderly, distinguished wath the Joint Commission Intemational (JCI)
accreditation, awarded to UTE OHL Servicios-Ingesan and Mensajeros de la Paz, responsible for
the Fort Pienc Residence and Day Care Cenire of the Barcelona City Council. It acknowledges
compliance with the requirements of quality of care, safety in high-risk medication, reducing the
risk of infections associated with heaith care or reducing the risk of injury to residents caused by
falls.

Complementarily, the centre canied out projects aimed at making the elderly socially visible and
promoting intergenerational exchange. The Viure millor a casa (Living better al home) programme
is of particular note, as It provides professional advice at hame to users of day centres in order to
inform them about mobility techniques, patterns of stimulation in daily life, the elimination of
architectural barriers and the day-to-day life of people in a situation of dependency and their
families. Also, in order to promote generational exchange, residents and users of the day centre
share weekly leisure time with students from the children's education centre and the €l Tren de
Fort Pienc municipal nursery school.

Furthermore, the Bici sense edat (Cycling without age) activity has alse been carried out at the
centre, organised by the Barcelona City Council and has been used to promote the ability of older
pecple to ride a bicydle, thanks to the use of elactric tricycles.

OHL DEVELOPMENT
In 2017 the division continued to develop its activity with the aim of entering into preliminary phase

projects and, at the same ime, disinvesting in those projects that have reached a sufficient degree
of maturity to capitalise on value creation.
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Located 10 km from Playa del Carmen, in an area of approximalely 240 hectares, stands
Mayakoba, a tourism development that boasts four hotels in operation, operated by some of the
most prestigious intemational hotel chains, all of them in the 5 star luxury category: Fairmont (401
rooms), Rosewood (128 rooms), Banyan Tree (132 rooms) and Andaz (213 rooms), as well as
the Et Camaletn golf course, designed by Greg Norman and the anly one to host, until 2017, an
official tournament of the prestigious circuit PGA outside the USA and Canada.

In September 2016, a market survey process began that culminated in the first quarter of 2017,
after completing the transaction with the Mexican investment group RLH Properties, S.A.B. de
C.V. (RLH).

The transactian consisted of the acquisition by RLH of an 80% stake in the share capital of the
companies owning the Rosewood Mayakoba and Fairmont Mayakoba hotels, as well as 51% of
the share capital of the companies owning the Banyan Tree Mayakoba, Andaz Mayakoba and
the El Camaledn golf course. This heterogensity in the divestment of investments is due to the
different levels of maturity achieved, with greater divestment in the more mature assets.
Celebration of the 11th Anniversary of the OHL Classic at Mayakoba

In November 2017, the 11th OHL. Classic at Mayakoba, the onty PGA Tour sponsored and named
by the Group, was hosted by the Ei Camaledn Golf Course. The toumament featured a field of
132 players and was won by the American Patton Kizzire.

In 2017 Ciudad Mayakoba continued to make progress in its consolidation in the Playa del
Carmen real estate market, in its different projects -Mayakoba Trails, Lagunas de Ciudad
Mayakaba and Jardines de Ciudad Mayakoba-.

In addition, agreements were reached in 2017 to launch additional projects for the global
development and consolidation of Ciudad Mayakaba: La Ceiba de Ciudad Mayakoba, houses of
innovative design that will begin to be marketed in February 2018; Altos de Ciudad Mayakoba,
characterised by having 100% vertical, medium-high level housing, which will foresesably be
launched commercially in February 2018; and Mayakoba Country Club, the most relevant and
largest project in all of Ciudad Mayakoba, with more than 500,000 m? of single-family and multi-
family lots for sale. This large medium-high and high housing project will begin to be sold
commercially in 2018.

Awards and prizes In 2017 Ciudad Mayakoba participated again in the Habitat 11 congress,
organised by the UN, an event of the utmost importance that takes place every 20 years and is a
meeting point and discussion point for detenmining urban development policies for the next two
decades. Ciudad Mayakoba was invited as a model of planned community development in
tourism development centres, and as an example of joint participation between business,
government and UN-Habitat in the generation and management of public spaces that integrate
the community.
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Throughout 2617 and after the inclusion of Mohari Ltd as a new shareholder in the capital of the
project in March, the progress of Centro Canalejas, Madrid continued in accordance with the
action plan, with the aim of opening to the public in mid-2019.

The project has all the necessary permits for the completion of the works, and the City Council
approved the Special Plan for Underground Transport Infrastructure of Sevilla-Canalejas, which
provides a solution to the entrances and exits, both for parking and loading and unloading of
Centro Canalejas, Madrid.

At the end of 2017 sales of the Canalejas Commercial Gallery and the residences started, and
has been warmly received.

There were many and very important achievements in 2017 in the Old War Office project that
Development is carrying out in London, together with the Hinduja Group.

First of all, there is a binding proposal for the financing of the project, in addition to the design and
urban procedures with the incorporation of two interior design firms of the highest international
prestige.

In February 2017 the City Council approved the project and in July the final agreement was signed
with it and the Direclorate General of Historical Heritage, which consolidated all approvals in
addition to the changes of use and all the necessary urban planning requirements. Worthy of note
is the substanlial increase in built surface area, which improves the economic viability of the
project

2017 was also very important in terms of defining the various businesses to be developed in the
building. The first major milesicne was the selection and signing of contracls with the hotel
operator Raffles. Once the pariner had been selected, every effort was made to define the best
strategy for the residential component.

Construction work has now commenced. Certain preliminary tasks (soft strip) were started in
December 2018 and in July 2017 the contractor was selected to execute the first work package
(demolition, excavation and structure). Work commenced in Qctaber and, in parallel, the selection
process for the ganeral contractor was initiated, which is expected to end in 2018,

Jardines de Ciudad Mayakoba. Ciudad Mayakoba. Playa del
';i‘-:'g Carmen, Mexico.

In the vicinity of Playa del Carmen, in the Rwviera Maya, lies Jardines de Ciudad Mayakoba, an
innovative residential project of affordable and protected housing lacated in a natural environment
of 38.7 ha. Its use is intended for personnel who work in
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hotels at the Mayakoba complex, with the aim of helping to reconcile work and personal life. and
to prevent them from travelliing for up to three and four hours a day.

Jardines de Ciudad Mayakoba Is part of the Ciudad Mayakoba development, an initiative
managed by the Group through Development, It will house residences and educational,
hospital, commercial, cultural, and sports services, exiensive green areas, biological comdors
and pedestrian and bicycle paths. It will also have a golf course and a large 10 ha metropalitan
park.

The first phase, currently under development, includes the canstruction of 3,576 dwellings that
correspond to five madels of houses and flats, with an extension that ranges from 45 m?to 98
m?, distributed in two, three and four heights. Its suroundings are characterised by a
neighbourhood park of 11,459 m?, a basic commercial area and 5.36 hectares of green areas

Chapter lll.- Generating value
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As a result of the dedision {0 sell all the shares of OHL Concesiones, this business is presented
as a discontinued operation, and the profit or loss of this operation and that corresponding to non-
contralling interests are presented separately in the consclidated statement of profit or loss, with
the adjusiment of the figures for 2016. Also, in the consolidated balance sheet the non-current
assets and liabilities of this operation are presented as discontinued operations,
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L.- Statement of profit or loss

Revenue 3,214 J.424 3.8%
Other operating income 166.8 181.5 4.1%
Total operating Income 3,383.2 3,623.9 -4.0%
% of sales 1052% 108.4%

Qperating expenses «2,600.4 23,2454 -19.9%
Stafl costs 8333 -854.8 -1.8%
Gross loss from operations 56.5 -876.3 $0.2%
% of sales -1.8% -172%

Depreciation and amortisation change 134 -100.3 -28.8%
Perod provsions -28 294 -90.5%
Loss from operations ~132.7 -706.0 81.2%
% of saks -4.1% 211%

Finance Incame 35.5 24.7 43.7%
Finance cosls 864 -83.1 T.2%
Changes in fair value of financial instruments 328 -74.0 -144.1%
Exchange diflerences 289 8.4 410.0%
Impairment and gains or losses on disposals of financial inskuments -1.5 99.1 -101.5%
Financial loss -48.6 -34.9 33.5%
Resull of companies accounted for using the equity methad 455 1489 68.4%
Loss befare tax -224.8 -889.8 -14.7%
% of saks T0% -206%

Income 1ax 73 321 -17.3%
Losa for the year from continuing operation 217.8 887.7 74.6%
% of sales -68% -257%

Prafit for the year fom discontinued operations net of tax 497.6 6223 -20.0%
Consolidatod profiYioss for the year 2801 -238.4 -218.0%
% ol sales 8.7% -7.0%

Profit attributable to non-controfling interasts -282.2 -197.0 483%
Loszs atiributable o the Parent -12.9 4324 £7.2%
% of salos -D4% -12.9%

M a0 of euroy

‘Restateg,

The Group's revenue in 2017 amounted to EUR 3,216 4 million, down 3.8% from 2016, due
largely to the dacrease in Construction activity.
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The Engineering and Construction Division obtained revenue of EUR 3,168.2 million in 2017,
which represants a dacrease of 1.4% and accounts for 88.5% of the Group's total revenue.
OHL's main line of business after the discontinuation of the Concessions business is that relating
to the Construction division, whose sales of EUR 2,660.7 million represent 82.7% of tolal sales
and a drop of 4.1% with respect to 2016, due mainly to the fall in activity in the US and the delay
in the commencement of concession projects in Latin America.

The revenue of the Development Divisian, which accounts for a comparatively much smaller 1.5%
of total sales, decreased by 63.2% with respect to 2018, principally as a result of the sale in April
and May 2017 of the hatel companies and the El Camaleén goif course in Mayakoba (Riviera
Maya, Mexico). In like-for-like terms, sales would be virtually unchanged between periods

In 2017 77.3% of revenue was generated outside Spain, as compared with 78.4% in 2018.

As regards the distribution of sales by geographical area, the US and Canada represent 34.7%
of the total, Spaln 22.7%, Central and Eastern Europe 8.4% and Mexico 8.3%.

Total operating income amounted to EUR 3,383.2 million in 2017, a drop of 4.0% with respect
to 2016.

EBITDA totalled EUR -58.5 million in 2017, -1.8% of revenue.

May 2017 saw the ratification of the collective redundancy agreement between OHL, S.A. and
OHL Industrial, S.L. and the workers' representatives that led to the elimination of 457 jobs. The
estimated expenses associated with this and other similar collective redundancy procedures,
amounting to EUR 40.1 million, and the loss of EUR 36.4 million on the Gustavo Fricke Hospital
project in Chile were deducted from EBITDA. Disregarding these two effects, EBITDA totalled
EUR +20.0 million.

Substantially all of the Group's positive EBITDA was generated outside Spain, primarily in Mexico
and the US.

EBIT amounted to EUR -132.7 million, although without the effect of the collective redundancy
procedure mentioned above and other similar procedures it would have totalled EUR -56.2 million.
Finance income minus finance costs totalied EUR -50.9 million in 2017, the improvement with
respect to the EUR -68.4 million recorded in 2016 being due to tower average interest rates in
2017.

The gross recaurse borrowings amount to EUR 68.0 million.

Main disposals of investments in companies

The most significant disposals of ownership interests in companies in 2017 were:
¢ On7 April 2017, 17.5% of the shares of Centro Canalejas Madrid, S.A. were sold.
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e On 28 April 2017, a 51% ownership interest in the hotel companies and El Camaledn golf
course In Mayakoba was sold, and on 18 May an additional interest of 29% in two of the
hotet companies (Fairmont and Rosewood), also in Mayakoba, was sold.

The following table details the impact on each statement of profit or loss line item:

Canalejas Mayakobi

Seliing price 78.8 186.9 265.7
Impact on profit or loss
Exchange differgnces - 38.3 383
Changes In fair value of financial instruments -18 0.8 A1
Resull of companies accounted for using the equity method - 116 118
Impalment and gains or losses on disposals of financial instruments 334 -24.7 87
Total Iimpact on profit or loss M.e 2.7 34.3
MiBoas ol suwds

Construction

concession operators

Selling price 142,0
Impact on profit or loss
Exchange differences ”
Changes in fair value of financial instruments -77.9
Result of companies accounted for using the equity method 2
Impaimment and gains or lasses on disposals of financial instruments 80.9
Total Impact on profit or loss 13.0

Milhons of suros

The changes in fair value of financial Instruments amounted to EUR 32.6 million due to the
effect of the increase in the value of the foreign currency derivatives. In 2016 EUR -74.0 million
were recorded, due mainly to the sale of Construction concession operators that incurred losses
as a result of the revaluation of derivatives associated with those assats.

Exchange differences amounted to EUR -26.8 million in 2017, a negative change with respect
1o the EUR 8.4 million recognised in 2016.

In addition, in 2017 the exchange differences included EUR +38.3 million as a result of the sale
of the Mayakoba companies, which partially offset the negalive effect of the transactions mainly
in Qatari reals, Canadian dollars and Algerian dinars.

The Impairment and gains or losses on disposals of financial instruments amounted to EUR
-1.5 million and include mainly EUR +8.7 million relating to the principal divestments indicated
above, plus an impainrment loss of EUR -10.0 million on the shares of Banco Popular, S.A. owned
by the Group.

The figure in 2016 included the gain of EUR +90.9 million on the sale of the construction
concession operators.

The result of companies accounted for using the equity msthod totalled EUR -45.5 million in
2017 and includes most notably the loss arising from the revaluation of the ownership interest
retained in Mayakoba, amounting to EUR -11.6 miltion, and the loss of EUR -26.7 million of the
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consortium carrying out the Toronto subway project. It should be noted that in 2016 a loss of EUR
149.4 million was recognised in relation to the Centre Hospitalier de I'Université de Montréal
(CHUM) construction project.

The loss befare tax amounted to EUR -224 .8 million in 2017.

Income tax totalled EUR 7.3 million in 2017, reflecting an effective tax rate of 27.7%, as
compared with 27.9% in 2016.

This rate was calculated by eliminating the results of companies accounted for using the equity
method and other items without any tax effect, and it must be taken into consideration that the
Group does not recognise tax assets if it is not certain that they will be recovered. The change in
tax rates in the US had practically no effect on the Group.

The profit for the year from discontinued operations net of tax relates to the Concessions
activity and amounted to EUR 497.6 million in 2017, as compared with EUR 622.3 miflion in 2018.
The detail of the main aggregates is shown in the Appendices.

Theprofit atiributed to non-controlling interests amounted to EUR 292.2 million, of which EUR
-0.4 million relate to continuing operations and EUR 292.5 million to discontinued opaerations,
The loss attributable to the Parent totalled EUR -12.1 million in 2017. Disregarding the impact of
the collective redundancy procedure, legacy projects and other effects, totalling EUR -76.5
million, plus other impairment losses on financial assets, amounting to EUR -10.0 million, It would
totalled EUR 74.4 miltion, 2,3% of revenue.
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Il.- Balance sheet

Non<urrent assets 1,685.3 8,599.0 80.6%

Intangible assets 2439 2870 -15.0%
Concession infrasiruclure 66.8 84396 -89 0%
Property. plant and equipment 2121 2570 17 5%
Invesiment properly 733 66.9 0.7%
Invesiments accounted for using the equity method 203.1 5138 410%
Non-cument financial assels 5010 402.9 24.3%
Delemred lax assets 285.1 8221 57.4%
Currant assets 10,542.2 4,311.2 143.4%
Non-cumeni assets classified as held for sale and disconlinued operations ~ 8,023.8 4920 1530 8%
Inventodes 1524 2118 -28.1%
Trade and other receivables 1,783.5 21032 ~16.6%
Other current Bnancial assels 140.1 663.5 78 8%
Other cument assels 35.4 428 7 8%
Cash and cash equialents 4342 8179 48 9%
Total assets 12,208.5 12,920.3 5.8%
‘Equilty 4,183.3 4,042.9 5%
Sharohotders’ equity 2,918.0 3,027.8 ~3.6%
Share capital 178.3 179.3 0.0%
Share premium 1,265.3 1,285.3 0.0%
Resenes 1,4855 20158 ~26.3%
Loss for the year attributabie (o the Parent -121 4323 B7.2%
Valuation adjustments 7613 £88.2 27.7%
Equity attributable to the Parant 2,168.7 2,439.7 41.2%
Non-controlling Intarests 2,016.6 1,603.2 28.8%
Non-<current llabilities 11241 5,483.9 79.4%
Gaovemment granis 22 21 48%
Long-tesm prowsions 501 1994 74.9%
Non-cusent bank bomowings® 8835 37771 -76.3%
Other non-current financial liabilities 44 530 81.7%
Deferred tax liabililies 1395 12483 -08.8%
Other non-curment ligbilities 34 176 0 80.5%
Curront tlabliities 6,901.1 3,423.8 101.8%
Liabilities associated with non-cument assets claasifed
as held for sale and discontinued operations 41417 2200 1782 8%
Shortterm provisions 254 2082 24.4%
Current bank bomowings* 680.7 6152 10.6%
Other current financial kabilities 47 71 338%
Trade and other payables 16149 19154 -15.7%
Other current liabilities 2337 B76 -36.4%
Total equity and Hadilities 12,208.5 12,820.3 &.6%
* eiudag benk bortawingt snd bond aauss.
Mdlore ol ewos

The detail of the main headings in the consolidated balance sheet as at 31 December 2017 and
of the changes therein with respect to 31 December 2016 is as follows:
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Concession infrastructure: this tine item includes all of the Group's concession infrastructure.
The balance of EUR 66.8 miflion at 2017 year-end represents a decrease of EUR 6,372.8 million
with respect to 31 December 2018, due largely to the transfer to “Non-Current Assets Classified
as Held for Sale and Discontinued Operations™ of the assets of the Concessions Division, which
at 31 December 2016 amounted to EUR 6,386.3 million.
At 31 December 2017, the main concession operator was Sociedad Concesionaria Aguas de
Navarra, 8.A., contributing a balance of EUR 66.2 million to this line item.
Investments accounted for using the equity method: the balance of EUR 303.1 million at 2017
year-end represents a decrease of EUR 210.5 million with respect {o 31 December 2016, due
largely to the transfer to *Non-Current Assets Classified as Held for Sale and Discontinued
Operations™ of the companies in the Concessions Division, which at 31 December 2016 amourted
to EUR 296.4 million.
Non-current assets and liabilities classified as held for sale and discontinued operations:
At 31 December 2017, these line items related to the assets and liabilities of the companies in
the Concessions Division in the process of being sold.
At 31 December 2016, these line items related to the assets and liabilities of the hotel companies
and the El Camaledn goif course in Mayakoba that were in the process of being sold, with the
sale ultimalely taking place in Aprif and May 2017,
Trade and other receivables: at 31 December 2017, the balance of this line item amounted to
EUR 1,753.5 million, accounting for 13.9% of total assets.
Progress billings receivable and amounts to be bilted for wark performed represented 80.4% of
the total “Trade and Other Receivables™ balance and amounted to EUR 1,410.8 million (54
months of sales),
The balance relating to the projects the revenue from which was re-estimated in 2016 {legacy
projects) accounted for 14.0% of the balance at 31 December 2017 (31 Dacember 2016: 14.7%).
The batance of “Trade and Other Recelvables® was reduced by EUR 40.8 million (31 December
2016: EUR 53.3 million) in relation to trade receivables factored without recourse (which is why
they were deducted from the balance)
The Equity attributable to the Parent amounted to EUR 2,166 7 million at 31 December 2017,
which represents 17.2% of total assets and a decrease of EUR 273.0 million with respect to 31
December 2016, due to the net effect of:
¢ The decrease In the attributable profit for 2017, which amounted to EUR -12.1 million.
» The decrease in reserves of EUR 200.7 million arising from the translation of the financial
statements in foreign currency, mainly of the Mexican companies.
* The increase of EUR 15.1 mitlion in reserves due to the effect of the net fair value of the
financial instruments transfermed to profit or loss.
¢ The drop of EUR 2.5 million relaling to treasury shares. At 31 December 2017,
12,531,939 treasury shares with a value of EUR 48.6 million were held.
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¢ The decrease of EUR 72.2 million relating to other changes in reserves, due mainly to
changes in the scope of consolidation.
Non-controlling interests: at 31 December 2017, this item amounted to EUR 2,016.6 million,
relating substantially in full to the non-controlling interests of the discontinued Concessions
business.
The balance was EUR 413.4 million higher than at 31 December 2016 due to the net effect of
s Theincrease of EUR 292.1 million as a result of the profit for 2017 attributable to non-
controlling interests.
* The decrease of EUR 233.9 million arising from the translation of the financial statements
in foreign cumrency.
¢ The increase of EUR 2.0 million due to the effect of the remeasurement of financial
instruments.
* The increase of EUR 399.4 million as a resuit of the sale of 24.01% of Concesionaria
Mexiquense,
¢ The decrease of EUR 31.0 million relating to the Mayakoba hotel companies, which
started to be accounted for using the equity method in 2017.
¢ The drop of EUR 15.2 million relating to other changes in the scope of consolidation.
Long-term provisions: the balance of EUR §0.1 million at 2017 year-end represents a decrease
of EUR 149.3 million with respect to 31 December 2018, due largely to the transfer lo "Liabilities
Associated with Non-Current Assets Classified as Held for Sale and Discontinued Operations™ of
the companies in the Cancessions Division. At 31 December 2016, the balance amounted to EUR
199.4 million, of which EUR 134.1 million related to Concessions.
Bank borrowings: the comparison of the bank borrowings at 31 December 2017 compared with
those at 31 December 2016 is as follows:

Gross botrowings ' 3171212017 % 3171212016 Var. (%)
Recourse bomowings 1,517.0 96.4% 1,518.9 34.6% 0.2%

Non-recourse bormowings §7.2 3.6% 2,8724 65.4% -98.0%
Total 1,674.2 4,392.3 -84.2%
Milions of suros

(1) The gra 68 b wnQa Group $0gatner nan-Cunent #nd cuont benk bormewings which include bank bamowings and bond ssues

Nel borrowings % 3111212017 311122016 A Var, (%)

Reacourse bmmngs 943.5 94.4% 748 4 25.7% 26.1%
Non-recourse borrowings 56.4 5.6% 2,162.5 74 3% -97.4%
Total 999.9 2,910.9 £6.8%
Milions of suros

(2) Tha net L' pnsegr 98 less othes hnancidl assots andcash end cashaquvalants

The gross recourse borrowings amaunted to EUR 1,517.0 million at 31 December 2017, similar
to the balance at 2016 year-end.

The net recourse borrowings amounted to EUR 943.5 million in 2017, up EUR 195.1 million on
2016. Worthy of mention is the significant inflow of cash
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arising from the implementation of the Group's divestment plan, which partially offset the
investments made and the operating needs of the various businesses,
The detail of the maturities of the Group's gross recourse borrowings and available recourse

liquidity:

T
178
30 s7e
A6 o
5 ‘87

2018 2019 2020 0N 2022 023 TAVW MO R W Lre Bt l"o:: b Taa IR0

areactid ast e b ey eiine cvnreny
Recourse liguidity
Bonds 894.5 894 5
Commercial paper 6.7 9.4
Syndicated loan 2500 2500
Credit lines and othar* 540.7 4915
Recourse liquidity 1,601.9 1,845.4
Grosa recourse borrowings 18474 1,619.9
Avattable recourse financing 174.8 1255
Cash and cument financial assets 573.6 7715
Net recourse fiquidity 748.4 897.0
Miliona of swos
* Including EUR 190.0 milllon raiating lo Ihe ravoiving credit lina of the multiproduct syndicated nancing

The Group's drawable recourse funds amounted to EUR 1,691.9 million.

The Group's recourse liquidity, measured as cash and cash equivalents and available recourse
financing, amounted to EUR 748.4 million.

56.8% of the total gross bank borrowings falls due atlong tem and the remaining 43.2% matures
at short term,

Following the transfer to “Liabilities Associated with Non-Current Assels Classified as Held for
Sale and Discontinued Operations” of the gross borrowings relating to the Concessions Division,
the gross non-recourse bank borrowings amounted to EUR 57.2 million, only 3.6% of the total
gross borrowings.

The Group's financial isk management is explained in Note 4.2.1. to the consolidated financial
statements.
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Ill. Shareholder and investor relations in 2017

STOOK MARKET INFORMATIDNM

OHLU's share performance was positively affected in 2017 by the asset rotation carried out, by the
launch and settlement of the OHL Méxice IPO and by the signing of an agreement with IFM for

the sale of all the shares of OHL Concesiones.

OHL on the Spanish Stock Market Interconnection System:

OHL on the stock market
QOHL stock market indicators in 2017:

OHL, S.A.
OHL closing Price
YtD performance of OHL share price
High
Low
Average price
Treasury shares
Value of treasury shares
Treasury shares as % of OHL share capital
Total number of OHL shares
Par value of OHL share capital
Par value per share
Market capitalisation (Millions of euros)
Number of shares traded in the year
Number of shares traded daily in the year
Shares traded as a % of total shares
Annual turnover
Average daily tumover
Total days traded
Ibex - 35 index
YtD performance of Ibex 35 Index
Spanish construction index
YtD performance of construction index
G'ro'ss' dividend ;Said vinﬂtl'\e year
Net dividend paid in ;he year

Sowee Bolias y M dos Espaficles and Bloomberg
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31/12/2017
4.981
51.168%
5.455

2.300

3.935
12,531,234
62,418,077
4.194%
298,758,998
179,255,399
0.60

1,488
643,366,934
2,523,008
215.3%
2,531,582,262
9,927,774
255
10,0439
7.4%
1,443.4%
9.9%



— OHL share price in 2017
188%
145%
135%
128%
115%
105%
5%

5% ¢ g
Dec-i8 January February March  Aprll May June July  August SeptembarOctobsr November dic-§7

v— QWL —— (G EA I e—— COA LU Hon Index

¢ Price (2017 dosing price and change with respect to 2018: high, low and average),
shares traded, tumover, days traded and average daily turnover.

= Share capital of the Company and number of ordinary shares.

¢ Treasury shares at year-end and par value

*  Share performance of OHL and of the construction industry in 2017.

At 31 December 2017, the share capital of OHL, S.A. amounted to EUR 179,255,398.8,
represented by 268,758,998 shares of EUR 0 6 par value each, all of the same class and series.
The share price of OHL S A was EUR 3 295 per share at the beginning of 2017. The share price
increased by +51.2% over the year, closing at EUR 4,981 per share

In 2017 the share price reached a high of EUR 5.455 per share, a low of EUR 2,300 per share,
and the average price for the period being EUR 3.935 per share.

At 31 December 2017, OHL S.A. held 12,531,234 treasury shares, i.e., 4.194% of the Company's
current share capital, which at the closing market price amounted to EUR 62.4 million. In 2016 a
total of 843,366,934 shares were traded on the stock market (215.3% of the total shares admitted
for trading) with an average daily volume of 2,523,008 shares.

The performance of the Ibex-35 and construction indexes in Spain was more modest during the
period, with increases of +7.4% and +9.9%, respectively.

Historically, until 2016 OHL had a pay-out of 25% of the recurring net profit In 2016 the Group,
due to the re-estimation of the final objectives of severat Construction projects due to the negative
evolution of the situation of various claims and of the Industrial Division, incurred a significant
loss, as a result of which no dividend was distributed.

At 31 December 2017, OHL S.A. owned 12,531,939 treasury shares, i.e., 4.195% of the
Company's share capital {see Note 3.13 to the consolidated financial statements).
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Although the activity of the Concessions Division is presented as a discantinued operation in the
Group's consolidated financial statements, we detail In this section the informatian relaling to the
stock market performance of OHL México S.A.B. de C.V., a subsidiary of OHL Concesiones,
SAL.

OHL México on the stock market
OHL México stock market indicators in 2017:

Closing price (Mexican pesos) 32.63
Y1D pedomance 60.0%
Number of shares 1,732,185,263
Markel capitalisation {Millions of Mexican pesos) 56,521.2
Value of 56.85% of OML (Millions of euras)* 1,358.1
*EURMIXN exchange rate 23 6812
Source: Blooomberg
-~ Cotizacién OHL México en 2017
105%
155%
145%
135%
128%
115%
108%
95% —

dic-18  Janusry February March Ap.rll_' eor:{. i June July “u‘“ 9 Sep Ociober November dic-97

¢ Share performance in 2017.

¢ OHL México share and S&P/BMV IPC market pricas in 2017.

¢ Number of shares and par value

*  Market price at 31/12/17, market capitalisation in Mexican pesos at 2017 year-end.

The OHL Group, through its Concessions Division has a 56.85% stake in OHL México S.A B. of
C.V., which is listed on the stock market in Mexico and whose share price increased by
+60.0%from the share price of MXN 20 39 at the beginning of 2017 to MXN 32.63 per share.
The performance of the OHL Mexico share price was positive for most of 2017, thanks in part to
the takeover bid launched jointly by OHL Concessions and IFM.
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It was in the last quarter of the year when the bid launched by the Australian fund IFM for OHL
Concessions (the parent of OHL Mexico $ A B. de C.V.) was made public that the share was at
its strongest, close to MXN 35 per share in November 2017 {the low of around MXN 19 per share
was seen at the beginning of February). The market capitalisation of QHL México at 2017 year-
end was MXN 56,521,205,327 5.

At 31 December 2017, the share capital of OHL México S.A.B. de C.V. amounted to MXN
15,334,502 thousand, represented by 1,732,185,269 ordinary shares, all of the same class and
serigs,

OHL bond issues currently outstanding in the market

OHL, S.A. currently has outstanding in the market three bond issues listed in London, the most
relevant data at the end of Lhe year being as follows:

Cutstandsng

Coupon WIS v v 0 SV P py 0 o SERRITLERTS yiag
halance

OHLSA. March 2020 7.625% 187 101.855% 6.695%
OHL S.A. March 2022 4750% 395 101.263% 4.415%
OHLSA. March 2023 5.500% 313 102.834% 4.874%

Communication with shareholders, investors and analysts
¢ Main channels of communication and dialogue with shareholders, investors and analysts.
* New developments in 2017, if any.
e Most important communications in 2017.

The OHL Group has an Investor Relations Department at the corporate headquarters of the Group
-Paseo de la Casteflana 259-D, Torre Espacio, 28046 Madrid-, and at its subsidiary OHL México.
These teams manage communication with shargho!ders, investors and analysts with a clear
objective: maximum transparency with the dissemination of relevant information for these
stakehotders.

To this end, the Group promotes various on-site meetings during the year {meetings with analysts,
national and intemational roadshows, investor Day and ad-hoc informalive meetings) and offers
several communication channels (e g. the email account. relacién accionistas@ohl.es).

In 2017 several national and intemational roadshows were held (London, Paris and New York),
and the Group also participated in various forums and seminars (e.g. Spain Investors Day 2017),
and organised the traditional annual presentation of the Group's results for the year, together with
the Annual General Meeting and Investor Day. These presentations, due to their importance, are
always broadcast on the website so that they can be followed by the Group's various
stakeholders.

Currently, around 15 financial analysts on the equities side and about 10 analysts on the fixed-
income side (bonds) from various banks regularly monitor the OHL Group and the Investar
Relations Department maintains ongoing communications with them in response to market
needs.
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Since 2011 OHL has made quarterly results presentations through conference calls in English, in
which the Group's executive team answers the questions of the participants andg establishes direct
communication with the financial community, without vetoing questions of any kind.

Over the rest of the year communication with analysts, shareholders and investors is guaranteed
through the emai address: relacion.acdionistas@ohl.es and the shareholder hotline +34 91 348 41 57,

b) Value for the customer

o WS,
O O

L.- Digital transformation

The infrastructure industry has been slower than others in adapting to new technologies and for
many years has undergone few significant transformation processes. In today's global
environment companies in the industry have to face bigger and more complex challenges and,
therefore, technological and digital innovation are considered to be strategic pillars in the
infrastructure field.

The OHL Group is prepared for this fransformalional process since innovation and technology
have always been part of its culture, and the Group has been a pioneer for more than 20 yearsin
the development of proprietary information technologies aimed at optimising its processes and
giving it a competitive edge over its compstitors.

OHL Group digitisation strategy
User experience

BIM methodology
Advanced Data
Analytics/Big Dala
The Internet of Things

Augmented virtual reality

In this context, one of the main projects initiatad in 2016 consists of implementing BIM
methodology in the Company's construction processes. With this objective, a total of 27 pilot
projects have been designed which started to be implemented in 2017 and from which it is
expected that the first resuits will be obtained in 2018.
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In 2017 these pilot projects focused on:

e improving and completing the foundations for the Construction value chain, adapting
OHL's operating processes and developing the appropriate technological platform to
improve process efficiency and competitiveness in the various different phases of the
project life cycle.

¢ Obtaining predictive and analytical capacity from the projects implemented by the Group
inthe past so that knowiedge remains within a homogeneaus platform that in turn aliows
the results of the experiences to be extrapolated to future projects.

Also, in 2017 work continued in the field of information security and privacy, with the adoption of
various initiatives aimed at adapting the systems and processes to current and future legistation.
The following initiatives are particulary worthy of mention:

e Adaptation to the new European General Data Protection Regulation (GDPR), with the
aim of complying with this legislation and increasing the privacy of the Group's data.

o Implementation of the Infarmation Security Risk Management processes, which facilitate
better monitoring and treatment of the cybersecurity risks in the face of extemal threats
and potential technological vuinerabilities.

IL- Innovative culture and R&D+i
The OHL Group embraces research, development

2017

and innovation as fundamental pillars of its strategy, Start-up of 22 R&DH projocts
aware of their imporfance in long-term value Investment of EUR 10.2 million

creation. i
2017 saw the continuation of the implementation of the 2016-2020 Strategic Innovation Plan. In
addition, this plan covers both the technology and management fields.

PRICRITY R&D+| ACTIVITIES
In the civll engineering area, work was performed on the development of new construction

solutions, especially for railways and maritime works.

Wark in the emblematic building construction sphere focused mainly on development work and
experimentation in the energy efficiency field,

In the industrial area, R&D focused on the development and validation of Fresnel-type
thenmosolar technology and on innovation in industrial system design.

Reasults that create value \1

12 patent families in 26 couniries ;

Cubipod was distinguished with the Quality Award {QIA) 3

Signing of a new agreement for the construction of & Port in Denmark I

\ using Cubipod technology /
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INNOVATION MANAGEMENT MODEL
The implementatian of a common innovation management model for the entire Company and the
promotion of the culture of innovation among its employees have been basic principles of the
OHL Group In its R&D+i activilies.
In the premotion of intrapreneurship, innovative proposals have been gathered from alt the lines
of activity. Worthy of particular mention are those received through the programmes to facilitate
the generation of innovative ideas:

» Viaward for the + Innovative idea. Organised by the Group.

* VLIDERA! programme, organised by the Construction Division.
In addition, the Construction Division promoted the
following models: open innovation, flexible
development, collaboralive intelligence, incubation
of new businesses and improvement to intangible
asset management.

Renewal of certification under the UNE
166 002 standard at the six companies

——————— e )
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T INDUSTRY BENCHMARKS IN R8D+H
P‘"‘""‘h"" | In the commitment to play a leading role in identifying

+ 40 research centres and | challenges and defining innovation poficies, the OHL
| Viesites ' Group actively participates in various international
’ 14 countries ! groupings, including:

o * European Network of Consfruction Companies for
Research and Developmem (ENCORD) the Spanish Technological Construction Platform
(PTEC) and the SEOPAN R&D+i Commission, in the construclion area.

oo,

II.- Quality management

OHL offers the best designs and services to respond to customers' needs.

Quality management at the OHL Group is based on processes and on managing risks and
opportunities. It is implemented through a management system integrated with other areas and
meets the requirements of the ISO 8001 intemnational standard. Additionally, it has external guality
standard certification for 75% of Sales.

Quality plans include control and specific

assurance of the activity and location, as well 2018-2020 Stratagic Quality Lines

¢ Treatment of non-quality, as a lool for

as communication with customers and users, controlling and improving efficiency.
contintous improvement and innovation. * Claims management, as an indicator of the |
degree of compliance. !

Particularly important factors in contract e Customer satisfaction, as an indicator of
quality are the supervision of critical activities ::?u'&"ﬁo&m mﬂ;? of projects
by specialised personnel, document

management to guarantee fast and secure

access to documentation and adequate caordination with suppliers.
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Furthermore, OHL maintains dialogue with its customers and users and provides them with
assistance through periadic meetings, the management of their claims and consultations
regarding their degree of satisfaction. Other stakeholders such as government, analysts and
investment groups are served through the website, periodic reports, email and telephone hotlines.
All complaints from clients and users are processed by the channal through which they are
received, and all are answered. The time periods and measures needed to resolve each case
depend on the type of claim, although the Group maintains a firn commitment to ongoing
information on the progress made.

Also, when assessing satisfaction, various resources are used, such as: interviews.
questionnaires, market analysis, exiension of contracts and services and new awards.

All employees and outside collaborators assume the quality of their activities as a working
principle, as set forth in the Code of Ethics and corporate policies. The Group facilitates training,
resources and technology to offer the best possible service.

Results In 2017

* The guality management systems are certified by 8 external entities such as: SGS, TUV
Rhaintand, BV, BSI, Aenor and JCI.

*  75% of sales cariified, corresponding to markets and customers.
¢ Almost 400 days of quality audit without any serious breaches.

Customer satisfaction rate: 7.9/10 78% of end users consider themselves satisfied and 73% would
racommend working with the OHL Group.

0.54 claims per million euros of Construction sales. The average response period is 4 days and the
average resolution periad is 17 days.

Satisfaction was measured on the basis of the result obtained from quality surveys for certain
customers of the Construction, Industrial and Development Divisions. The figures were not
weighled on the basis of the sales of each company.

The customer satisfaction measurement figure for the Construction Spain Division relates to

2016.
V.- Supply chain
Key purchasing indicators of the OHL Group

US and Canada 3,280 13385 5214
Spain 4,958 2316 2042
Europe 8,857 4073 3020
Letam 5,241 5960 598 2

Other counlries 666 1407 935
Total 20,792 2,714.2 1,716.4
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Responsible supply chain management

The quest for global synergies in hiring and the establishment of a collaborative network among
projects that allows information to be shared on suppliers and subcontractors are fundamental
aspects for OHL. To this end, framework agreements of a global nature are being prepared in the
Construction Divisian with a view to achieving economies of scale at Group level.

In this scenario, the Code of Ethics, the Anti-corruption Policy, the Responsible Purchasing Palicy
and the internal Purchasing regulations continue to be the main pillars of supply chain
management at the OHL Group.

All contracts include a clause on compliance with the Code of Ethics, and knowledge and
compliance with the ten Principles of the Global Compact. Also, under the supplier accreditation
requirements, suppliers must not have been adjudged in a final decision to have breached of any
of these Principles during the last three years.

These policies goveming the supply chain are part of the dauses and general purchasing
conditions for the supply of general services, while the signature of the supplier, which infers its
knowledge and compliance, is an essential requirement to be able to work with the OHL Group.
As a common requirement for all Group companies, suppliers considered critical are subject to a
Third Parly Due Diligence analysis, in which their suitability is assessed from the technical,
financial and compliance standpoints.

Purchasing management tools

The Computerised Purchasing System {S/C) permits the automated registration of the antire
purchasing pracess and guarantees the transparency of the process and equal opportunities for
all OHL suppliers.

2017 saw the launch of Ariba, a purchasing management system that will foreseeably replace, in
the medium term, the system that has been used until now. Ariba will streamline and optimise
processes, increase control and provide more value and traceability to the business. Moreover, it
will produce time and cost savings in the processes involved in documentation analysis and
validation, will increase legal security and will provide a centralised database for all the OHL
Group companies.

During the year Ariba was implemented in some of the carporate divisions. and is at the trial
phase at the Hospital de Fuenlabrada (Madrid, Spain)
Grean purchases

The standard purchasing tems of the General
Services Division place special emphasis on a
environmental criteria and incorporate, in their
records, envircnmental management factors
and even certifications of their suppliers, ~. . . . . . | g I
aligning them with the objectives of accessibility, sustainability and security of the Group's work
spaces.

H 9 50 / Purchases of stationery and
{ 0 consumables at the OHL head offices
i are environmentally friendly.
H
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¢) The value of people

In a year of significant changes in structure and internat organisation, the OHL Group continued
with talent management materialised in opportunities for professional development and mobility
in a global enviranment, promoting ethics, diversity and equal opportunities.
At 31 December 2017, the OHL Group had 21,464 employees, 2.6% fewer than in 2016. 53% of
the total workforce is outside Spain.
Distribution of the employees of the OHL Group
By geographical area

= Spain

& Narth Amenca
* Latam

¥ Europe

+ Other

By type of contract

® Indefirute contract
o Temporary contract

Oirectly employed by the OHL Group

2017 2016 2017 2016
OHL 772 841 4,126 4758
Subsidlarles
Construction 694 1,065 6,861 83827
Industrial 54 122 1,415 9,364
Services 674 167 1,527 334
Total 2,154 2,195 13,929 23,284
The induced jobs ware estimated on the basis of the informalion available on the number and type of sub and (he 9
ber of amployeas of comp of that type in @ach geographical area. per public data avarlable in each country The Induced
employment corresponds (o 100% of the eslimaled workd of the sub 3 without weighling the volume of transactions with
he OHL Group.
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In 2017, and in response to the OHL Group's need ta adapt to the new business and economic
context, Obrascén Huarte Lain, S.A. and OHL Industrial, S.L. each implemented a collective
redundancy procedure for economic, production and organisational reasons, framed within cost
reduction measures aimed at ensuring the sustainability of the companies and guaranteeing their
future viability.

Bath procedures were concluded with an agreement with the respective workers' representatives,
with a total of 381 employees affected al the end of the year.

Although these collective redundancy procedures involved the adoption of restructuring
measuras, both companies implemented social support measures in order to minimise the social
impact of the redundancies. Thus, it should be highlighted that in both cases an outplacement
and professional suppor! programme was set up for the affected employees in ordar to minimise
their unemployment time.

In the case of Obrascén Huarte Lain, S.A., thanks to this outplacement programme, up to the end
of 2017 43% of those included in it had found wark; at OHL Industrial, S.L. this percentage was
29%. This programme is still up and running today with a view to increasing the percentage of
employees affected by the collective redundancy pracedures

l.- Diversity
OHL understands diversity as an enriching element that increases and augments the company's
capacity to meet the expectations of stakeholders and adapt to the different scenarios in which it

operates.
Breakdown of employees by professional category, age and gender

Professioltat
cnteg

Sentor

exocutives 7 7 Q Q 0 1 0 4 0 2 0
Senior
managers 121 11 10 0 0 3 8 58 4 24 0
Managers 333 293 40 1 1 131 27 116 1" 45 1
Middie
Mansasrs 1.870 1,403 265 57 21 893 158 444 66 209 22
Qther line
rsonnel 3.042 2,288 776 365 134 1,119 355 567 216 217 14}
Clerical staf 1.286 620 666 167 152 225 an 145 162 83 41
r:k:ﬂ 15,005 | 8465 | 6,540 | 1451 310 | 3632 | 1695 | 2350 | 2,729 | 1,032 | 1,308
TOTAL 21,464 | 13167 | 8,207 | 2041 | 818 | 5832 | 2550 | 3682 | 3,188 | 1,812 | 1.041

With regard to gender equality, the Il Equality Plan is in force, which underlines the Company's
commitment to the promotion of professional development and the enhancement of skills and
competencies, without any gender distinction. In 2017 work was carried out on the preparation of
these training materials to sensitise the Group’s employees.

The Equality Committee is responsible for monitoring the plan and the various projects that arige
in this area.
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EMPLOYMENT INTEGRATION PLAN FOR VULNERABLE GROUPS
The Group has a firm commitment to the inclusion of people in situations of social vulnarability.

The Services Division is the most active in this connection, In 2017 the Company generated 80
job opportunities for these groups, especially people with disabilities, at risk of sogial exclusion
and victims of gender violence.
In addition to the generation of job opportunities,
the Group participates in other initiatives to

2017 Estela Prize, the 2017 integra

i |
; |
fromete he:mployabety of thase grodpe. suchi| . (T E T e o017} by Obra i
as the development of professional volunteering ; Social La Calxa for its commitment to i

! J

OHL Servicios-Ingesan was awarded the

in HR or through calls for the presentation of sociely andits most vulnerable groups.
social projects by employees.

¢
. o

Il.- Remuneration and benefit systems

The purpose of the remuneration system is to define, implement and execute the remuneration
policies and practices of the OML Group in accordance with its business strategy, based on a
total compensation approach that guarantees internal fairness and external competifiveness, as
well as its capacity to aftract, retain and obtain the commitment of executives and employess,
based on criteria of objectivity and equality.

In this regard, the Group has carried out a job analysis and descriplion process, assessing and
classifying it into organisational levels, defining a salary structure by division and geographical
area for these levels, with a specific positioning with respect to the market, based on the level of
competitiveness required by the business in each case.

...............................................................................

:l The remuneration policy of the OHL Group is based on criteria of fairness, compelitiveness, objectivity
i and equality.
l

...............................................................................

Further information
Appendices
e Appendix 2 OHL Group employee benefils
« Appendix 3 Information on freedom of association and collective bargaining

liL.- Training and development

Within the framework of the Training Plan, a new training model has been implemented
(Knowledge Map). aimed at continuous professianal development and adapiation to
technalogical, organisational and market changes, to achieve maximum {raining and excellent
performance.
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Training Model Process

o pertemagnce a4 Profte ¥y oot

In 2017 work was also performed on the digitisation of the Group's processes and training
management data through the implementation of both the knowledge profiles of the job positions
and of the training associated with these positions and their internal management

Training in 2017 {data in Spain)

Youses | Mo
Knowledge map 216 194 9,970 . 33 9970 |
o-Laarning 125 59 - 7913 73 7913
Corporate 808 296 - 4418 3 4418
Unplanned 1,095 583 25778 8618 197 34,394
Totet 2244 | 1052 | 35748 | 20,945 306 56.693

Training by professional category

Men Women Men Women Men Women Men Women
Senior execubves 78 o 0 0 % 0o 174 0
Senior managers 570 85 248 0 241 119 1059 204
Managers 1684 987 392 ¥ 57 53 2113 1.047
Middle managers 7.774 2106 | 2068 408 176 272 10,018 | 2786
Other line personnel | 10,450 8,542 4239 2376 1263 1149 15,852 | 10,067
Clerical staff 1.052 2779 24 622 358 673 1434 4,074
Manual workers 1611 55 194 0 5504 3224 7.308 3,278
Total 23,199 12,554 7.165 3413 7895 5490 38,059 | 21,457

{*) Deta relating to Consiruction, Development and corporate areas in Spain
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KNOWLEDGE PROFILES AND ASSOCIATED TRAINING
In 2017 the Group developed, with internal experts from all areas, knowledge profiles in order to

taitor them -as well as the associated training- to the specific needs of the job positions.

Job positions by knowladge profile
Construciion Industral Services Comporate

105 46 41 30

ESCUELA OHL (OHL SCHOOL)
2017 saw the creation of the OHL Group School. a platform that responds to the inteamational

growth being experienced by the Company and where employees with technological means can
access online training. In this area, specific actions linked to the business model and the lagal
changes affecling the Company have been promoted, including the Fundamentals of information
Security course

OTHER INITIATIVES

Also In 2017, the EPI programme (individual protection equipment) was launched, in conjunction
with the Group's Occupational Risk Prevention team, from which 556 students have now
benefitted.

PERFORMANCE EVALUATION
In 2017 the Performance Evaluation Model was consolidated for management positions, service

heads and middle management, and was extended to technical positions.

PERSONAL DEVELOPMENT
(N 2017 the first competency development programme was launched, which is carried out in three

phases:
e Phasoe 1. [dentification of people with initial capacily to assume greater responsibilities
within the organisation.
* Phase 2. Proposal of individual measures for the development of the people identified
with indications of potential (knowledge, skills and assumption of greater responsibilities).
* Phase 3. Group succession map. Identification of risks due to lack of succession and
inclusion of the key positions for which a successor is needed.
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THDINTOUAL DEVELOPMENT DELANS
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Management Progtammes (EPD/GHP/Sinviar)
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Assignmens ot Endividual
Ocvd:.omm Plans t'o ‘g;nlop Campetenciss Communicatian and Infiusnce Business School
the most critical skills Progrommes Programmes
Identified designed on an ad Collaboratian
heoc bavs for OXL and futlon of pradh
Achievement
Cudania External Devalopment
Ivivtdwal strengthaning Tutorng Professional
Metoring Intarnal mentor
V.- Communication

2017 saw the first anniversary of the launch of the Group's new intranet, OHL Link. A ool
designed to promote the corporate culture and the participation and collaboration of the
Company's employees. The intranet currently has more than 9,500 users in 20 countries.

In 2017 the number of followers of the OHL Group Linkedin account passed 70,000, thereby
strengthening its reputation. In addition, the 100" and 200" editions of the corporate publications
Tecno and Mosaico, respectively, were published

V.- Health and safety
The internal and external audit process continued in

. . 21 countries certified under the
2017. In the external certification process all the OHSAS 18001 standard.

certficates obtained in 2016 were retained and the " - e TR T T
scope thereof was extended to Ireland. it shoult? be ‘ 363 days of extomal auditin
noted that that no “non-compliance” classifications Occupalional Risk Pravention
were received in the year in the Construction and &%::%a;?élasi?fm:sa%'?n
Industrial areas, demonslrating their commitment to General Services

safety. A s S RS
Also, the internal audit procass initiated in 2016 continued, constituting the best tool for self-
control and self-assessment in the safety area.

i

4

N

L S

PUR——
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Chapter lll. Generating value 2017 Directors’ Report

OHL GROUP ACCIDENT RATES

CONSTRUCTION 110 | 97 ~124% 04 0.4 6.2% 24570 | 21490 | -125%

INDUSTRIAL 35 37 50% 02 | 003 ) -887% 6760 11820 | 74.7%

SERVICES"® 536 | 409 -236% 14 | 438 2395% | 69190 | 69740 0.8%

DEVELOPMENT* 1644 1.4 7870

TOTAL GROUP 9.1 | 149 21 5% 96 13 119.4% [ 3,667.0 | 33680 -B.1%

*The headcount and number of hours worked at Servicios-Ingesan incressed in 2017 Oceupauonal accidants in this area
alsoincreased
** The 2018 informalion coespanding to OHL Desarrollos not available (NA)

Calculations obtained from the following formulas
FREQUENCY RATE (FR) = ____NO, QF ACCIDENTS _ x10° SEVERITY RATE{SR) © __ 80, OFf WORK:NG DAYS (QST  » 10"
NO. OF HOURS WORKED ND. OF NOURS WORKZD

INCIDENT RATE (IR) = NO. OF ACCIQENTS x 10*
NO. Of EMPLOYEES

STANDARDS MANUAL AND IPP
At the end of 2016 the standards manual was finalised to standardise OHL's preventative criteria

worldwida. In 2017 its implementation commenced.

Simitasly, the Inspection Point Programme (PPI) was developed to import cancepts from the
quality assurance warld into the preventive management field. The Programme was developed
joirtly with the School of Civil Engineering of the Universidad Politécnica de Madrid through the
Agustin de Betancourt Foundation.

TRAINING

Safety training is a fundamental tool for the Group. In 2017 training continued in the various
business areas. 2,823 hours of ORP training were taught in the corporate areas in Spain. Also,
the following training was provided at construction sites:

No. of hours S ' \

NIT A AL RIODIC SEECINIC In 2017 21 ORP courses were given |

TRARINS 1HAINING LRASHING congisting of 2,823 hours of training |

Spain 4,108 546 3.907

Abeoad 112,003 188,171 142,419
TOTAL 116,108 188,717 145326
No. of hours No. of hours
TOOL BOX Emergencyd
Meeting® First airl
Spein 14,713 Spein 215
Abroad 3,408
Abroad \
s TOTAL 2620
TOTAL 108,501
P ORP ing al sltes,
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At the end of 2017 work commenced on the

integration of the Construction Division's

prevention management system with those

of the Industnaf and Services Divisions. This

integration will simplify the audit processes
~= ' and make it possible to achieve a worldwide
Sromre vy e wr o

Corotons < SEA e reveaten Loy ard multi-site certificate.

gt b conecrd s by CHTYN O v ATy
il

PARTICIPATION IN FORUMS

+ Fundacién Prevent: to promote and contribute to the social and occupational inclusicn of
people with disabilities, and to promote a preventative culture at the Company, thraugh greater
social awarenass that guarantees safer work environments and more responsible companies.

¢ Conference on Health and Safety in the Workplace and Environmental Protectionin Guif
Coaperatlon Council (GCC) slates. Madrid, Spain

* Florida State Associated General Contractors, US.

VI.- Human rights
The OHL Group's commitment to the protection of Human Rights (HR) materialised with the
approval in February 2017 of the Group's Human Rights Palicy, through which it reaffims its
commitment to respecting and protecting the human

CAY R onl N,
rights of the people at the Company, thase in its supply {@ : @ & 2

2 L
chain and those in the communities affected by the == T
activity of OHL. e
This commitment is reinforced by the achesion of OHL to the main intemational HR initiatives and
guldelines.

1. UN Universal Daclaration of Human Rights.

2. UN Global Compact (Member and founding partner of its Spanish network).

3. Intemational Labour Organization (ILO) Tripartite Declaration on fundamental principles

and rights at work.

4. OQECD guidelines for multinational enterprises.

5. UN guiding principles on business and human rights.
The Audit and Compliance Committee is ultimately responsible for ensuring compliance in the
HR area at the OHL Group and it performs the associated monitering and conirol funclions
through the Group's Internal Audit Department.

Qbrascon Huarte Lan, 8. A. and Subsidiaries - 2017 Consolidated D) ‘ Repon $8



[ istmany. au | Val=a

In 2017 the Intemal Audit Department verified compliance with procedures relating to human
rights in projects in Mexico, Peru, Algeria, Chile and the Czech Republic.

Strengthen Code of Ethics and Ethical
4 Chaanel L
| 3mong all employees

Ll o)

] Provide occupational risk prevention
‘ + Issuance of observationy cowses for 3l employees.
1 and ot Dia tmp of Uw
|| impravement. humaa sights self assessment project and
¥ transfer knowledge on the lssue. Each
workplsce must have a copy of the
Kentfication of countries Human Rights Repact compieted by the
and geographical markets workplace head
wheve there ks the greatest
A OOy T B R —
k. : 18,2017 the IMermal Audt Depariment perdannad the fotkowing checks of the st stment of fetpact for huma '
iy
b . Empuime comblaed cyde plant [Mesio) |
t Menko-Tokeea traln {Mesco) [}
1 Atupda-Atacomuleo tol road {Mexico) ]
T Lurin Artheglogicat Museum (Peru) ]
1 Anngba ratway [Ngerts) ]
Gustava Fricke hotpital [Chie) t
f Sudomenice-Tabas raibway (Caech Repudec) .
I OClomux sation reconstruction [Crech Republic -
| OO P U R e RS e E-.——-———- - -

d) Environmental value

2 0Tha R é e

The OHL Group, through its activities, promotes the consolidation of a circular and low-carbon
economy, aligning itself with the main global initiatives focused on procuring the progress and
welfare of society under conditions of sustainability such as Caring for Climate, the Nazca
platform, Neutral Climate Now and CDP.

To this end, it incorporates into its strategy the responsible use of natural resources and practices
aimed at reducing the carbon footprint, water footprint and waste. It aiso strives towards the
conservation of biodiversity and heritage and works in favour of resilience.

Strategic environmental lines of the 2015-2020 CSR Strateglc Pian

[ v Public Commitments
; A v Footprint Protocols
i Carbon ! Circular ¢  Footori
i Foolprint ! Economy Eootpnnt Reports
e s i % v Employee awareness-rais
i Water Footprint | Natural Capital and o ’y ShEsuTaeId
L Hiesreoyinn i Biodiversity ¥ Suppliers
i Heritage i Resiience 7 Y Parnerships  wth  leading
P o e b e Y e g AP e e ; >
' Eavironmenial ; : organisations
{  management |  Communication i ¥ Communication and cooperation
b TS v improvement objectives

v Action Plans

Obrascon Huarle Lain, 5.A. and Subsidiaries - 2017 C idaled Dwectors’ Report L14



l.- Environmental risk management
The Group's environmental management establishes the resources for controlling risks,
compliance with regulations and performance improvement.

Environmental highlights of 2017

' Primary level of importance
Energy Waler Congumption of ; Waste
consumption  consumplion  raw malerials  O''C emMsions o N
: - .

N

' Secondary level of importance

Noise and vibration emissions Impacton flora, fauna, biodiversity and ecosystems

In 2017 the significant environmental issues were energy consumption, water consumption,
consumplion of raw matenals, greenhouse gas emissions and waste generation. The Group
identified as being of secondary importance noise and vibration emissions, the impact on flora,
fauna, biodiversity and ecosystems. A life cycle analysis perspective was used in the identification
and evaluation process, taking into account the main activities and assessing, inter alia, ongin,
destination and use by third parties

The activities that so require adjust their management o benchmark international standards such
as: ISO 14001, EMAS Registers, ISO 50001, 1ISQ 14064-1 and I1SO 140486. In 2017 a total of six
external entities, including most notably SGS, TUV Rheinland and Bureau Veritas, certified the
Greup's environmental management in response to customers’ requirements. The volume of
business certified was 81% and highlights the successful conclusion, in all business lines and
tocations, of the process to renew the 2015 ISO 14001 certification one year before the 2018
deadline.

Intemally, the best environmental practices are encouraged through the Environment Prize, which
is awarded annually and is aimed at all employees. This initistive acknowledges the most
significant actions and promotes replication at the Group
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INTERNATIONAL CLIMATE CHANGE CREDENTIALS
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various initiatives:
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INSIGHT ACTION
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Maximum *A” scere in the COP \Water 2017, theneby
beng included i the & List Water for the brst tirne

6 scare in the CPOForeds 2012,

In the communication field. OHL participated in the 2017 European Mobility Week with a campaign to
raise awareness in social networks and a selfie competilion for employees. In addition, the Group was
invited to participate in various workshops such as TRAFFIC, Basque Ecedesign Meeting IV Jornada
IAHR - Spain Water.

AR AR . R . . . A P RS S e - .- .. e
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SUSTAINABLE CONSTRUCTION

OHL has a firn commitment to sustainable construction and 1o this end i harnesses the
experience of renowned professionals to carry cut projects subject to the LEED {Leadership in
Energy & Environmental Design), BREEAM (Building Research Establishment Environmental
Assessment Methodology) or CES (Certificacién Edificio Sustentable) reference guides in Chile.

\
To date OHL has built 26 projects that have been certified as sustainable. I

- ~aae

PrET———
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ENVIRONMENTAL PERFORMANCE AND INNOVATION
The OHL Group evaluates its environmentat performance through economic indicators

(expenditure, investment and penalties), environmental indicators (number of protected natural
areas, restored surface area and affected animal and plant species) and socig-environmental
indicators (consumption of natural resources, waste generation and land occupation, among
others).

It is impaortant to note that the Construction activity is characterised by taking on projects that vary
widely in ecanomic and time horizon terms. Development activities are more homogeneous, but
their maturation period and asset rotation period makes it difficult to make year-on-year
comparisons.

The Group places particular importance on production process and support activity improvement
initiatives. Some outstanding examples are the purchase of energy with cerlificates of origin;
investment in energy efficiency improvements in headquarters and offices; the re-use of
canstruction waste or sustainable office and sustainable maobility plans in Spain.

Il.- Climate change and energy

For a decade now OHL has been a leader in the transition towards an energy efficient econamy
and in the improvement of air qualily in dities.

The scope 1 (fuels) and scope 2 (electricity) GHG reduction objectives, updated in 2017, use
Science-Based Target methodology and aim to reduce 1+2 emissians by 35% in 2020, by 55%
in 2030 and by 65 % in 2040. In the case of scope 3 (indirect emissions), the objeclive is to reduce
emissions in 2030 by 10% with respect to 2015.

In its analysls of risks and opportunities linked to climate change, the Group uses carbon pricing
estimated on the basis of the cost of the offsetting plan. In 2017 3,050 t CO2¢ were offsel in Chile,
Mexico, Peru, Colombia, Canada and the US.

...............................................................................................

119,084 18 1COze of scope 1+2
705 GJ of electricity with 100% L i
emissions are produced by
renewable source guarantee
Construction

................................................
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Scope 1 (fuel) GHG reduction scopes 3* and 2 (electricity)* GHG reduction

2030

10% reduction

2030
55%
reduction

Offset of

5,600 {CO2e

2040
]

65%
reduction

* Updaled in 2047 using Science-Based Target mathodology
** Canada, Chils, Mexico. Part and Colombia

{IL.- Circular economy and water management

The OHL Group promotes the responsible consumption of resources and the minimisation of
waste generation as measures for economic and praduction efficiency. These principles are the
pillars of the circular economy, whose objective is to achieve a low carbon and competitive
aconomy thal makes efficient use of resourcas

[n line with its strategy, OHL. works to promote the consumphion of responsible products from
source, promoting recycling and their reincorporation into the waste production cycle. The main
types of materials consumed are concrete and cement, and earth, rocks and aggregates, with
27% of the latter obtained from recycling and re-use activities,

The waste generated relates to earth and aggregates (99.6% of the total), with a high percentage
of recyding (41%) vs. dumping, This percentage cannot readily be improved due to the difficulty
involved in locating profitable alternative uses in the vicinity of the construction sites. Most of the
rest of the non-hazardous waste is managed by recycling and re-use as a result of the
development of a by-product market.

In the Development activities, the waste generated is mostly urban and organic sent to specialist
recycling managers.

In 2017 OHL formalised its adhesion to the Pact for a Circular Economy promoted by the Spanish
Ministry of Agriculture and Fisheries, Food and the Environment, and collaborated
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in the process of drafting the Spanish Circular Economy Strategy with the Govermnment.

In waler management priority is given to locations where il is a scarce resource, is difficult to
access or is a key factor for the ecosystem. OHL uses an innovative scarce water footprint
calculation protocol, based on the main international standards of reference, namely ISO 14046,
WFN and CEO Water Mandate, as a result of which OHL intends to publish a Scarce Water
Footprint repor.

IV.- Biodiversity

Lastly, as regards biodiversity and ecosystem conservation, it should be noted that the OHL
Group's impact on protected natural spaces (or unprotected but high-biodiversity value nalural
spaces) arises fram projects on which it works as a partner or contractor.

In 2017 OHL worked in protected areas or areas of high biodiversity that are not protected. The
impacls are controlled through measurement plans and with offsetting actions included in the
corresponding Environmental Impaci Assessment.

Further information Other supporling and supplementary documents {available on the wabsite):
*  Appendix 4. GRI Table - Environmental perfformance indicators
*  Appendix 5. Methodologies, assumplions and soufces used in the environmental indicators.

e) Social and relationship value

FEE 3 Ve
i

The OHL Group is aware of the role it plays as an engine of economic and social development
and an agent that transforms environments; consequently, it implements a sacial management
policy that covers the entire life cycle of the projects, from their initial stages right up to their
completion, defining appropriate means of dialogue with the communities in which it works, as
well as with saciety in general.

Also, il adopts specific measures lo prevent and minimise the possible adverse effects, and to
amplify the posilive effects, that may arise from its activities, promoting the creation of shared
values in all the countries in which it operates.

5
]
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I.- Distribution of generated and distributed value*

Amounts in thousands of euros

GENERATED FCONOMIC VALUE (i il

a) Income

Revenue 3,216,351 3.342 369

Other operating income 166,842 181,483

Financa and other Income 68,083 132,242
3,451,276 3,666,094

b) Operating costs

Procurements 2,118,250 2.800.073

Other operaling expenses 480.7268 643,083

c) Employee salaries and banefits

Staff costs 839 321 854 777

d) Payments to capital providers

Dividends - -

Finance costs and exchange differences 114,709 167,009

a) Taxes

Income tax -7.288 -32,055

f) Resources allocated to Soclety

Resources allocated to the Community™ 1435 2,230
3,547,153 4,235,117

Difference between generated and 95,877 878,023

distributed value

*in the calculation of the distibution of the generated and distributed value Ihe value of (he d scontirued operalions was
not taken into account. Also. the informaten corresponding o 2016 was restaled n order to make its presentation
consistent with thal of 2017

** Resources allocated lo the communily pursuant to LBG methodology

Il.- Tax contribution
TAX TRANSPARENCY
The non-delegable powers of the Board of Directors of OHL, S A. established by Article 249 bis
of the Spanish Limited Liability Companies Law includes “The determination of the general
policies and strategies of the company"”.
Simitarly, under Arlicle 529 ter of the aforementioned Law, it may not specifically delegate, among
others, the following decision-making powers;
a) The deteminalion of the risk control and management policy, including tax risks, and the
supervision of the internal reporting and control systems
b) The approval of investments or other transaction that, due to their high amount or special
characteristics, are of a strategic nature or involve a particularly significant tax risk, unless
their approval corresponds to the shareholders at a General Meeling
) Approval of the creation or acquisition of equity interests in special-purpose entities or
entities domiciled in countries or territories classified as 1ax havens or territories with low
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or no taxation, as well as any other transactions or operations of a similar natura that,

due to their complexity, could undemine the transparency of the company and its group
To comply with the foregoing, the Board of Directors updated and approved on 28 March 2017 a
tax policy (see www.ohl.es) the main objectives of which are as follows:

¢ To publicise the OHL Group's commitment to observing and fully complying with all laws
and regulations applicable to it in the scope of its activity and, in particular, those of a tax
nature in alf the territories in which it operates.

* The reputalion of the OHL Group is based, inter alia, on promoting the actions of alf the
people who represent it in accordance with the highest ethical standards, which includes
strict compliance with the tax legislation applicable to the Group.

¢ One of the basic piltars of the OHL Group's contribution to society is thal of returning to
it, through taxes, a portion of the wealth generated and, therefore, it must take active
measures to guarantee responsible behaviour in this conneclion.

This tax policy of the OHL Group is applicable to all its subsidiaries and permanent establishments
in all the countries in which it operates, and compliance with itis also encouraged at those entities
in which the Group has non-controliing interests.

The points contained in the tax policy include most notably the requirement that the Group include
among its customary practices all those that reduce significant tax risks and prevent behaviour
likely to generate such risks, with a transfer pricing policy that faithfully respecis the legislation
applicable in each country, as well as the principles established by the OECD iniits transfer pricing
guidelines,

Moreover, in its relations with the tax authonties, the OHL Group promotes a relationship based
on the principle of transparency and mutual trust, which gives rise to arelalionship in accordance
with the principle of good faith and loyally between the parties, and this is promoted in all
jurisdictions in which it has adhered to any cooperation agreement with the tax authorities, in
order to establish a collaborative relationship with sociely, as represented by those institulions.
To further its achievement of this commitment 1o tax transparency, the OHL Group is actively
working lo be able to make veluntary disclosures of tax contributions in the countries in which it
has a permanent prasence; however, the corporate transactions carried out in 2017
(disinvestments of significant subsidiaries or highly significant divestments of other subsidiaries
in progress) made it advisable lo postpene this process in order to obtain a better understanding
of the Group's tax contribution.

In 2018 the methodology to be used will be defined and the reporting procedures of all the
subsidiaries will be estabiished for the purpose of report on own and third-party taxes, detailing
the total tax contribution of the OHL Group
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Ifl.- Social investment

The priorily objective of OHL's social investment is 1o foster economic and social progress and
improve the quality of life of people, through the promation of social action, patronage and
sponsorship activities. To these initiatives was added, exceptionally, the support that the Group
has fent {o countries such as Peru, Mexico and the US, as a result of the natural disasters that
occurred in 2017,

In Peru, employees of the Group participated in the Una sola fuerza, (A single force) campaign,
aimed at the population affected by the floods that ravaged the country in March 2017. Worthy of
pariicular mention in this connection were the primary care, road assistance and the distibution
of essential goods among the population affected.

The humanitaran aid provided by the Group in Mexico in Seplember 2017 as a result of the
earthquake that took place there took the form of Company employees working alongside the
Red Cross. The imptementation of safety and civil protection protocols is one example of the work
carried out. In addition, the Group is a member of the Fuerza México Trust set up lo mitigate the
effects of earthquakes.

In the US, following the passage of Hurricanes Harvey and Irma, a damage assessment protacol
was implemented at the Houslon (Texas) and Fort Meyers (Florida) work centres, and assistance
was provided lo Group employees and their families as well as to other affecied groups. The
Group also participated in cleaning tasks in the area hit by the earthquake.

X tribution i
humanitarian aid
EUR 315,819 invested

8,200 drect bensficianes

OTHER INITIATIVES
In 2017 the Company proroted initiatives aimed at giving several groups of people access to an

inclusive, fair and quality education. To this end, educational scholarship programmes were
taunched from which disadvantaged families have benefited; and the Group worked with schools
and universities to achieve sacial infegration through education

T T——

¢ EUR 320,470 invested
+ 1,600 beneficlaries in Spain, Mexico and Colombia
13 educational projects
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SOCIAL INVESTMENT IN 2017

The Group's total social invesiment in 2017 amounted to EUR 1.8 million and took I Y
the form of 134 sockal aclions. To measure this investment, the Group applies the 432\
London Benchmarking Group (LBG) methadology, which makes it possible fo LBG
determine its social impact. 81% of the investment made meets the requirements established by
that methodology.

!

EUR 1.8 miflion invested
21,661 beneficiaries
879 cooperaling and beneficiary organisation

Investment that mesets LBG requirements

19%

* Socral investment per
LBG mathodalogy

e Other investments *

81%

Investment by area of activity

1%
5% 0%
5N

%
3%
* Socloaconom¢e devalopment

s Humanitarian ald
* Education

*Art and Cukure
*Sacial welfare

“In addition, there are other sockal Investments thol do rot compy with the requiremants estabiished in the LBG
meihodology. since they are controctual, legally binding of resicled to empioyeas and family members,
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Investment by geographical area

15 0% 0% 4

@ Span
®Mexo
2 NS and Canada
®Peru

2% «{ivie
*Cobmba
»Other coumrey

Main axes of social Investment by geographical area

Latin America Projects in the social weifare, education, and healthcare areas. These indude maost
notably initiatives targeted at vulnerable groups. with special attention paid to
women, childsen, people with disabilities and indigenous populations, as well as
support in emergency situalions in counltries such as Peru and Mexico

Projects with entities specialised in educalion and healthcars, as well as other

us sponsorship and patronage projects that promote local socioecanomic and cultural
development.
Projects to help peaple with disabilities and those at risk of social exclusion to find
Europe work. Sponsorship and patronage actions in the areas of socioeconomic

develepment, social welfare and education

Further information

* Appendix 6 Social investment reporl pursuant to LBG methedology

IV.- Corporate volunteering

The Group promotes social Iniliatives in collaboration with its employees, thus strengthening
corporate volunteering and, through it, the commitment of its employees to society.

Noteworthy in this context is the OHL Volunteers programme which in 2017, celebraled its tenth
anniversary. Currently, OHL Volunteers is made up of more than 400 employees from Spain and
Mexico. In addition, the Group engages in volunteering, on a more sporadic basis, in the US,
Canada, Chile, Peru and Colombia,
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!+ 6,500 participating employees
+ 150 initiatives
i +20,000 beneficiaries

N\
{
'
1
!

In 2017 more than 10,000 people benefitted from 32 social initiatives carried out by the Group.
More than 500 employees assisted the Group in promoling this work.

Further information ]
¢ Appendix 7 Corporate volunteering actions in the framework of the 10th Anniversary of QHL

Volunteers OHL Valunteers website www voluntariosehl.com l

|

i

V.- Relationship with stakeholders and alliances

The OHL Group values its reputation as a fundamenta! intangible asset, since it evidences the
trust that its stakeholders place in the Company. The OHL Group's stakeholders are: customers,
shareholders, the financial community, the media, employees, supptiers, local comm unities, R&D
partners, industry associations. government agencies, employer branding influencers, trade
unions, consulting fimms, NGOs and Foundations and the general public. In order to promote
active management of the Company, in 2017 a specific management body was set up, namely,
the Reputation Working Group, made up of senior management {(CEQ, Division General
Managers and Corporate General Managers), as well as those responsible for the areas most
linked fo the relationship with stakeholders, such as the Communication, Compliance, Risks and
Internal Control, investor Relations and CSR.

Through this working group, the reputation management model and a plan that includes specific
initialives focused on improving the perception, at short term. of the Company were defined.

In addition to these management mechanisms, OHL has channels for continuous interaction and
dialogue with its main stakeholders. Worthy of panticular mention are the customer satisfaction
and claims management analysis systems: the face-to-face meetings with senior management
and other channels of communication with sharehalders and investors; the supplier hollines; the
local community interaction projects; and the performance evaluation meelings with employees

: Further information:

re———————————
:

D Rt T T )

e Appendix 8. OHL Group alhances

.
H
R Bt e « -t
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Chapter IV.- Good Governance

a) Good Governance

l. Ownership structure (percentages of ownership). At 31 December

2017

SHAREHOLDER % OF OWNERSHIP
Inmobiliana Espacio, S.A.

Societe Generale, S.A 428

Osutsche Bank, A.G 424

Hengistoury Investment Partners LLP 369

Hengistoury Master Fund Limited 339

Santander Assst Management, $ A SGIIC 3.02

Invesco, Lid 254

_2[her shareholders ) 30.55 ) ",

Il.- Governing bodies

BOARD OF DIRECTORS
Composition at 31 December 2017:

Chalrman

Juan Villar-Mir de Fuentes (proprietary)

First Deputy Chairman

Silvia Villar-Mir de Fuentes (proprietary)
Second Deputy Chainnan and CEO

Juan Luis Osuna Gémez (executive)

Directors

Alvaro Villar-Mir de Fuentes (proprietary)
Ignacio Moreno Martinez (independent)

Javier Gofii del Cacho (proprietary)

José Luis Diez Garcia (independent)

Juan Antonio Santamera Sanchez (proprietary)
Juan José Nieto Bugso {independent) (coordinating director)
Manuel Garrido Ruano {proprietary)

Ménica de Oricl Icaza (independent)

Reyes Calderén Cuadrado (independent)
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In 2017 the Board approved the appointment through co-optation of two new directors: Ignacio
Moreno Martinez, independent director, and Javier Gofil del Cacho, proprietary disector,
subsequently ratified by the shareholders al a General Meeting.

The appointment of Ignacio Moreno Martinez increased the percentage of independent directors
on the Board, the number rising from 4 to 5, representing more than 45% of the non-executive
directors, in accordance with the Good Governance recommendalions.

Further information in the Annual Corporate Governance Report (ACGR) for 2017

BOARD COMMITTEES
Composition at 31 December 2017:

Chairman

Joseé Luis Diez Garcla (independent)
Directors

Manuel Garride Ruano {proprietary)
Reyes Calderdn Cuadrado (independent)

On 29 March 2017, the Commiltee appointed José Luis Diez Garela as its Chairman
Main business transacted by the ACC in 2017:

* Review of the separate and consolidated financial statements for the year ended 31
December 2016 and periodic, quarterly and half-yearly information, provided to the market,
together with information demanded from the Company by the Spanish National Securities
Market Commission (CNMV) and the replies thereto.

e Submit to the Board of Direclors, for authorisation for issue, the Annual Corporate
Governance Report for 2016.

e Suslainability Report for 2016.

e Analysis of intemal audilor's reports included in its annual plan and olher reviews
conducted in the year.

+ 2016 (ax repor.

* Analysis of the independence and proposal for the appointment of the external auditor.

» Proposal for the appointment of the external auditor for 2017.

s Supervision of the risk control systems and actions in relation to the OHL Group's Risk
Management Model.

» Supervision of the actions of the Compliance Department in its work in relation to the Code
of Ethics, surveillance measuras, management model and crime prevention and
management of incidents reported through the Ethics Channel.

e Self-assessment of the functioning of the Committee.

For further information pigase see the Annual Corporate Governance Report (ACGR) for 2017.
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Composition at 31 December 2017:

Chaiman

Ménica de Oriol e Icaza (indspendent)
Directors

Juan Antonio Santamera Sanchez (proprietary)
Juan Villar-Mir de Fuentes (proprietary)

Juan José Nieto Bueso (independent)

Reyes Calderén Cuadrado (independent)

On 29 March 2017, Juan Antonio Santamera Sanchez and Reyes Calderon Cuadrado became
members of the Committee.

Main business transacted by the NRC in 2017:

Evaluate competencies, knowledge and experience needed by the candidates to cover the
vacancies arising on the Board of Directors during the year, actively participating in the
independent director seleclion process, and reporting on the proposals relating to the other
directors appointed in 2017.

Analyse and report on the appointments to the Board of Directors in 2017 as a result of the
replacement of the Chief Executive Officer of the Board.

Report on the director remuneration policy approved at the Annual General Meeting for
2017 and subsequent years pursuant to artidde 529 novodecies of the Spanish Limited
Liability Companies Law,

Propose to the Board of Direclors the remuneration of the executive director and the other
contractual terms and conditions.

Report on the appoiniment and removal of senior executives and the basic terms and
conditions of their contracts.

Submit to the Board of Directors for authorisation for issue the Board Directors
Remuneration Report for 2016.

Analyse and report on transactions with related parties carried out in 2017 in accordance
with Group regulations.

Actions in relation to the Group's Corporate Social Responsibility Policy.

Self-assessment of the functioning of the Committee.

Further information in the Annuel Corporate Governance Report (ACGR) for 2017,
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incompatibilities and conflicts of interest (Regulations of the Board of Directors)

The Regulations of the Board of Directors of the OHL Group regulate situations of incompatibility
and conflicts of interest of its directors. They also address, in detail, those situations in which, due
lo the existence of a possible conflict of interests, the director must inform the Board of Directors
of any situation of direct or indirect conflict that they may have with the interests of the Company;
and they must refrain from attending and intervening in deliberations and voting that affect matters
related 1o the conflicl.

The Company has a specific rule that, implementing the provisions of the Regulations of the Board
of Directors and approved by the Board of Directors, reinforces and details the procedures and
controls of transactions that the Company or any of the companies in its Group wish to carry out
with the direclors, with the significant shareholders or with persons related to them.

The transactions affected by this procedure are all transfers of resources, services, rights and
cbligations, regardiess of whether or not there is any censideration, made by any of the persons
referred to in the previous section, wilh the Company or with any of the Group companies.
Neither the directors nor the executives of the Com pany reported any incompatibility or conflict of
interest in 2017. The Company reports in the financial statements and the corporate governance
report the significant related pary transactions performed by it or by Group companies with
significant shareholders, directors, executives or parties related to them.

Further information in the financial statements and Annus! Corporate Governance Report (ACGR) for 2017

MANAGEMENT COMMITTEE
Compoasition at 31 December 2017:

Chairman

Juan Luls Osuna Gémez

Second Deputy Chairman and CEQ of the OHL Group
Directors

** Ignacio Botella Rodriguez

General Manager of the Engineering and Construction Division
Jose Antonio de Cachavera Sanchez

General Manager of the Services Division

% Alfonso Gordon Garcla

General Manager of Human Resources and Organisation
< Alfonso Orantes Casado de Amezua

General Manager of Strategy, Systems and Innovation
Andrés Pan de Soraluce Muguiro

General Manager of the Development Division
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Enrique Weicken Molina

General Economic and Financial Manager of the OHL Group
José Maria del Cuvillo Peman*

General Manager of Legal Services of the OHL Group
Genzalo Targhetta Reina**

Risk and intemal Contro! Manager of the OHL Group

“Acls as secrelary.
** Standing invitee.
< Not senior executives at the date of this report.

Diversity Policy Applled In connection with the Board of Directors

In 2017 the Group also approved the Director Selection Policy, which ensures that the proposals
for appointment or re-election of these pasitions are based on a prior analysis of the needs of the
Board of Directors and favour the diversity of knowledge, experience and gender.

Spedifically, the policy establishes the mechanisms required for the selection procedure not to be
afflicted by bias hindering the appointment of women directors and for it to deliberately seek
women who could potentially be candidates for the post. This policy also provides for the goal
thal in 2020 women directors represent at least 30% of the total aumber of directors.

b) Ethics and compliance

.- Code of Ethics and Anti-Corruption Policy
Ethics, integrity, honesty, spirit of improvement, continuous improvement and transparency are
the corporale values of the OHL Group that guide the conduct of all its directors and employees
In the perfomance of their work.
The Code of Ethics, approved by the Board of Directors in 2010 and revised in 2012 and 2015, is
an express and precise indication of the values, principles and behavioural guidelines, in order
to:
¢ Develop the models and guidelines for professional, ethical and responsible behaviour
that should guide alf the people who make up the OHL Group in the performance of their
work
* Prevent the commission of criminal acts and any unlawful behaviour by the persons
bound by this Code in the pesformance of their professional activity.
¢ Establish the monitoring and contral mechanisms necessary to guarantee compliance
wilh it.
The Code of Ethics constitutes one of the comerstones of OHL's Corporate Sccial Responsibility
management and is the channel for the development of its corporate values, which are:
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¢ Professional ethics, integrity, honesty, loyaity, efficiency and responsibllily vis-a-vis
stakeholders, in all the actions of the Group, while at all times fully complying with the law
in force.
* Will to succeed and continuous improvement in professional performance, while striving
at alt times for excellence.
 Transparency in the dissemination of information, which must be adequate, accurate,
checked and complete.
» Creation of value with a quest for profitability and sustainable growth.
o Constant promofion of committed quality, innovation, safely and respect for the
environment.
All OHL employees must know and sign the Code of Ethics; therefore, since 2012 a clause has
been included in the employment contract for new hires and a copy of the document is given to
them when they sign it.
The Group signed the United Nations Global Compact and. accordingly, it is committed ta working
anywhere in the world against corruption and bribery and following the recommendations in this
fleld of international organisations such as the QECD.
These values constitute the foundations on which the Code of Ethics is based and establish the
general action guidelines that must be observed by all OHL Group employees in performing their
professional duties. In 2017, although there was no specific training on the Code of Ethics and
the Anti-Corruption Policy, e-mails and informative bulletins were sent to the Group's employees.
Also, the course on the Code of Ethics and Anti-Corruption Policy was updated by migrating it to
an interactive online platform.

ll.- Ethical Communications Channel

The Ethical Channel is available to all the people that form part of the OHL Group, as well as lo
the stakeholders, for any consultation or for the communication in good faith of any professional
conduct that may involve, by action or omission, irreqularities, breaches or acts contrary to the
rules and principles set forth in the Code of Ethics, to ali the other rules and procedures making
up the Group's internal regulatory system or to law.

The Audit and Compliance Committee guarantees the proper management of the complaints
made, which ensures that they will be treated with complete confidentiality and in accordance
with the internal procedure thal regulate its modus operandi. Also, it is responsible for
imptementing such disciplinary, enforcement and legal actions as might be required uniil such
time as they have been resolved.

The Ethics Channel provides, inter alia, for the processes for dealing with complaints to ensure
confidentiality, fair treatment (and the absence of reprisals), notification, analysis, investigation
and resolution.
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In 2017 a total of 60 complaints were received, 48 of which were made through the Ethical
Communications Channel, the other 12 being made through other channels. A total of 29 of the
complaints were investigated and 31 were dismissed because they did not represent any violation
of the Code of Ethics. in 11 of the cases investigated disciplinary measures were taken.

li).- Crime Prevention Model

OHL has an Organisalion and Management Model for the Crime Prevention (CPM) in Spain,
which was updated in 2017 to adapt it 1o the organisational changes at the Group and which has
the following characterislics;

* The model is ordered on the basis of the organisational structure of the OHL Group,
highlighting, in specific sections, the criminal risks and the corresponding controls, bolh
for the corporation and for each of the divisions.

+ Based on this structure, the mode! identifies the criminal risks to which there is exposure
for each aclivity or support function in Spain.

« Internal controls have been associated with each risk identified that mitigate or decrease
the probability of each criminal risk materialising.

* The model documents these internal controls with the attributes that characterise them,
including the area or department responsible for implementing them, a specific
description of the control activity and the evidence supporting that aclivity. Alsa, where
applicable, each control is accompanied by the policy, rule, process or procedure setting
forth and specifying the crileria followed for adopting decisions relating to the
management of the Group's activity,

The CPM includes controls relating to the OHL Group’s system of Internal Control over Financial
Reporting (ICFR), which also has the capacity to prevent crimes, including most notably those
associaled with the management of financial resources.

The model is updated on the basis of the organisational and legal changes that take place and
will gradually be implemented in the various countries in which it has a presence, adapting it to
local legislation,

c) Effective risk management

Risk management is a strategic priority for the OHL Group. Through advanced analysis and
control systems, it aims to minimise exposure to such risks. ensure compliance with the
profitability targets of each project and that the new contracting is in line with the sisk control
parameters sel by the managing bodies.

In this context, in 2017 progress was made in the following lines of action:

STRONGER AND MORE ORGANISED MANAGEMENT STRUCTURE
The organisational units required for risk management in each division were strengthened and

the Risk Monitering Committee was consolidated as a forum for ensuring the alignment of the
initiatives launched in each of them with the strategy
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set by the Corporate Risks Department and for sharing good practices among the various
divisions.

BUSINESS RISK IDENTIFICATION AND PRIORITISATION PROCESS RISK MAPS
Progress was made in he identificalion, assessment and priorilisation of business risks by

drawing up risk maps with a capillary and bottom-up approach: more than 120 evaluators from all
the divisions and corporate deparimentls participated in the evaluation process, assessing the
risks of their respective companies and regions and completing the risk materialisation reports for
the year.

Once this information had been
consolidated, it was used lo determine the
priority rsks for the OHL Group, on which
mitigation actions were proposed and
approved by the Group's Management
Commitlee and Board of Directars.

RISK EXPOSURE CONTROL SYSTEMS: COUNTRY RISK AND RED LINES
in addition to risk maps, the OHL Group has mechanisms for controlling exposure to key risks.

Thus, lo manage its expansion in new markets, OHL has defined a Country Risk Model, with the
inclusion of two new types of risk {(weather risk and cybersecurity risk) which will be consolidated
in the risk assessment of each country under study. The results of the model, which is periodically
updated, serve to make investment decisions.

In addition, in order to manage the operational performance risks, there is a system of red lines
that mark the risk tolerance level of the OHL Group in refation to commercial and contractual
issues. In 2017 these red lines were updated for the projects of the Engineering and Construction
Division and were approved by the Board of Directors.

PROJECT RISK MANAGEMENT SYSTEM: MANAGING RISKS IN DAY-TO-DAY
OPERATIONS

In addition to the tools for managing the aforementioned high-level risks, the OHL Group also has
systems for managing (he specific risks of the projects carried out by the Company, which cover
the entire life cycle of the project, from the bidding phase right through to performance and closing.
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In this regard, in 2017 the Engineering and
Construction Division defined a new risk
management process for projects at the
bidding phase and a specific tool was
designed to optimise that management, which
is being implemented in various pilot markets
This tool not only makes management more
flexible, but it also establishes a homogensous
and coordinated model for action, decision making and control thraughout the life of the project.

ooy ——
— e

TECHNOLOGICAL SOLUTIONS: DIGITISING RISK MANAGEMENT
The OHL Group’s Risk and Internal Control Department continued to make progress on the

digitisation of risk management by designing new tools and updating existing ones

Worth noting in this connection are the design and implementation of the new 1ool that supports
the third-party due diligence process, an in-house development of the OHL Group to integrale the
technical, financial and compliance risk analyses performed before formalising relationships with
customers, shareholders and subconiractors/eritical suppliers, among other third parties.

0 ]

In addition, progress continues to be made in the implementation of a risk management tool for
projects at the performance phase, which was launched in prior years

d) Internal audit

The Internal Audit Depariment is an independent and objective assurance. internal control and
consultation service to provide support to the organisation in the effective fufiment of its
rasponsibilities and objectives. Moreover, it is not an execulive body within OHL and operates in
accordance with the policies established by the Board of Directors, through its Audit and
Compliance Committee.

Its basic functions are:
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To review the veracity, reliability and completeness of the financial and operating records
and information.

To report on the proper performance of processes and the efficient use of resources.

To verify the reliability of the risk management and internal control systems and the
quality of the information.

Specifically, to review the system of Internal Controt over Financial Reporting (ICFR).
To verify the existence and status of assets and their protection.

To verify the existence of internal rules and procedures that adequately regulate the main
activilies and that make it possible to correctly measure the economy and effectiveness
thereof.

Ta evaluate he degree of compliance wilh internal and external rules and procedures.
To propose modifications, revisions or adaplations of the set of inlemal regulations
required to enhance operations.

To monitor investment and divestment transactions.

To maintain coordinated relationships with the work performed by the external auditor as
a complementary activity.

To make recommendations to help correct the anomalies detected and monitor their
implementation.

To prepare their work plans and keep them updated, including the preparation of the
annual activity repor, etc.

To keep aninventory of fraud risks and the associated controls, and test the effectiveness
of those controls on a rotating basis.

To participate as a guest on various committees: Management, Investments, Quality and
Environment and Systems Security.

The Audit and Compliance Committee reviews all the reports it issues and they are presented at
its monthily meetings.

in 2017 audits were carried out in all the Group's divisions and in most of the couniries in which
operates. The scope of those audits encompasses mainly the foltowing:

Concassions, construction projects and industrial projects and services.

Regular obtainment of indicators/alers on specific paramelers {preventative audit).
System of Internal Control over Financial Reporting.

Economic control and other significant aspects of the implementation of new systems.
Insurance.

Variable remuneration.

Verification that investments approved by the Investments Committee have actually been
made.
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Also, the Commiltee has a specialist fraud prevention and investigation unit, which performed
actions in this connection throughout the year. It also continued with the verification of compliance
with human rights policies.

Fer the most significant recommendations and corrective measures, monthly monitoring aclivities
are performed in the Management Cammittee and in the Annual Internal Audit Report submitted
to the Audit and Compliance Committee.

Chapter V.- About this Report
a) Scope

The scope of this repart for the purposes of the Global Reporting Initiative (GRI) is the same as
that of the consolidated financial statements, which includes OHL, S.A. and subsidiaries.

In the case of the Concessions business and in view of the decision 1o sell it, it is included as a
discontinued operation and, therefore, the information thereon has been excluded from the
Group's indicalors, The most significant non-financial information relating to this discontinued
operation is presented in Chapter lll, CSR in the Concessions Division.

Any difference with respect to the scope described, due to the fact that the information is not
available in a given country, has been indicated in each of the corresponding sections and in the
table of GRI conlents.

US environmental information was not Included in 2017 due to the unavailability thereof at the
time of preparation of this report. The relative weight of the US in total consolidated employess is
10%.

b} Preparation methodology

The process of preparing the OHL Group's 2017 consolidated directors’ report followed the
recommendations of the Infernalional Integrated Reporting Framework (IR) of the International
Integrated Reporting Council {IIRC) and regulatory guidance in this area?

The quality of the information collected at source is a key element in the preparalion of the 2017
cansolidated directors’ report. The collection and consalidation of information at source is done
through the Enablon software application.

2 Diraclive 2014/9%/EV of (he Europaan Parliamen! and of the Council amending O raclive 2013/34/EU as regards the disclosure
of nan-financlal and divarsity informaton.

European Comemission Guidelines: mmodologyfer reponm non-financial information

Royai Decrae-Law 18/12017, of 24 N b g the § Cc <lal Code. the Consolidated Spanish Limiled
Llabilty Companias Law sppioved by Royal Loozslabw Dacean 17201 0.0f2 Ju'y. and Spanish Audit Law 22/2015, of 20 July,

in the ar0a of non-financial information and diversity
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The principles of inclusiveness, malerialily and responsiveness, included in the AA1000 standard,
which includes the AA1000APS Accountability Principles, are used in its preparation.

For the first time, this report has been prepared in accordance with the reporting principles in the
new version of the GRI-Standards, with regard to determining the content of the report
(stakeholder inclusiveness, sustainability context, materiality, compleleness) and the quality of
the report (balance, comparability, accuracy, timeliness, clarity and accuracy). In cases where
some of these principles have not been applied, this is specifically indicated in the content in
question.

With this Reporl, the OHL Group aims to address the demands for information from the
Company's stakehalders and demonstrate the relevance of CSR ta it.

In order to provide complete, transparent and rigorous communication, the OHL Group submits
the contents of its Suslainability Report and its adaptation to GRI-Standards to various internal
and external control and audit processes.

The verification of the cantents collected and inciuded in this report has been carried out by
Deloitte, following the ISAE 3000 standard with a limited assurance scope.

¢) Materiality

The CHL Group analyses the most relevant issues for the Company and its stakeholders in order
to define the axes of its strategic CSR plan and to prioritise the contents to be reported in this
2017 consolidated directors' report. With this exercise, the Group seeks to enhance its
sustainability efforts and respond to the demands for information from its key stakeholders. This
ansures thal the issues addressed in this report cover the main expectalions of the stakeholders
identified by OHL., thus fallowing the principle of materiality of international reporting standards
such as the Global Reporting Initiative or Integrated Reporting.

In 2017 the materiality analysis used to define the 2015-2020 CSR strategic Plan was updated.
For this purpose, external sources were consulted, such as regulations on reporting of non-
financial information, international standards, questionnaires from the main sustainability
analysts, reports on the sustainability challenges of our industry or monitoring reperts on media
and social networks. In addition, the materiality matrices published in the integrated reports and
CSR reports of the main companies in our industry and other leading companies were
exhaustively benchmarked.

Lastly, in order to complete this analysis, a series of internal interviews were conducted with those
responsible for key areas of the organisation. Particular emphasis was placed on thosa that have
a direct refationship with the main stakeholders, who also manage and know first-hand their
concerns and information requirements (quality, HR, investor relations, CSR, communication and
compliance, among others).
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Quality control and satisfactory 417-1
| ormanca of projacts Fages 4647 4172 12
Security of facilities, infrastructure and Pa 416-1
. ges 46-47 12
S8rVICes 416-2
102-9
102-10
Responsible supply chain Pages 47-49 gg;:
management 9 308.2
414-1 5.818
414-2
Innovation (R&D+i) Pages 45-46 417-1 8.9,31 1.1
Digital transformation Pages 44-45 417-1 8'9'; I
Privacy and information security Page 45 418-1 18
O
Fight against and adaptation 1o From 353_130 302.5 | 37812
ciimate change Fagasis5:02 From 305-1t0305-7 | +13,34.1
307-1
301-1
Efficient use of raw materials and the 301-2
circular econorny Pages 61-63 306-2 368,12
306-4
From 303-1 10 303-3
306-1
Water footprint management Page 63 306-3 363812
306-5
30741
Management of impact on biodiversity Page 63 Etom 3%'71_:" el 6,15
Secial &nd reiatronsap value
Management of the social impact of 4131
the Group's projects and its Pages 63-69 413.2
relalionships with communities
Corporate action and veluntary work Pagas 63-69 17

d) Contact details

For any clarification, suggestion or additional information about this publication please contact the
following addresses:

OHL Group

Torraspacio, Paseo de la Castellana, 259 D

28046 Madrid

Tel. +34 91 348 41 00

www.ohl.es

Corporate Social Responsibility Service
I .8s
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e) Appendix. OHL Concesiones (discontinued operation)

For information purpases, the main operating aggregates of this division are presenled.

Main aggregaltes 2017 Var. (%)
Sales 449.0 520.3 -16.4%
EBITDA 884.3 799.2 23.2%

% of Sales 223.7% 153.6%

EBIT 957.8 728.0 M.6%

% of Sales 217.7% 139 9%

Milons of euro s

The changss in sales and EBITDA of Concesiones with respect 1o the prior period are as follows:

Var. (%}

Toll revenue 3695 3875 0.5%

Own construction businass T 62 $4.5%
IFRIC 12 434 1266 65.7%
TOTAL sales 440.0 §20.3 -16.4%

MLona of awos

Toll EBITDA 223.0 256.7 “13.1%
Guaranteed IRR EBITDA 761.3 5425 40.3%
TOTAL EBITDA 984.3 798.2 23.2%
M ang of euos

The main factors that influenced the growth in sales and EBITDA were as follows:

Sales and EBITDA in comparable terms (at a constant exchange rate and without the effect of
the change in the method used to account for Metro Ligero Oeste and Autovia de Aragén)
increased by +8 3% and +17.8%, respectively

The trend in traffic and tolls in the Group's concessions is shown in the table below:

Obrasedn Huarte Lain, S.A. and Subsidiaries - 2017 Consolidated Directors’ Report LX)



Changos in tratfic Toll revisions
0}

from 01101417 From

TP P Yo Revision *f Jiist rewvisian
1o 31112117 10 11112416

Meaxico

Amozoc-Perole ! 39,746 37.664 5.5% 9.30%  January 2017
Concesionaria Mexiquense !V 354415 337,219 51% 400%  August 2017
Viaduclo Bicentenario @ 32,695 32,764 0.2% 1900%  August 2017
Aulopista Urbana Norte @ 55,207 53,874 25% 5.65%"  Apdl 2017
Spain

Euroglosa M-45 2 91,257 86,024 6.1% 290%  March 2017
Puero de Alicante (T.M.5) 84,571 82.056 31% & i
Terminal de Contenedores de Tenenfe ™ 139,655 92,652 50.7% : -
Chile

Nuewo camino Negales-Puchuncav " 5814 5,727 1.5% 400%  January 2017
Terminal Cenos de Vatparaiso 113,371 120,23 -5.7% 107%  January 2015
Paru

Autopista del Norte ¢! 34,607 48,643 -287% 1.80%  March 2017

(1) Equivatent averaga paying Iraffic

(2) Average daily traffic {ADT): tolal km travelied by all the users of the toll road, divided by the tatal km in operalion on the road This
measurameni reprasents the number of users thal would bave iravellad the lotal xm in operation zlong Ihe 101 road.

(3) Cumulaliva number of TEUs shipped.

(4) Average tonnes of general goods.

(5} Averageincraasa in toll applied et each lolt plaza, obtained from the tol! rovision pravided for in each concession arangement

(8) Average Increase In loll revision al ofl-peak and peak hours,

The 65.7% decrease in sales under IFRIC 12 {construction activity carried out by the concession
operators themselves) is due 1o the reduction in the amounts invested in 2017, mainly in
Concesionaria AT-AT, compared to 2016

The appreciation/depreciation of the average exchange rate of the euro in December 2017 vis-a-
vis the Latin American currencies compared to December 2016 was as follows:

3111212017 31/12/2016 Var. (%)

Maxican peso 21.39 20.65 36%
Chilean peso 735.84 742.39 -0.9%
Peruvan sol 369 372 -0.8%

As a result of these faclors, ihe changes in sales and EBITDA of the main concession operatars,
grouped logether by country, were as foliows:
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Main aggregates

Var {%)

Mexlco 284.2 261.4 8.7% | 958.3 7268  31.9%
Amozoc-Perots 331 294  126% | 180 175 2.0%

Concesionaria Mexiquanse (1} 173.1 1636  58% | 5400 4138 30.5%
Viaducto Bicentenario (" 383 351 9.1% 155.3 1197 28.7%
Autopista Urbana Norte (! 387 333 18.2% | 245.0 1756  39.5%
Spain §1.3 71.0 19.3% | 304 868  -83.8%
Euroglosa M-45 137 133 30% 11.5 11.2 2.7%

Autovia de Aragén 2 14.1 317  555% | 15 320 B4.1%
Puerlo de Alicante (T.M.S ) 16.4 160 25% 3.7 3.9 51%
Terminal de Contanedores de Tenerife 13.1 100 31.0% a7 2.0 85.0%
Metro Ligero Oeste 0.0 00 - 00 39.7 n.a.

Chlle 267 21.8 19.0% 12,0 9.6 25.0%
Nogales-Puchuncav 43 156 220 0% 33 1.1 200.0%
Teminal Cemos de Valparaiso 209 201 40% 87 8§ 2.4%

Pery 223 338 33.4% | 2286 236 4.2%
Aulopista del Norte 223 335 -334% | 228 236 4,2%
Total Concessions 389.5  387.5 0.6% | 1,023 84368 208%
Caniral and Other 505 1328 620% | -390 494 211%
Total 440.0 6203  -154% | 984.3 799.2  23.2%

Mibang of suros.

(1) Including EBITDA fram the gusraniead revenue adiusiment pursuant to the concession arrangamenls which s classied under "Other
Qparaling Incomea” and i3 excluded frem *Revenua™, as \n the case of the other <oncession operators accounted for usang e nancial
83sel modal The dalall at 31 Decamber 2017 i3 as follows' C lonaria Mex EUR 411 8 miltion, Viaducio Sicentenano EUR
130.2 millon and Autopisia Umana Node EUR 219.3 mition

{2) In 2017 including sales and EBITDA until May. afler having sold 75 0% of (he investment i June 2017.

(3} In 2018 Including EBITOA untid June, afler having sold 18 G% of the invasimen! and slarting to account for N us.ng the equity method

f) CSR in the Concessions Division

The detail of the principal CSR parameters of this division is as follows:

I.- Human capital
The human capital of the Concessions Division at 31 December 2017 was made up of 2,229
people compared to 2,211 in 2016.

Subcontractors Direclly created induced jobs
2017 2018 2017 2018
Concessions 88 70 4,255 2,557
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il.- Health and safety

Senousnes

Incicence (e

2017

Concessions 7.14 13.97 0.18 0.37 J 1,8840 2,857.0

lll.- Investment in R&D+i

Investment in R&D+i

Division 2017 ’

Concesslons EUR 1,075.8 thousand EUR 2.187.5 thousand

V.- Environmental value

2017

5,891.04 Scape 1

55% « Scope 2

LEwey P

Scope 3 {2017): 3,164,513.43 t of CO:e

Alcance 1/ Scope 1
2016 o o Alcance 2 /f Scope 2
%
{tCa2e)
Alcance 1/ Scope 1
2010 ' mAlcance 2 7 Scoz 2
ano base g
base year

(1C0O22)
Alcance 3 por divizion de negocio (ICO2¢ contabilizadas)

Scope 3 by business divislon (ICO2¢ accounted)

Scope 3 (2016): 6,146,001 t of COze
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V.- Soctal and relationship value

Sotidgl investment

-

Division 2017

Concessions EUR 2,679.3 thousand® EUR 734,421.0

*Data disiributed between LBG (EUR 1.818,300) and NO LG (EUR 863,026.4). in addition, there ate other social Investments
that do not comply with the requirerents established in he LBG methodatogy, since thay are contiaciual,
legatlly binding or resiicled to employses and fomily membaers.

g) Alternative performance measures

The OHL Group presents its results in accordance with International Financial Reporting
Standards (IFRSs) and also uses certain Alternative Performance Measures (APMs) that facilitate
a better understanding and comparability of the financial information. In order to comply with the
guidelines of the European Securiies and Markets Authority {ESMA), we hereby disclose the
following:

EBITDA: profit from operations before the depreciation and amortisation charge and changes in
provisions and allowances, deducting, where appropriate, extraordinary/non-recurring gains or
losses with no impact on cash.

Recourse EBITDA: total EBITDA (including interest income and excluding non-recurring
extraordinary losses), less the EBITDA of the project companies, and including, where
appropriate, dividends paid lo the Parent by the project companies

Project companies: companies for whose debt there is no recourse to the Parent OHL, S.A.
EBIT: calculated on the basis of the following line items in the cansolidated statement af profit or
loss: "Revenue", "Other Operating Income”, "Operaling “Expenses”, "Stalf Costs”, "Depreciation
and Amortisation Charge” and "Changes in Provisions and Allowances".

Gross borrowings: groups togsther the balances of the "Non-Current Liabilities - Debt
Instruments and Other Marketable Securities”, "Non-Current Liabilities - Bank Borrowings®,
“Current Liabilities - Debt Instruments and Other Marketable Securities” and “"Current Liabilities -
Bank Borrowings" headings on the liability side of the consatidated balance sheet, including bank
borrowings and bonds.

Net borrowings: made up of gross borrowings less "Other Current Assets” and "Cash and Cash
Equivalents: on the asset side of the consolidated balance sheel.

Non-recourse borrowings (gross or net): the borrowings (gross or net) of the project
companies,

Recourse borrowings (gross or nef): tolal borrowings (gross or net) less non-recourse
borrowings (gross or net).

Backlog: short-and long-term unearned revenue from contracts awarded. Once they have been
formalised, these contracts are included in the backlog.

Obrascédn Huarte Lan, $.A. and Subsidiaries - 2017 Consolidaled Directors' Repart 87



s Short-term backlog: represents the estimated unearned Construction, Industrial and
Services revenue, and also includes expected revenue from changes in contracts or
additional work estimated on the basis of the percentage of completion of the projects.

= Long-term backlog: represents the estimated future revenue of the concessions, over
the concession term, based on the financial plan of each concession and including
assumptions concerning changes in the exchange rates between the euro and other
currencies, inflation, prices, tolls and traffic volumes.

Market capitalisation: number of shares at year-end mulliplied by the year-end share price.
Eamings per share (EPS): profit or loss allributable to the Parent divided by the average number
of shares in the year

PER: year-end share price divided by the earnings per share for lhe last twelve months.
Comparable: sometimes adjustments are made 1o certain figures fo make them comparable
between years, for example by eliminating extraordinary impairment, significant inclusions in or
exclusions from the scope of consolidation that can distort the comparison between years of
aggregates such as sales, the exchange rate effect, elc. The adjustments made in each case are
detailed in the corresponding heading.
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Transtation of a report originally issued in Spanish, In the event of a discrepancy, the Spanish-language
version prevalls.

Independent Assurance Report on the Corporate Rasponsibllity Information
included in the 2017 Consolidated Directors Report of OHL Group

To the Shareholders of Obrascdn Huarte Laln, §.A., Tres TSI 3 : ) :
{Directors of DHL Group and of 548
Scopae of our engagement Delote | o g

{xiThe preparation and ¢aritents of
We have performed the review, with a scope of limited assurance, of the Corporate |FH{IEREHENTARATIIINTT
Responsibllity Information (CRI) included in the 2017 Consolidated Directors " Report ("COR" | “‘f"’";;ﬁ ‘,{E"""f ¥
or “Report") of Obrascén Huarte Laln, S.A, and subsidiarles ("OHL Group™), the scope of which §:"§,-,§,j,‘-,; OHL Croup nte
is defined in the chapter “About this report”, Qur engagement cansisted of reviewing: $0¥3 {5 responsiote W far,
adaptlagyand: malnlas

* The adherence of the CRI Included in the CRM to the Global Reporting Initiative anageent e

Sustainabliity Reporting Standards ("GRI-SRSs or GRI"), including the rekability and >

adequacy of the contents,

Verification standards and procedures

We conducted a limited assurance engagement in accordance with the International Standard
on Assurance Engagements (ISAE) 3000, Assurance Engagements Other than Audits or
Reviews of Historical Financlal Informatlon issued by the International Auditing and Assurance
Standards Board (IAASB) of the International Federation of Accountants (IFAC) and with
Guldelines for engagements relating to the review of Corporate Responsibility Reparts Issued
by the Spanish Institute of Certified Public Accountants for the Issuance of imited assurance
reports.

Our review work consisted of making inquiries to management and the various areas and
business units of OHL, reviewing the processes for pathering and validating of the GRI
contents presented in the CDR, and carrying cut the following anatytical procedyres and
sample-based review tests:

s Meetings with OHL Group's personnel to ascertaln the principles, systems and
approaches applied In corporate social responsibility management.

¢ Review of the minutes of the meetings held in 2017 by the Board of Dwrectors and its | 21 Stendards ¥ Board 1A for 440
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responsibllity areas. f VLAV S cequirementss,

Aendards ¥ and F
¢ Analysis of the adherence of the CRI to the GRI standards and verification that the . ;
contents disctosed agree with those required by such standards.

UL team consisted of professionsls

¢ Revlew on a sample basls, of the quantitative and qualitative information relating to the fh W assutance i on i Corporate
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2.

% ILLINOIS TOLLWAY

STANDARD BUSINESS TERMS AND CONDITIONS

ILLINOIS TOLLWAY CONTRACT NO.: 1-20-4535

CONTRACTOR/CONSULTANT NAME: S&J Construction Co., Inc.

PAYMENT TERMS AND CONDITIONS:

p % |

1.2

13

14

15

Minority Contractor Initiative: Any Vendor awarded a contract under Section 20-10, 20-15, 20-25 or 20-
30 of the lllinois Procurement Code (30 ILCS 500) of $1,000 or more is required to pay a fee of 515. The
Comptroller shall deduct the fee from the first check issued to the Vendor under the contract and deposit
the fee in the Comptroller’s Administrative Fund. 15 ILCS 405/23.9.

Expenses: The State will not pay for supplies provided or services rendered, including related expenses,
incurred prior to the execution of this contract by the Parties even if the effective date of the contract is
prior to execution.

Prevailing Wage: As a condition of receiving payment Vendor must (i) be in compliance with the contract,
(ii) pay its employees prevailing wages when required by law, (iii) pay its suppliers and subcontractors
according to the terms of their respective contracts, and (iv) provide lien waivers to the State upon
request. Examples of prevailing wage categories include public works, printing, janitorial, window
washing, building and grounds services, site technician services, natural resource services, security guard
and food services. The prevailing wages are revised by the Department of Labor and are available on the
Department’s official website, which shall be deemed proper notification of any rate changes under this
subsection. Vendor is responsible for contacting the lllinois Department of Labor to ensure understanding
of prevailing wage requirements at 217-782-6206 or (http://www state.il.us/agency/idol/index htm).

Federal Funding: This contract may be partially or totally funded with Federal funds. If federal funds are
expected to be used, then the percentage of the good/service paid using Federal funds and the total
Federal funds expected to be used will be provided in the award notice.

Invoicing: By submitting an invoice, vendor certifies that the supplies or services provided meet all
requirements of the contract, and the amount billed, and expenses incurred are as allowed in the contract.
Invoices for supplies purchased, services performed, and expenses incurred through December 31 of any
year must be submitted to the State no later than February 28 of the following year; otherwise Vendor
may have to seek payment through the lllinois Court of Claims. 30 ILCS 105/25. All invoices are subject
to statutory offset. 30 ILCS 210.

1.5.1 Vendor shall not bill for any taxes unless accompanied by proof that the State is subject
to the tax. If necessary, Vendor may request the applicable Agency/University state tax
exemption number and federal tax exemption information.

1.5.2 Vendor shall invoice at the completion of the contract unless invoicing is tied in the
contract to milestones, deliverables, or other invoicing requirements agreed to in the
contract.

ASSIGNMENT: This contract may not be assigned, transferred in whole or in part by vendor without the prior
written consent of the State.

Illinois Tollway Standard Business Terms and Conditions Page 1



AUDIT/RETENTION OF RECORDS: Vendor and its subcontractors shall maintain books and records relating to the
performance of the contract or subcontract and necessary to support amounts charged to the State pursuant the
contract or subcontract. Books and records, including information stored in databases or other computer systems,
shall be maintained by the vendor for a period of five years from the later of the date of final payment under the
contract or completion of the contract, and by the subcontractor for a period of five years from the later of final
payment under the term or completion of the subcontract. Books and records required to be maintained under
this section shall be available for review or audit by representatives of: the procuring Agency/University, the
Auditor General, the Executive Inspector General, the Chief Procurement Officer, the Tollway Inspector General,
State of lllinois internal auditors or other governmental entities with monitoring Tollway, upon reasonable notice
and during normal business hours. Vendor and its subcontractors shall cooperate fully with any such audit and
with any investigation conducted by any of these entities. Failure to maintain books and records required by this
section shall establish a presumption in favor of the State for the recovery of any funds paid by the State under
the contract for which adequate books and records are not available to support the purported disbursement. The
vendor or subcontractors shall not impose a charge for audit or examination of the vendor’s books and records.
30 ILCS 500/20-65.

TIME IS OF THE ESSENCE: Time is of the essence with respect to vendor's performance of this contract. Vendor
shall continue to perform its obligations while any dispute concerning the contract is being resolved unless
otherwise directed by the State.

NO WAIVER OF RIGHTS: Except as specifically waived in writing, failure by a Party to exercise or enforce a right
does not waive that Party’s right to exercise or enforce that or other rights in the future.

FORCE MAJEURE: Failure by either Party to perform its duties and obligations will be excused by unforeseeable
circumstances beyond its reasonable control and not due to its negligence, including acts of nature, acts of
terrorism, riots, labor disputes, fire, flood, explosion, and governmental prohibition. The non-declaring Party may
cancel the contract without penalty if performance does not resume within 30 days of the declaration.

CONFIDENTIAL INFORMATION: Each Party, including its agents and subcontractors, to this contract may have or
gain access to confidential data or information owned or maintained by the other Party in the course of carrying
out its responsibilities under this contract. Vendor shall presume all information received from the State or to
which it gains access pursuant to this contract is confidential. Vendor information, unless clearly marked as
confidential and exempt from disclosure under the lllinois Freedom of Information Act, shall be considered public.
No confidential data collected, maintained, or used in the course of performance of the contract shall be
disseminated except as authorized by law and with the written consent of the disclosing Party, either during the
period of the contract or thereafter. The receiving Party must return any and all data collected, maintained,
created or used in the course of the performance of the contract, in whatever form it is maintained, promptly at
the end of the contract, or earlier at the request of the disclosing Party, or notify the disclosing Party in writing of
its destruction. The foregoing obligations shall not apply to confidential data or information lawfully in the
receiving Party’s possession prior to its acquisition from the disclosing Party; received in good faith from a third
Party not subject to any confidentiality obligation to the disclosing Party; now is or later becomes publicly known
through no breach of confidentiality obligation by the receiving Party; or is independently developed by the
receiving Party without the use or benefit of the disclosing Party’s confidential information.

USE AND OWNERSHIP: All work performed, or supplies created by Vendor under this contract, whether written
documents or data, goods or deliverables of any kind, shall be deemed work for hire under copyright law and all
intellectual property and other laws, and the State of Illinois is granted sole and exclusive ownership to all such
work, unless otherwise agreed in writing. Vendor hereby assigns to the State all right, title, and interest in and to
such work including any related intellectual property rights, and/or waives any and all claims that Vendor may
have to such work including any so-called "moral rights” in connection with the work. Vendor acknowledges the
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10.

11.

12.

13,

14,

16.

17.

State may use the work product for any purpose. Confidential data or information contained in such work shall
be subject to confidentiality provisions of this contract.

INDEMNIFICATION AND LIABILITY: The vendor shall indemnify and hold harmless the Tollway and State of lllinois,
their directors, agencies, officers, employees, agents and volunteers from any and all costs, demands, expenses,
losses, claims, damages, liabilities, settlements and judgments, including in-house and contracted attorneys’ fees
and expenses, arising out of: (a) any breach or violation by vendor of any of its certifications, representations,
warranties, covenants or agreements; (b) any actual or alleged death or injury to any person, damage to any
property or any other damage or loss claimed to result in whole or in part from vendor's negligent performance;
or (c) any negligent act, activity or omission of vendor or any of its employees, representatives, subcontractors or
agents. Neither Party shall be liable for incidental, special, consequential or punitive damages.

INDEPENDENT CONTRACTOR: Vendor shall act as an independent contractor and not an agent or employee of,
or joint venture with the State. All payments by the State shall be made on that basis.

SOLICITATION AND EMPLOYMENT: Vendor shall not employ any person employed by the State during the term
of this contract to perform any work under this contract. Vendor shall give notice immediately to the Agency’s
director if vendor solicits or intends to solicit State employees to perform any work under this contract.

COMPLIANCE WITH THE LAW: The Vendor, its employees, agents, and subcontractors shall comply with all
applicable federal, state, and local laws, rules, ordinances, regulations, orders, federal circulars and all license and
permit requirements in the performance of this contract. Vendor shall be in compliance with applicable tax
requirements and shall be current in payment of such taxes. Vendor shall obtain at its own expense, all licenses
and permissions necessary for the performance of this contract.

BACKGROUND CHECK: Whenever the State deems it reasonably necessary for security reasons, the State may
conduct, at its expense, criminal and driver history background checks of vendor’s and subcontractors’ officers,
employees or agents. Vendor or subcontractor shall reassign immediately any such individual who, in the opinion
of the State, does not pass the background check.

APPLICABLE LAW: This contract shall be construed in accordance with and is subject to the laws and rules of the
State of lllinois. The Department of Human Rights’ Equal Opportunity requirements (44 Ill. Adm. Code 750) are
incorporated by reference. Any claim against the State arising out of this contract must be filed exclusively with
the Illinois Court of Claims. 705 ILCS 505/1. The State shall not enter into binding arbitration to resolve any
contract dispute. The State of lllinois does not waive sovereign immunity by entering into this contract. The
official text of cited statutes is incorporated by reference. An unofficial version can be viewed at
http://www.ilga.gov).

ANTI-TRUST ASSIGNMENT: If Vendor does not pursue any claim or cause of action it has arising under federal or
state antitrust laws relating to the subject matter of the contract, then upon request of the lllinois Attorney
General, Vendor shall assign to the State rights, title and interest in and to the claim or cause of action.

CONTRACTUAL TOLLWAY: The Agency that signs for the State of lllinois shall be the only State entity responsible
for performance and payment under the contract. When the Chief Procurement Officer or authorized designee
signs in addition to an Agency, they do so as approving officer and shall have no liability to Vendor. When the
Chief Procurement Officer or authorized designee, or State Purchasing Officer signs a master contract on behalf
of State agencies, only the Agency that places an order with the Vendor shall have any liability to Vendor for that
order.

NOTICES: Notices and other communications provided for herein shall be given in writing by registered or certified
mail, return receipt requested, by receipted hand delivery, by courier (UPS, Federal Express or other similar and
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20.

21,

22,

23,

reliable carrier), by e-mail, or by fax showing the date and time of successful receipt. Notices shall be sent to the
individuals who signed the contract using the contact information following the signatures. Each such notice shall
be deemed to have been provided at the time it is actually received. By giving notice, either Party may change the
contact information.

MODIFICATIONS AND SURVIVAL: Amendments, modifications and waivers must be in writing and signed by
authorized representatives of the Parties. Any provision of this contract officially declared void, unenforceable,
or against public policy, shall be ignored and the remaining provisions shall be interpreted, as far as possible, to
give effect to the Parties’ intent. All provisions that by their nature would be expected to survive, shall survive
termination. In the event of a conflict between the State’s and the Vendor’s terms, conditions and attachments,
the State’s terms, conditions and attachments shall prevail.

PERFORMANCE RECORD / SUSPENSION: Upon request of the State, vendor shall meet to discuss performance or
provide contract performance updates to help ensure proper performance of the contract. The State may
consider vendor's performance under this contract and compliance with law and rule to determine whether to
continue the contract, suspend vendor from doing future business with the State for a specified period of time,
or to determine whether vendor can be considered responsible on specific future contract opportunities.

FREEDOM OF INFORMATION ACT: This contract and all related public records maintained by, provided to or
required to be provided to the State are subject to the Illinois Freedom of Information Act (FOIA) (50 ILCS 140)
notwithstanding any provision to the contrary that may be found in this contract.

SCHEDULE OF WORK: Any work performed on State premises shall be done during the hours designated by the
State and performed in a manner that does not interfere with the State and its personnel.

WARRANTIES FOR SUPPLIES AND SERVICES:

22.1 Vendor warrants that the supplies furnished under this contract will: (a) conform to the standards,
specifications, drawing, samples or descriptions furnished by the State or furnished by the Vendor and
agreed to by the State, including but not limited to all specifications attached as exhibits hereto; (b) be
merchantable, of good quality and workmanship, and free from defects for a period of twelve months or
longer if so specified in writing, and fit and sufficient for the intended use; (c) comply with all federal and
state laws, regulations and ordinances pertaining to the manufacturing, packing, labeling, sale and
delivery of the supplies; (d) be of good title and be free and clear of all liens and encumbrances and; (e)
not infringe any patent, copyright or other intellectual property rights of any third party. Vendor agrees
to reimburse the State for any losses, costs, damages or expenses, including without limitations,
reasonable attorney’s fees and expenses, arising from failure of the supplies to meet such warranties.

22.2  Vendor shall insure that all manufacturers’ warranties are transferred to the State and shall provide a
copy of the warranty. These warranties shall be in addition to all other warranties, express, implied or
statutory, and shall survive the State’s payment, acceptance, inspection or failure to inspect the supplies.

22.3  Vendor warrants that all services will be performed to meet the requirements of the contract in an
efficient and effective manner by trained and competent personnel. Vendor shall monitor performances
of each individual and shall reassign immediately any individual who is not performing in accordance with
the contract, who is disruptive or not respectful of others in the workplace, or who in any way violates
the contract or State policies.

REPORTING, STATUS AND MONITORING SPECIFICATIONS:
23.1  Vendor shall immediately notify the State of any event that may have a material impact on vendor’s ability
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24.

to perform the contract.

23.2 By August 31 of each year, Vendor shall report to the Agency or University the number of qualified
veterans and certain ex-offenders hired during Vendor’s last completed fiscal year. Vendor may be
entitled to employment tax credit for hiring individuals in those groups. 35 ILCS 5/216, 5/217.

EMPLOYMENT TAX CREDIT: Vendors who hire qualified veterans and certain ex-offenders may be eligible for tax
credits. 30 ILCS 500/45-67 and 45-70. Please contact the llinois Department of Revenue (telephone #: 217-524-
4772) for information about tax credits.

SUPPLEMENTAL PROVISIONS

25.1 TOLLWAY SUPPLEMENT,

25.1.1 Agents and Employees:

Vendor shall be responsible for the negligent acts and omisslons of its agents, employees and
subcontractors in their performance of vendor’s duties under this contract. Vendor represents that it
shall utilize the services of individuals skllled in the profession for which they will be used in performing
services or supplying goods hereunder. In the event that the Tollway determines that any individual
performing services or supplying goods for Vendor hereunder Is not providing such skilled services or
delivery of goods, it shall promptly notify the Vendor and the Vendor shall replace that indlvidual.

25.1.2 Publicity:
Vendorshall not, in any advertisement or any other type of solicitation for business, state, indicate
or otherwise imply that It is under contract to the Tollway nor shall the Tollway’s name be used

in any such advertisement or solicitation without prior written approval except as required by
law.

25.1.3 Third Party Beneficiaries:
There are no third-party beneficiaries to this contract. This contract is intended only to benefit
the Tollway/Buyer and the Vendor. ;

25.1.4 c s in Interest:
All the terms, provisions, and conditions of the contract shall be binding upon and inure to the
benefit of the parties hereto and their respective successors, assigns and legal representatives.

25.1.5 Venue:

Any claim against the Tollway arising out of this contract must be filed exclusively with Circuit
Court for the Eighteenth Judicial Circuit, DuPage County, lllinois for State claims and the U.S.
District Court for the Northern District of lllinois for Federal claims.

25.1.5.1 Whenever "State” is used or referenced in this contract, it shall be interpreted to mean
“Tollway”.

25.1.5.2 The State Prompt Payment Act (30 ILCS 40) does not apply to the Tollway.

25.1.5.3 The Tollway is not currently an appropriated agency.

25.2 REPORT OF A CHANGE IN CIRCUMSTANCES: The vendor agrees to report to the Tollway as soon as
practically possible, but no later than twenty-one (21) days following any change in facts or circumstances
that might impact the contractor’s ability to satisfy its legal or contractual responsibilities and obligations
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25.3

25.4

under this contract. Required reports include but are not limited to changes in the contractor’s
Certification/Disclosure Forms, the contractor’s IDOT pre-qualification, or any certification or licensing
required for this project. Additionally, (contractor/vendor) agrees to report to the Tollway within the
above timeframe any arrests, indictments, convictions or other matters involving the CONTRACTOR, or
any of its principals, that might occur while this contract is in effect. This reporting requirement does not
apply to common offenses, including but not limited to minor traffic/vehicle offenses.

Further, the contractor agrees to incorporate substantially similar reporting requirements into the terms
of any and all subcontracts relating to work performed under this agreement. The (contractor/vendor)
agrees to forward or relay to the Tollway any reports received from subcontractors pursuant to this
paragraph within twenty-one (21) days.

Finally, the contractor acknowledges and agrees that the failure of the contractor to comply with this
reporting requirement shall constitute a material breach of contract which may result in this contract
being declared void.

PAYMENT DATA REPORTING REQUIREMENT

The Tollway requires contractors to report all payments received and/or paid to other firms pursuant to
this contract in the form prescribed by the Tollway.

Additional information can be found at: https://www.illinoistollway.com/doing-business#B2GNow
(If hyperlink does not load, copy and paste the address into your web browser’s address bar)

VENDOR SUPPLEMENTAL PROVISIONS

. Vendor Supplemental Provisions:
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STATE OF ILLINOIS
SOLICITATION AND CONTRACT TERMS AND CONDITIONS EXCEPTIONS

$&J Construction Co., InC. a0rees with the terms and conditions set forth in the State of Illinois Invitation for Bid, including
the standard terms and conditions, the Agency/University supplemental provisions, certifications, and disclosures, with
the following exceptions:

Excluding certifications required by statute to be made by the Vendor, both Parties agree that
all of the duties and obligations that the Vendor owes to the Agency/University for the work
performed shall be pursuant to the solicitation and resulting contract, and Vendor’s exceptions
accepted by the State thereto as set forth below.

STANDARD TERMS AND CONDITIONS

Section/ State the exception such as “add,” “replace,” and/or “delete.”
Subsection #

ADDITIONAL TERMS AND CONDITIONS

New Section/Subsection New Number, Title of New Subsection: State the new additional term or
Provision(s), | condition.
# et. seq.
hereby agrees to the exceptions provided by and to the Additional
Terms and Conditions provided by ;
| Agreed: S&J Construction Co., Inc. Agreed:
By: Siprone ) By:
S I s
Positiefi: President Position:
Date: 07/02/2020 Date:
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Substance Abuse Prevention
Program Certification
Public Act 95-0635

Today's

1-20-4535 Date 07/02/2020

The undersigned contractor(s) and subcontractor(s) certify that they have read the provisions of the Substance Abuse
Prevention on Public Works Act, Public Act 85-0635, and are in compliance with the terms of the Act.

- The contractor/subcontractors hereby certify that they are exempt from the provisions of Public Act 95-0635 because it
is a party to a collective bargaining agreement that deals with Substance Abuse and Prevention as provided for in the Act.

The contractor/subcontractors hereby certify they have a program in place to address Substance Abuse and Prevention
as provided for in the Act and will submit the same to the Tollway prior to issuance of an Authorization to Proceed.

8&.J Construction Co., Inc.

Simone Kapovich, President

Contractor
Signature of
Subcontractor Name/Title of Authorized Representative
Signature of Authorized Representative
Subcontractor Name/Title of Authorized Representative
Signature of Authorized Representative
Subcontractor Name/Title of Authorized Representative
Signature of Authorized Representative
Subcontractor Name/Title of Authorized Representative

Signature of Authorized Representative
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File Number 5239-806-1

To all to whom these Presents Shall Come, Greeting:

I, Jesse White, Secretary of State of the State of Illinois, do hereby
certify that I am the keeper of the records of the Department of

Business Services. I certify that

S & ] CONSTRUCTION CO., INC., A DOMESTIC CORPORATION, INCORPORATED UNDER
THE LAWS OF THIS STATE ON MAY 26, 1981, APPEARS TO HAVE COMPLIED WITH ALL
THE PROVISIONS OF THE BUSINESS CORPORATION ACT OF THIS STATE, AND AS OF
THIS DATE, IS IN GOOD STANDING AS A DOMESTIC CORPORATION IN THE STATE OF
ILLINOIS.

InTestimony Whereof, I hereto set

my hand and cause to be affixed the Great Seal of
the State of Illinois, this 23RD

day of JUNE A.D. 2020

- Hrad :
S cover
4 [ . Be L 8 G
S, -\ S > ,
i
Authentication #: 2017503252 verifiable until 06/23/2021 Q?m W/

Authenticate at: htlp://www.cyberdriveillinois.com
SECRETARY OF STATE
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Registration No. 11895

S & J Construction Company, Inc.
4245 166th Street

Oak Forest IL 60452

Information for this business last updated on:
Tuesday, June 30, 2020

Certificate produced on Tuesday, June 30, 2020 at 10:58 AM




ILLINOIS DEPARTMENT OF

!Human Rights

IB Pritzker, Governor
James L. Bennett, Director

IDHR #: 97348-00
Date Eligible: 07/29/2019
Expires on: 07/29/2024
MRS. SIMONE KAPOVICH
S AND ] CONSTRUCTION COMPANY INC
4245 166TH STREET
OAK FOREST, IL 60452

CONFIRMATION OF EXISTING/RENEWAL REGISTRATION

The Illinois Department of Human Rights, Public Contracts Unit, acknowledges receipt of an Employer
Report form (PC-1) filed by your organization.

Review of our records indicates that your organization previously registered with the Department of
Human Rights and has been assigned the IDHR Number appearing above. This registration remains in
effect until the expiration date appearing above. It is not necessary to submit a new form each time you
bid on a state contract.

DO NOT LOSE THIS NOTICE. KEEP IT WITH OTHER IMPORTANT ORGANIZATIONAL
DOCUMENTS. Also, please keep the following in mind:

1. The IDHR Bidder Eligibility Number is valid for all bids submitted to any agency of the State
of Illinois or other contracting agency that has adopted our registration requirement.

2. An eligible bidder’s registration remains in effect until the expiration date unless it is revoked
by the Department upon finding that the eligible bidder has committed a civil rights violation.

3. An eligible bidder may relinquish its eligibility by notifying the Department in writing at the
above address.

4. The Department must be notified in writing of any change to the eligible bidder’s name, address,
telephone number, or form of organization. Such changes may render the bidder’s registration
invalid and may require the filing of a new Employer Report Form with the Department. The
Number is not transferable and becomes invalid upon dissolution of the business.

Should you have any questions concerning this notice, please contact the Public Contracts Unit at the
above address or telephone at 312-814-2431.

IDHR PCU (01-2010)

100 West Randolph Street, Suite 10-100, Chicago, IL 60601, (312) 814-6200, TTY (866) 740-3953, Housing Line (800) 662-3942
535 West Jefferson Street, 1* Floor, Springfield, IL 62702, (217) 785-5100
2309 West Main Street, Marion, IL 62959 (618) 993-7463
www.state.il.us/dhr



STATE OF ILLINOIS
FORMS A

A vendor responding to a solicitation by the State of lllinols must return the information requested within this section with
their bid or offer if they are not registered in the Illinois Procurement Gateway (iPG) and do not have an approved,
unexpired IPG Registratlon Number. Failure to do so may render their bid or offer non-responsive and result in
disqualification.

Please read this entire Forms A and provide the requested information as applicable and per the instructions. All forms
and signature areas contained in this Forms A must be compieted in full and submitted along with the bid in an Invitation
for Bid; and completed in full and submitted along with the technical response and price proposal, which combined will
canstitute the Offer, in a Request for Proposal.

Vendor Name: $&J Construction Ca., Inc. Phone: 708-331-1816
Street Address: 4245 166" Street Email: skapovich@sjconst.com
City, State Zip: Oak Forest, IL 60452 Vendor Contact: Simone Kapovich

In compliance with the Stale and Federal Constitutions, the Ilinols Human Rights Act, the U.S, Ciil Rights Act, and Section S04 of the Federal Rehabllitation Act, the State of Minals
does not discrirminate In employment, contracts, or any other activity.

The State of llinols encourages prospective vendors te consider hiring qualified veterans and Winois residents discharged from any Illinois adult correctional center, in appropriate
circumstances,

State of lllinols Chief Procurement Office General Services 1
IFB or RFP Solicitation: Forms A: Title Page
V.18.1



OUTLINE

FORMS A

Complete this section if you are nat using an IPG (lllinois Procurement Gateway) Registration #
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State of Winais Chiel Pracurement Office General Services
IF8 or RFP Solicitation: Farms A: Outline
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STATE OF ILLINOIS
BUSINESS AND DIRECTORY INFORMATION

1.3 Name of Business {official name and DBA)
S&J Construction Co., Inc.
B 8 Business Headquarters (address, phone and fax)
4245 166" Street Oak Forest, IL 60452
708-331-1816
708-687-2135
1.3 If a Division or Subsidiary of another organization provide the name and address of the parent
N/A
1.4. Billing Address
4245 166" Street
Oak Forest, IL 60452
1.5.  Name of Chief Executive Officer
Simone Kapovich
1.6. Company Web Site Address
N/A
1.7.  Type of Organization (sole proprietor, corporation, etc.--should be same as on Taxpayer ID form below)
Corporation
1.8.  Length of time in business
39 Years
1.9.  Annual Sales for Offeror’s most recently completed fiscal year
$16,581,980.00
1.10. Show number of full-time employees, on average, during the most recent fiscal year
50

1.11. Is your company at least 51% owned and controlled by individuals in one of the following categories? If “Yes,”
please check the category that applies:

1.11.1. Minority (30 ILCS 575/2(A)(1) & (3)) []ves

State of Illingis Chief Procurement Office General Services 3
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1.11.2. Women (30 ILCS 575/2(A)(2) & (4)) B ves
1.11.3. Person with Disability (30 ILCS 575/2(A)(2.05) & (2.1)) [] Yes
1.11.4. Disadvantaged (49 CFR 26) B4 Yes

1.11.5. Veteran (30 ILCS 500/45-57) [ yes

State of llinois Chief Procurement Office General Services
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STATE OF ILLINOIS
ILLINOIS DEPARTMENT OF HUMAN RIGHTS PUBLIC CONTRACT NUMBER

2.1

22,

2.3

24,

2.5,

2.6.

If Offeror employed fifteen or more full-time employees at the time of submission of their response to this
solicitation or any time during the previous 365-day period leading up to submission, it must have a current IDHR
Public Contract Number or have proof of having submitted a completed application for one prior to contract
award or prior to bid opening for construction or construction-related services. 775 ILCS 5/2-101. If the Agency
cannot confirm compliance, it will not be able to consider a Vendor’s bid or offer. Please complete the appropriate
sections below:

Name of Company (and DBA): 5&J Construction Co., Inc.

[:l (check if applicable) The number is not required as the company has not met or exceeded the number
of employees that makes registration necessary under the requirements of the Human Rights Act
described above.

IDHR Public Contracts Number: 97348-00 Expiration Date: 07-29-2024.

If number has not yet been issued, provide the date a completed application for the number was submitted to
IDHR: .

Upon expiration and until their Contractor Identification Number is renewed, companies will not be eligible to be
awarded contracts by the State of lllinois or other jurisdictions that require a current IDHR number as a condltion
of contract eligibility. 44 ILL. Abm. Cope 750.210(a).

Numbers issued by the Department of Human Rights (or its predecessor agency, the lllinois Fair Employment
Practices Commission) prior to July 1, 1998 are no longer valid. This affects numbers below 83993-00-0. Valid
numbers begin with 900000-00-0.

If Offeror’s organization holds an expired number, it must re-register with the Department of Human Rights.
Offeror may obtain an application form by:

2.6.1. Telephone: Call the IDHR Public Contracts Unit at (312) 814-2431 between Monday and Friday, 8:30 AM
- 5:00 PM, CST. (TDD ({312) 263-1579).

2.6.2. Internet: You may download the form from the Department of Human Rights’ website at

https://www.illinois.qov/dhr/PublicContracts/Pages/default.aspx .

2.6.3. Mail: Write to the Department of Human Rights, Public Contracts Unit, 100 West Randolph Street, Suite
10-100, Chicago, IL 60601.

State of lllinois Chief Procurement Office General Services 5
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STATE OF ILLINOIS
AUTHORIZED TO TRANSACT BUSINESS OR CONDUCT AFFAIRS IN ILLINOIS

3. A person, other than an individual acting as a sole proprietor, must be a duly constituted legal entity prior to
submitting a bid, offer, or proposal. The legal entity must be authorized to transact business or conduct affairs in
lllinois prior to execution of the contract. 30 ILCS 500/20-43,

These requirements do not apply to construction contracts that are subject to the requirements of 30 ILCS 500/30-
20 and 30 ILCS 500/33-10. The prequalification requirements of Sections 30-20 and 33-10 shall include the
requirement that the bidder be registered with the Illinois Secretary of State.

Prior to execution of the contract, the State may request evidence from a vendor that certifies it is authorized to
transact business or conduct affairs in lllinois. Failure to produce evidence in a timely manner may be considered
grounds for determining the Vendor non-responsive or not responsible. For information on registering to transact
business or conduct affairs in Illinois, please visit the lllinois Secretary of State’s Department of Business Services

at their website at (http.//cyberdriveillinois.com/departments/business services/home. htm/) or your home

county clerk.

EVIDENCE OF BEING AUTHORIZED TO TRANSACT BUSINESS OR CONDUCT AFFAIRS IN ILLINOIS IS
THE SECRETARY OF STATE'S CERTIFICATE OF GOOD STANDING

To ail lo whoin these Presents Shali Coma, Greeting:

1. Jaser Wkide, Secvorary of Saaie af ike Srati of illioiy, 0
hereby reilfy thal

In Testimony Whereof, i twwtara
iy baref coid ciee i bt Sifiiod w0 Govet Gontl of
e S oy’ Mg, thia YW
gy nea An W,

o
|
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STATE OF ILLINOIS
STANDARD CERTIFICATIONS

Vendor acknowledges and agrees that compliance with this subsection in its entirety for the term of the contract and any
renewals is a material requirement and condition of this contract. By executing this contract Vendor certifies compliance
with this subsection in its entirety, and is under a continuing obligation to remain in compliance and report any non-
compliance.

This subsection, in its entirety, applies to subcontractors used on this contract. Vendor shall include these Standard
Certifications in any subcontract used in the performance of the contract using the Standard Certification form provided
by the State.

If this contract extends over multiple fiscal years, including the initial term and all renewals, Vendor and its subcontractors
shall confirm compliance with this section in the manner and format determined by the State by the date specified by the
State and in no event later than July 1 of each year that this contract remains in effect.

If the Parties determine that any certification in this section is not applicable to this contract it may be stricken without
affecting the remaining subsections.

4.1.  As part of each certification, Vendor acknowledges and agrees that should Vendor or its subcontractors provide
false information, or fail to be or remain in compliance with the Standard Certification requirements, one or more
of the following sanctions will apply:

° the contract may be void by operation of law,
" the State may void the contract, and
. the Vendor and it subcontractors may be subject to one or mare of the following: suspension, debarment,

denial of payment, civil fine, or criminal penalty,

Identifying a sanction or failing to identify a sanction in relation to any of the specific certifications does not waive
imposition of other sanctions or preclude application of sanctions not specifically identified.

4.2.  Vendor certifies it and its employees will comply with applicable provisions of the United States Civil Rights Act,
Section 504 of the Federal Rehabilitation Act, the Americans with Disabilities Act, and applicable rules in
performance of this contract.

4.3.  Vendor, if an individual, sole proprietor, partner or an individual as member of a LLC, certifies he/she is not in
default on an educational loan. 5ILCS 385/3.

4.4, Vendor, if an individual, sole proprietor, partner or an individual as member of a LLC, certifies it he/she has not
received (i) an early retirement incentive prior to 1293 under Section 14-108.3 or 16-133.3 of the lllinois Pension
Code or (ii) an early retirement incentive on or after 2002 under Section 14-108.3 or 16-133.3 of the Illinois
Pension Code. 30 ILCS 105/15a; 40 ILCS 5/14-108.3; 40 ILCS 5/16-133.

4.5.  Vendor certifies that it is a legal entity authorized to do business in lilinois prior to submission of a bid, offer, or
proposal. 30 ILCS 500/1-15.80, 20-43.

State of lllinois Chief Procurement Office General Services 7
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4.6.

4.7.

4.8.

4.9.

4.10,

4,11,

4,12,

4.13.

4.14.

STATE OF ILLINOIS
STANDARD CERTIFICATIONS

To the extent there was a current Vendor providing the services covered by this contract and the employees of
that Vendor who provided those services are covered by a collective bargaining agreement, Vendor certifies (i)
that it will offer to assume the collective bargaining obligations of the prior employer, including any existing
collective bargaining agreement with the bargaining representative of any existing collective bargaining unit or
units performing substantially similar work to the services covered by the contract subject to its bid or offer; and
(ii) that it shall offer employment to all employees currently employed inany existing bargaining unit who perform
substantially similar work to the work that will be performed pursuant to this contract. This does not apply to
heating, air conditioning, plumbing and electrical service contracts. 30 ILCS 500/25-80.

Vendor certifies it has neither been convicted of bribing or attempting to bribe an officer or employee of the State
of lllinois or any other State, nor made an admission of guilt of such conduct that is a matter of record, 30 ILCS
500/50-5.

If Vendor has been convicted of a felony, Vendor certifies at least five years have passed after the date of
completion of the sentence for such felony, unless no person held responsible by a prosecutor’s office for the
facts upon which the conviction was based continues to have any involvement with the business. 301LCS 500/50-
10.

If Vendor or any officer, director, partner, or other managerial agent of Vendor has been convicted of a felony
under the Sarbanes-Oxley Act of 2002, or a Class 3 or Class 2 felony under the lllinols Securities Law of 1953,
Vendor certifies at least five years have passed since the date of the conviction. Vendor further certifies that it is
not barred from being awarded a contract and acknowledges that the State shall declare the contract void if this
certification is false. 30 ILCS 500/50-10.5.

Vendor certifies it is not barred from having a contract with the State based upon violating the prohibitions related
to either submitting/writing specifications or providing assistance to an employee of the State of Illinois by
reviewing, drafting, dlrecting, or preparing any Invitation for bids, a request for proposal, or request of
information, or similar assistance (except as part of a public request for such information). 30 ILCS 500/50-10.5(e),
amended by Pub. Act No. 97-0895 (August 3, 2012),

Vendor certifies that it and its affiliates are not delinquent in the payment of any debt to the State (or If delinquent
has entered into a deferred payment plan to pay the debt), and Vendor and its affiliates acknowledge the State
may declare the contract void if this certification is false or if Vendor or an affillate later becomes delinquent and
has not entered into a deferred payment plan to pay off the debt. 30 ILCS 500/50-11, 50-60.

Vendor certifies that it and all affiliates shall collect and remit lllinois Use Tax on all sales of tangible personal
property into the State of Illinols in accordance with provisions of the Illinois Use Tax Act and acknowledges that
fallure to comply may result in the contract belng declared void. 30 ILCS 500/50-12.

Vendor certifies that it has not been found by a court or the Pollution Control Board to have committed a willful
or knowing violation of the Environmental Protection Act within the last five years, and is therefore not barred
from being awarded a contract. 30 ILCS 500/50-14,

Vendor certifies it has nelther paid any money or valuable thing to induce any person to refraln from bidding on
a State contract, nor accepted any money or other valuable thing, or acted upon the promise of same, for not
bidding on a State contract. 30 ILCS 500/50-25.

State of lllinois Chief Procurement Dffice General Services B
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STATE OF ILLINOIS
STANDARD CERTIFICATIONS

4.15.

4.16.

4.17.

4.18,

4.19.

4.20.

4.21.

4.22,

4,23,

4.24,

425,

4.26.

Vendor certifies it is not in violation of the “Revolving Doar” provisions of the Illinois Procurement Code. 30 ILCS
500/50-30.

Vendor certifies that it has not retained a person or entity to attempt to influence the outcome of a procurement
decision for compensation contingent in whole or in part upon the decision or procurement. 30 ILCS 500/50-38.

Vendor certiﬁe_s that if it has hired a person required to register under the Lobbyist Registration Act to assist in
obtaining any State contract, that none of the lobbyist's costs, fees, compensation, relmbursements, or other
remuneration were billed to the State. 30 ILCS 500/50-38.

Vendor certifies it wlll report to the lllinols Attorney General and the Chief Procurement Officer any suspected
colluslon or other anti-competlitive practice among any bidders, offerors, contractors, proposers, or employees of
the State, 30 |LCS 500/50-40, 50-45, 50-50.

Vendor certifies steel products used or supplied in the performance of a contract for public works shall be
manufactured or produced in the United States, unless the executive head of the procuring Agency grants an
exception. 30 ILCS 565.

Drug Free Workplace

4.20.1. If Vendor employs 25 or more employees and this contract is worth more than $5,000, Vendor certifies it
will provide a drug free workplace pursuant to the Drug Free Workplace Act.

4.20.2. If Vendor is an Individual and this contract is worth more than $5000, Vendor certifies it shall not engage
in the unlawful manufacture, distribution, dispensation, possession, or use of a controlled substance
during the performance of the contract. 30 ILCS 580.

Vendor certifies that nelther Vendor nor any substantially owned affiliate is partir:ipatir;g or shall particlpate in an
international boycott in violation of the U.S. Export Administration Act of 1979 or the applicable regulations of the
United States. Department of Commerce. 30 ILCS 582.

Vendor certifies it has not been convicted of the offense of bid rigging or bid rotating or any similar offense of any
state or of the United States. 720 ILCS 5/33 E-3, E-4.

Vendor certifies it complies with the Illinois Department of Human Rights Act and rules applicable to public
contracts, which include providing equal employment opportunity, refraining from unlawful discrimination, and
having written sexual harassment policies. 775 ILCS 5/2-105.

Vendor certifies it does not pay dues to or reimburse or subsidize payments by its employees for any dues or fees
to any “discriminatory club.” 775 ILCS 25/2.

Vendor certifies that no foreign-made equipment, materials, or supplies fumished to the State under the contract
have been or will be produced in whole or in part by forced labor or indentured labor under penal sanction. 30
ILCS 583.

Vendor certifies that no foreign-made equipment, materials, or supplies furnished to the State under the contract
have been produced in whole or in part by the labor of any child under the age of 12. 30 ILCS 584.
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STATE OF ILLINOIS
STANDARD CERTIFICATIONS

4,27,

4,28,

4.29,

4.30.

431,

4,32.

4.33.

Vendor certifies that any violation of the Lead Poisoning Prevention Act, as it applies to owners of residential
buildings, has been mitigated. 410 ILCS 45.

Vendor warrants and certifies that it and, to the best of its knowledge, its subcontractors have and will comply
with Executive Order No. 1 {2007). The Order generally prohibits Vendors and subcontractors from hiring the
then-serving Governor's family members to lobby procurement activities of the State, or any other unit of
government in lllinois including local governments if that procurement may result in a contract valued at over
$25,000, This prohibition also applies to hiring for that same purpose any former State employee who had
procurement authority at any time during the one-year period preceding the procurement lobbying activity.

Vendor certifies that information technology, including electronic information, software, systems and equipment,
developed or provided under this contract comply with the applicable requirements of the Hlinois Information
Technology Accesslbility Act Standards as published at (www.dhs.state.ll.us/iitaa) 30 ILCS 587.

Vendor certifies that it has read, understands, and is in compliance with the registration requirements of the
Elections Code (10 ILCS 5/9-35) and the restrictions on making political contributions and related requirements of
the Illinois Procurement Code. 30 ILCS 500/20-160 and 50-37. Vendor will not make a political contribution that
will violate these requirements.

In accordance with section 20-160 of the lllinois Procurement Code, Vendor certifies as applicable:

[C] Vendor is not required to reglister as a business entity with the State Board of Elections.

or

; Vendor has registered with the State Board of Elections. As a registered business entity, Vendor acknowledges

a continuing duty to update the registration as required by the Act.

Vendor certifies that if it is awarded a contract through the use of the preference required by the Procurement of
Domestic Products Act, then it shall provide products pursuant to the contract or a subcontract that are
manufactured in the United States. 30 ILCS 517.

For contracts other than construction contracts subject to the requirements of 30 ILCS 500/30-20 and 30 ILCS
500/33-10, a person (ather than an individual acting as a sole proprietor) must be a duly constituted legal entity
to qualify as a bidder or offeror prior to submitting a bid, offer, or proposal. 30 ILCS 500/20-43. Vendor certifies
that it is a legal entity as of the date for submitting this bid, offer, or proposal.

Vendor certifies that, for the duration of this contract it will:

o post its employment vacancies in lllinois and border states on the Department of Employment Security’s
lllinolslobLink.com website or its successor system; or

o will provide an online link to these employment vacancies so that this link is accessible through the
lllinoisjoblink.com website it successor system; or

e is exempt from 20 ILCS 1005/1005-47 because the contract Is for construction-related services as that
term is defined in section 1-15.20 of the Procurement Code; or the contract is for construction and vendor
is a party to a contract with a bona fide labor organization and performs construction. (20 ILCS 1005/1005-
47).
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STATE OF ILLINOIS
STATE BOARD OF ELECTIONS

5. Section 50-37 of the lllincis Procurement Code prohibits political contributions of certain vendors, bidders and
offerors. Additionally, section 9-35 of the lllinois Election Code governs provisions relating to reporting and
making contributions to state officeholders, declared candidates for State offices and covered political
organizations that promote the candidacy of an officeholder or declared candidate for office. The State may
declare any resultant contract void if these Acts are violated.

Generally, if a vendor, bidder, or offeror is an entity doing business for profit (i.e. sole proprietorship, partnership,
corporation, limited liability company or partnership, or otherwise) and has contracts with State agencies that
annually total more than $50,000 or whose aggregate pending bids or proposals and current State contracts that
total more than $50,000, the vendor, bidder, or offeror is prohibited from making political centributions and must
register with the State Board of Elections. 30 ILCS 500/20-160.

EVIDENCE OF REGISTRATION WITH THE STATE BOARD OF ELECTIONS
IS THE CERTIFICATE OF REGISTRATION
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STATE OF ILLINOIS
DISCLOSURE OF BUSINESS OPERATIONS WITH IRAN

In accordance with 30 ILCS 500/50-36, each bid, offer, or proposal submitted for a State contract, other than a
small purchase defined in Section 20-20 of the lilinois Procurement Code, will include a disclosure of whether or
not the bidder, offeror, or proposing entity, or any of its corporate parents or subsldiaries, within the 24 months
before submission of the bid, offer, or proposal had business operations that involved contracts with or provision
of supplies or services to the Government of Iran, companies in which the Government of Iran has any direct or
indirect equity share, consortiums or projects commissioned by the Government of Iran and:

e more than 10% of the company’'s revenues produced in or assets located in Iran involve oil-related
activities or mineral-extraction activities; less than 75% of the company’s revenues produced in or assets
located in Iran involve contracts with or provision of oil-related or mineral — extraction products or
services to the Government of Iran or a project or consortium created exclusively by that Government;
and the company has failed to take substantial action; or

s the company has, on or after August 5, 1996, made an Investment of $20 milllon or more, or any
combination of investments of at least $10 million each that in the aggregate equals or exceeds $20 million
in any 12- month period that directly or significantly contributes to the enhancement of Iran’s ability to

develop petroleum resources of Iran,

A bid or offer that does not include this disclosure may be given a period after the bid or offer is submitted to cure
non-disclosure. A chief procurement officer may consider the disclosure when evaluating the bid or offer or
awarding the contract.

E There are no business operations that must be disclosed to comply with the above cited law.

[:I The following business operations are disclosed to comply with the above cited law:
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STATE OF ILLINOIS
FINANCIAL DISCLOSURES AND CONFLICTS OF INTEREST

The Financial Disclosures and Conflicts of Interest form (“form”) must be accurately completed and submitted by the
vendor, parent entity(ies), and subcontractors. There are nine steps to this form and each must be completed as
instructed in the step heading and within the step. A bid ar offer that does not include this form shall be considered non-
responsive, The Agency will consider this form when evaluating the bid or offer or awarding the contract.

The requirement of disclosure of financial interests and conflicts of interest Is a continuing obligation. If circumstances
change and the disclosure is no longer accurate, then disclosing entities must provide an updated form.

Separate forms are required for the vendor, parent entity(ies), and subcontractors.
This disclosure is submitted for:

[X] vendor

[]vendor's Parent Entlity(ies) {100% ownership)

[[] subcontractor(s) >$50,000 (annual value)

[:i Subcontractor’s Parent Entity(ies) (100% ownership) > $50,000 (annual vaiue)

| Project Name BEAM FABRICATION TRI-STATE TOLLWAY {1-294) OVER GRAND AVE. BRIDGE NUMBERS 285
AND 286 MILE POST 35.30

ilinois Procurement Bulletin
Number

Contract Number 1-20-4535

Vendor Name 5&) Construction Co., Inc.

Doing Business As (DBA)

Disclosing Entity S&J Construction Co., Inc.

Disclosing Entity's Parent

Entity
Subcontractor
Instrument of Ownership or Corporate Stock (C-Corporation, S-Corporation, Professional Corporation, Service
Beneficial Interest Corporatian) [:| If you selected Other, please describe:
State of lllinois Chief Procurement Office General Services 13
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FINANCIAL DISCLOSURES AND CONFLICTS OF INTERESTS
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You must select one of the six options below and select the documentation you are submitting. You must provide the
documentation that the applicable section requires with this form.

[] option 1 - Publicly Traded Entities

1.A. [] Complete Step 2, Option A for each qualifying individual or entity holding any ownership or
distributive income share in excess of 5% or an amount greater than 60% ($106,447.20) of the
annual salary of the Governor.

OR
1.8.[] Attach a copy of the Federal 10-K or provide a web address of an electronic copy of the Federal
10-K, and skip to Step 3.
[C] option 2 - Privately Held Entities with more than 100 Shareholders

2.A.[] Complete Step 2, Option A for each qualifying individual or entity holding any ownership or
distributive income share in excess of 5% or an amount greater than 60% {$106,447.20) of the
annual salary of the Governor.

OR

2.8.[ ] Complete Step 2, Option A for each qualifying individual or entity holding any ownership share in
excess of 5% and attach the information Federal 10-K reporting companies are required to report
under 17 CFR 229.401.
E Option 3 — All other Privately Held Entities, not including Sole Proprietorships

3.A.[X) complete Step 2, Option A for each qualifying individual or entity holding any ownership or
distributive income share in excess of 5% or an amount greater than 60% (5106,447.20) of the
annual salary of the Governor.

[C) option 4 - Foreign Entities

4.A. [:I Complete Step 2, Option A for each qualifying individual or entity holding any ownership or
distributive income share in excess of 5% or an amount greater than 60% (5106,447.20) of the
annual salary of the Governor.

OR
4.8.[] Attach a copy of the Securities Exchange Commission Form 20-F or 40-F and skip to Step 3.

[[] option 5 — Not-for-Profit Entities
] Complete Step 2, Option B.

[C] option 6 — Sole Proprietorships
[ skip to Step 3.
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FINANCIAL DISCLOSURES AND CONFLICTS OF INTERESTS
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Complete either Option A (for all entities other than not-for-profits) or Option B (for not-for-profits). Additional rows may
be inserted into the tables or an attachment may be provided if needed.

OPTION A - Ownership Share and Distributive Income
Ownership Share - If you selected Option 1.A,, 2.A., 2.B, 3.A_, or 4.A. in Step 1, provide the name and address of each
individual or entity and their percentage of ownership if said percentage exceeds 5%, or the dollar value of their ownership

if said dollar value exceeds $106,447.20.

[[] Check here if including an attachment with requested information in a format substantially similar to the format below.

TABLE - X
Name Address Percentage of Ownership $ Value of Ownership
Simone Kapovich 100%

Distributive Income - If you selected Option 1.A., 2.A,, 3.A,, or 4.A. in Step 1, provide the name and address of each

- individual or entity and their percentage of the disclosing vendor’s total distributive income if said percentage exceeds 5%
of the total distributive income of the disclosing entity, or the dollar value of their distributive income if said dollar value
exceeds $106,447.20.

[C] check here if including an attachment with requested information in a format substantially similar to the format below.

TABLE-Y

Name Address % of Distributive Income $ Value of Distributive Income
Bimone Kapovich 100%
State of Minois Chief Procurement Office General Services 15
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FINANCIAL DISCLOSURES AND CONFLICTS OF INTERESTS

Please certify that the following statements are true,

| have disclosed all individuals or entities that hold an ownership interest of greater than 5% or greater than
$106,447.20.

B ves [Ino

I have disclosed all individuals or entities that were entitled to receive distributive income in an amount greater
than $106,447.20 or greater than 5% of the total distributive income of the disclosing entity.

Yes [ ] No
OPTION B - Disclosure of Board of Directors (Not-for-Profits)

If you selected Option 5 in Step 1, list members of your board of directors. Please include an attachment if necessary.

TABLE-2Z

Name Address

[J Yes X No. Is your company represented by or do you employ a lobbyist required to register under the Lobbyist
Registration Act (lobbyist must be registered pursuant to the Act with the Secretary of State) or other agent who is not
identified through Step 2, Option A above and who has communicated, is communicating, or may communicate with any
State officer or employee concerning the bid or offer? If yes, please identify each lobbyist and agent, including the name
and address below.

If you have a lobbyist that does not meet the criteria, then you do not have to disclose the lobbyist’s information.

Name Address Relationship to Disclosing Entity

Describe all costs/fees/compensation/reimbursements related to the assistance provided by each representative lobbyist
or other agent to obtain this Agency contract:
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FINANCIAL DISCLOSURES AND CONFLICTS OF INTERESTS

Step 4 must be completed for each person disclosed in Step 2, Option A and for sole proprietors identified in Step 1,
Option 6 above. Please provide the name of the person for which responses are provided: Simone Kapovich, President

' 1. Do you hold or are you the spouse or minor child who holds an elective office in the State of [ ves <] No
lllinois or hold a seat in the General Assembly?

2. Have you, your spouse, or minor child been appainted to or employed in any offices or [[]ves X No
agencies of State government and receive compensation for such employment in excess of
60% (5106,447.20) of the salary of the Governor?

3. Are you or are you the spouse or minor child of an officer or employee of the Capital [ yes X no
Development Board or the lilinois Toll Highway Authority?
4. Have you, your spouse, or an immediate family member who lives in your residence [C] Yes K no

currently or who lived in your residence within the last 12 months been appointed as a
member of a board, commission, authority, or task force authorized or created by State law
or by executive order of the Governor?

5.  If you answered yes to any question in 1-4 above, please answer the following: Doyou,your [ Yes[ | No
spouse, or minor child receive from the vendor more than 7.5% of the vendor’s total
distributable income or an amount of distributable income in excess of the salary of the
Governor ($177,412.00)?

6. If youanswered yes to any question in 1-4 above, please answer the following: Is there a []yes[INo
combined interest of self with spouse or minor child more than 15% in the aggregate of the
vendar’s distributable income or an amount of distributable income in excess of two times
the salary of the Governor ($354,824.00)?

ey SR

DTENTIALCONFINCTS OF

S{lomple

Step 5 must be completed for each person disclosed in Step 2, Option A and for sole proprietors identified in Step 1, Option
6 above.

Please provide the name of the person for which responses are provided: Simone Kapovich, President

1. Do you currently have, or in the previous 3 years have you had State employment, including 7] ves [ No
contractual employment of services?
2. Has your spouse, father, mother, son, or daughter, had State employment, including
contractual employment for services, in the previous 2 years? [ vesXIno
State of lllinois Chief Procurement Office General Services 17
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FINANCIAL DISCLOSURES AND CONFLICTS OF INTERESTS

10.

Do you hold currently or have you held in the previous 3 years elective office of the State of
Illinois, the government of the United States, or any unit of local government authorized by
the Constitution of the State of lllinois or the statutes of the State of lllinois?

Do you have a relationship to anyone (spouse, father, mother, son, or daughter) holding
elective office currently or in the previous 2 years?

Do you hold or have you held in the previous 3 years any appointive government office of the
State of lllinois, the United States of America, or any unit of local government authorized by
the Constitution of the State of lllinois or the statutes of the State of Illinois, which office
entitles the holder to compensation in excess of expenses incurred in the discharge of that
office?

Do you have a relationship to anyone (spouse, father, mother, son, or daughter) holding
appointive office currently or in the previous 2 years?

Do you currently have or in the previous 3 years had employment as or by any registered
lobbyist of the State government?

Do you currently have or in the previous 2 years had a relationship to anyone (spouse, father,
mother, son, or daughter) that is or was a registered lobbyist?

Do you currently have or in the previous 3 years had compensated employment by any
registered election or re-election committee registered with the Secretary of State or any
county clerk in the State of lllinois, or any political action committee registered with either the
Secretary of State or the Federal Board of Elections?

Do you currently have or in the previous 2 years had a relationship to anyone (spouse, father,
mother, son, or daughter) who is or was a compensated employee of any registered election
or reelection committee registered with the Secretary of State or any county clerk in the State
of lllinois, or any political action committee registered with either the Secretary of State or the
Federal Board of Elections?

[] Yes PJ No

[Jves X no
[J ves B No

[[] ves B No
[ ves X no
[ ves I o
[ ves B No

[[] ves B No

If you answered “Yes" in Step 4 or Step 5, please provide on an additional page a detailed explanation that includes, but
is not limited to the name, salary, State agency or university, and position title of each individual.

State of lllinois Chief Procurement Office General Services
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FINANCIAL DISCLOSURES AND CONFLICTS OF INTEREST

This step must be completed for each person disclosed in Step 2, Option A, Step 3, and for each entity and sole proprietor
disclosed in Step 1.

' i

Please provide the name of the mmormkvforwhldl responses are provided: Simone Kapovich, President ;ndsm
Construction Co., Inc.

1.  Within the previous ten years, have you had debarment from contracting with any E]MEM

governmental entity?
2. Within the previous ten years, have you had any professional licensure discipline? [ ves X No
3. Within the previous ten years, have you had any bankruptcies? (] ves P No

4. Within the previous ten years, have you had any adverse civil judgments and administrative [ Yes [X] No
findings?

5. Within the previous ten years, have you had any criminal felony convictions? D ves X] No

If you answered “Yes”, please provide a detailed explanation that includes, but is not limited to the name, State agency
or university, and position title of each individual.

USiepge
DISCLOSURE OF CURRENT AND PEND!NG CONTRACTS

O mples TgeOten ort o Yratithas

Iic OHS 1 A v 5t

If you selected Option 1, 2, 3, 4, or 6 in Step 1, do you have any contracts, pending contracts, bids, proposals, subcontracts,
leases or other ongoing procurement relat+ionships with units of State of lllinois government?

<] ves [] No.

If “Yes”, please specify below. Additional rows may be inserted into the table or an attachment may be provided if needed.

Agency Project Title Status Value Contract
Reference/P.0./illinois
Procurement Bulletin #
SEE ATTACHED
State of lllinois Chief Procurement Office General Services 19
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$&. CONSTRUCTION JOB INFORMATION SHEET

A:t:nt:y Description Status Value Contract Number
IDOT |[I-250: 1-80/94 TO POST OFFICE Finished| $ 130,211.00 60X75
IDOT (VAN BUREN ST BRIDGE/90-94 Finished|$§  71696.85 60X99
IDOT |LONGMEADOW PKWY/RT. 31 Finished | § §6,894.00 61E05
IDOT |IL58 @ WOLF RD Finished| $ 124,948.00 62B16
IDOT |MOVEABLE CENTRALIZED CONTROL & OPER Active | § 42 857.50 60P55
ISTHA |1-480 RAMP BRIDGES / |-90 Finished| § 179,650.35 1-18-4684
IDOT |167TH STREET /I-57 Active |$§ 11056280 60T43
IDOT |US12/NIPPERSINK CHANNEL Finished| § 166,775.00 BOR79
IDOT |I1-280 EB RAMP TO SB 1-90/94 CIRCLE INT | Finished| § §7,183.00 B80X79
ISTHA |EDENS SPUR Active | § 1,206292.50 1-18-4374
ISTHA |I-57, MEDIAN NORTH OF 1-294, RAMP L Active |§ 187 487.75 I-18-4433
IDOT |1-280 EB RAMP TO SB |-80/84 CIRCLE INT Active | § 39853.50 B80X79

ISTHA |ROAD & BRIDGE REHAB; 1-294 Finished | § 5309013 RR-18-4427
IDOT |ROOSEVELT RD/SALT CREEK Active | § 28423460 62H04

ISTHA |MILE LONG BRIDGE Active | § 259,697.50 1-18-4430
IDOT_|RODEQ DRIVE Active |$ 2561440 61F64
IDOT_|SAUK TRAIL OVER |-57 Active [§  77,117.00 62F29

| IDOT |1-260 EB RAMP TO SB 1-90/84 CIRCLE INT | Active |$ 205,400.00 60X79

IDOT |I-80/94/280 @ |-204 CONGRESS PKWY Active |$  76,375.00 60X93
IDOT |WESTERN AVE / CAL SAG Active | § 965231.00 B60K72
ISTHA |1-490; IRVING PARK TO IL RTE 330 Active | § 456,000.00 1-17-4673
ISTHA |1-57 WIDENING @ 1-294 INTERCHANGE Active | S 4,103693.88 1-19-4484
IDOT | JANE BYRNE INTERCHANGE Aclive | § 117,556.00 62J31 |
IDOT |BLISS RD @ RTE 47 Aclive | §  5650.00 61E52
ISTHA |FLAGG CREEK WRD SNTRY SEWER REL | Active | § 159.816.70 1-19-4490
ISTHA |I-57 WIDENING @ 1-294 INTERCHANGE Actlive | § 24842500 I-18-4464
ISTHA |ARCHER AVE @ 1-284 Aclive | § 1.221.389.00 1-19-4481
IDOT |LAKE-COOK RD OVER RT. 41 Active | §  36.875.50 B0ME8
IDOT_|IL RT 62 OVER THE FOX RIVER Aclive | § 3677300 62K14
ISTHA |EQ; I-80, HIGGINS MT PRSPCT RD, TOUHY | Active | § $538,012.55 |-18-4705
ISTHA [I-55 RAMP A & N RECONSTRUCTION Active TED 1-18-4491
IDOT |IL 47 & SHERRILL Finished | § 9.881.17 66B84
IDOT |I-55; GARDNER TO REED Aclive TBD 66AS1
| GLENWOOD RD.-CHICAGO HEIGHTS Active [ § 2000000 BON21
ISTHA |1-284; 85TH TO LAGRANGE Active | § 107,771.00 1-18-4506
IDOT_[WILLOW ROAD / DES PLAINES RIVER Active | § 31383750 60D77
ISTHA |1-284 RAMP C FLYOVER Active TBD 1-18-4485
ISTHA |I-284 RAMP D ROADWAY & BRIDGE Aclive TBD 1-20-4520
IDOT |I-280; 25TH AVE TO RIDGE Active | § 616,285.00 62K23
IDOT _|1-94 @ IL83 BRDG BM REPL&DECK REPR__| Active | §  25710.00 62K48
ISTHA |1-284; GRAND TO WOLF Active TBD 1-17-4339

8/28/2020 Job Information Sheet
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FINANCIAL DISCLOSURES AND CONFLICTS OF INTEREST

This disclosure is signed, and made under penalty of perjury for all for-profit entities, by anauthorized officer or employee
on behalf of the bidder or offeror pursuant to Sections 50-13 and 50-35 of the lliinois Procurement Code. This disclosure
information is submitted on behalf of:

Name of Disclosing Entity: S&J Construction Co., Inc.

Signature:_| Date: 07/02/2020

Printed Name: Simone Kapovich
Title: President
Phone Number: 708-331-1816

Email Address: skapovich@sjconst.com

State of llinois Chief Procurement Office General Services 20
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PART 1lll: CONTRACT REQUIREMENTS

Contract Bond Agreement

Performance Bond

Payment Bond

Insurance



AGREEMENT

CONTRACT NO. |-20-4535 (USE INK ONLY)

This agreement, authorized by the Board of Directors to be entered into in duplicate this _20th _ day of August ,
, 2020 by and between The lllinois State Toll Highway Authority (hereinafter referred to as the "Tollway"), and

Judlau Contracting, Inc./S & J Construction Company Inc. (JV)

and-authorizedtodo

a joint venture consisting of no more than three (3) members.

(* DELETE ALL LINES THAT DO NOT APPLY)

with principal office in the City of _Lisle , in the State of _lllinois (hereinafter referred to as
the "contractor").

WITNESSETH:

In consideration of the premises and of the mutual covenants herein contained, the parties hereto mutually
covenant and agree as follows:

DESCRIPTION AND SCOPE OF WORK

The contractor shall perform all of the services and furnish all of the transportation, labor, materials, equipment

and any other incidentals necessary or required to construct and complete the project described in this contract,
also called The Work.

CONTRACT
The following documents, taken as a whole, constitute the contract:

This executed Agreement and any supplement thereto.
The Contract Bonds.
The Addenda.
The Special Provisions.
The Plans. !
The Tollway Supplemental Specifications.
The IDOT Supplemental Specifications and Recurring Special Provisions
The IDOT Standard Specifications for Road and Bridge Construction.
The Bid.
. The Instructions and Information to Bidders.
. The Advertisement for Bids.

STo0ONOOARWN =S

The terms and provisions of each and every one of the above documents are a part of this contract. In the event
that any provision in any of the foregoing documents conflicts with any provisions in any other of the contract
documents, the provisions in the contract document first above enumerated shall govern over the provisions of
any other contract document which follows it.

T-1



CONTRACT NO. 1-20-4535
CONTRACT BOND AGREEMENT

The contractor shall simultaneously herewith furnish and deliver to the Tollway a Performance Bond, agreeing
to perform the work in accordance with all of the provisions of the contract, as in said Performance Bond
provided, and a Payment Bond, agreeing to pay not less than prevailing wages for the work to be performed in
accordance with the contract and the laws of the State of lllinois and agreeing to pay all sums of money due for
any labor, materials, apparatus, fixtures or machinery and transportatlon with respect thereto, as in said Payment
Bond provided, each dated the same date as this Agreement, in the forms prescribed by the Tollway, and each
in an amount equal to the contract price with a corporate surety or sureties acceptable to the Tollway authorized
to do business in the State of lllinois.

The contractor agrees that said Bonds shall be maintained in full force and effect until final acceptance of the
work by the Tollway and thereafter, as provided in Article 103.05 of the Tollway Supplemental Specifications.
The contractor agrees and will cause the surety to agree to be bound by each and every provision of all of the
contract documents.

If any surety upon any bond furnished in connection with this contract becomes unacceptable to the Tollway, or
if any such surety fails to furnish reports as to its financial condition from time to time as requested by the Tollway,

the contractor shall promptly furnish such additional security as may be required from time to time to protect the
interests of the Tollway and all persons supplying labor or materials in the prosecution of the work contemplated
by this contract.

In the event the surety shall make any assignment for the benefit of creditors or commit any act of bankruptcy,
or if it shall be declared bankrupt, or if it shall file a voluntary petition in bankruptcy, or shall in the opinion of the
Tollway be insolvent, the Contractor agrees forthwith upon request of the Tollway to furnish and maintain other
corporate surety with respect to said Bonds satisfactory to the Tollway.

' DEFINITIONS

As used in this Agreement, the terms set forth shall have the meanings attributed to them in the Tollway
Supplemental Specifications for The lllinois State Toll Highway Authority issued by the Tollway.

TIME OF PERFORMANCE
The duration of this contract shall commence with the Chief Operating Officer’s signature and shall continue until
September 1, 2023 in accordance with the contract book schedule.
CONTRACT END DATE

The contract end date is two (2) years from the completion date. Based on the completion date stated in the
contract at the time of award the End Date is September 1, 2025.

This contract maybe renewed for two (2) additional one (1) year terms or one (1) additional two (2) year term,
the length of any renewal is to be determined and agreed upon by the Parties.



CONTRACT NO: 1-20-4535

LIABILITY OF JOINT VENTURE

In the event the successful bidder (contractor) of this ccontract is a joint venture, then each individual,
partnership, or corporation comprising such jDInt venture, shall be individually, personally, severally and jointly
liable and responsible, financially, legally, and in all other respects, for the full and proper performance of each
and every provision and requirement of this ccontract, notwithstanding any arrangement, understanding or
agreement to the contrary, if any, whether disclosed to the Tollway or not, entered into by and between the
individual, partnership, joint venture, or corporation comprising such joint venture.

PERFORMANCE OF THE WORK

The contractor shall perform all work under the direct supervision, and to the satisfaction of the Construction
Manager . The Construction Manager shall decide all questions which arise as to the quality and acceptability
of work performed, manner of performance, rate of progress of the work and interpretation of the specifications,
and the Construction Manager's decision shall be final.

Any dispute between the Construction Manager and the contractor with respect to any matter shall be decided
by the Chief Engineering Officer of The Tollway and his decision shall be final.

In the event that the quantity of any item of work as given in the Bid shall be greater or less than estimated,
payment shall be made by the Tollway on the basis of the actual quantity completed at the unit price for such
item named in the Bid, subject to the provisions of the Article 104.02 of the Tollway Supplemental Specifications.

Notwithstanding anything contained in this contract, all payments to be made pursuant to this contract shall be
subject to approval by the Chief Engineering Officer.

CONSIDERATION
The Tollway shall pay the Contractor for the performance of the work, subject to any additions or deductions
therein as provided for in the Specifications, in current funds, at the prices for the respective items of work shown
in the Bid. Payments are to be made to the Contractor in accordance with and subject to the provisions of the
contract documents.

ASSIGNMENT

This contract may not be assigned, transferred in whole or in part by the Vendor without prior written consent
of the lllinois Tollway.

T-3



CONTRACT NO: 1-20-4535
COVENANT AGAINST CONTINGENT FEES

The contractor warrants that no person or selling agency has been employed or retained to solicit or secure this
contract upon an agreement or understanding for a commission, percentage, brokerage or contingent fee,
excepting bona fide employees or bona fide established commercial or selling agencies maintained by the
contractor for the purpose of securing business. For breach or violation of this warranty, the Tollway shall have
the right to annul this contract without liability or in its discretion to deduct from the contract price or consideration
the full amount of such commission, percentage, brokerage or contingent fee.

TERMINATION / CANCELLATION FOR NON-APPROPRIATION OF FUNDS

This contract is subject to termination and cancellation in any year for which the General Assembly fails to make
an appropriation (if such an appropriation is required) to make payments under the terms of the contract.
Currently, the Tollway is not required to obtain a yearly appropriation of its funds. However, the Tollway cannot
and does not make any representations or warranties concerning future appropriation requirements.

COMPTROLLER REQUIREMENTS FOR CONTRACTS

Contractor and any and all subcontractors under this contract agrees to maintain books and records related to
the performance of the contract and necessary to support amounts charged o the State under the contract for
a minimum of five (5) years from the last action on the contract. Contractor further agrees to cooperate fully with
any audit and to make the books and records available to the Auditor General, Chief Procurement Officer,
Internal Auditor, Inspector General, and the Purchasing Agency.

The State requires a fee of $15 to cover expenses related to the administration of the Minority Contractor
Opportunity Initiative. Any contractor awarded a contract under Section 20-10, 20-15, 20-25 or 20-30 of the
INinois Procurement Code (30 ILCS 500) of $1,000 or more is required to pay a fee of $15. The Comptroller shall
deduct the fee from the first check issued to the Vendor under the contract and deposit the fee in the
Comptroller's Administrative Fund.

FREEDOM OF INFORMATION ACT

This contract and all related public records maintained by, provided to or required to be provided to the State are
subject to the lllinois Freedom of Information Act (FOIA) (50 ILCS 140) notwithstanding any provision to the
contrary that may be found in this contract.

GOVERNING LAW; EXCLUSIVE JURISDICTION

This agreement, and all the rights and duties of the parties arising from or relating in any way to the subject
matter of this agreement or the transaction(s) contemplated by it, shall be governed by, construed and enforced
only in accordance with the laws of the United States and the State of Illinois (excluding any conflict of laws
provisions that would refer to and apply the substantive laws of another jurisdiction). Any suit or proceeding
relating to this agreement, including arbitration proceedings, shall be brought only in DuPage County, llinois.
THE CONTRACTOR CONSENTS TO THE EXCLUSIVE JURISDICTION AND VENUE OF THE COURTS
LOCATED IN DUPAGE COUNTY, STATE OF ILLINOIS.
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CONTRACT NO: 1-20-4535
NOTICE

Notices or documents to be given or delivered shall be deemed given or delivered if delivered personally or by
registered or certified mail to Judlau Contracting, Inc/S&J Construction Co., Inc Joint Venture at:

1011 Warrenville Rd, Suite 195
Lisle, IL 60532

or to the AUTHORITY at 2700 Ogden Avenue, Downers Grove, liinols, 60515. Either party may change the place
to which notices hereunder may be addressed, by written notice to the other party from time to time or at any time.

Addendum, if any, referred to on Page P-1 hereof, and attached hereto, is a part of this Agreement as if fully set
forth hereon.

INWITNESS WHEREOF, the parties hereto have caused this Agreement to be executed on the day and year first
above written.”

Agreed By:

Mg e

Presiden\ Date

Printed Name as Signed A

ATTEST:
(Seal)
W \

Printed Name as Signed Above

FORJV P ;
08/13/2020

President Executive Vice President Date

Arnav Amin
Printed Name as Signed Aboye

(Seal)

Cesar Pereira

Printed Name as Signed Above
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CONTRACT NO: 1-20-4535
NOTICE

FOR JV PARTNERS;

08/12/2020
Date

President
Simone Kapovich
Printed Name as Signed Above

ATTEST:
Secretary '

Kathleen A. Kapovich
Printed Name as Signed Above

THE ILLINOIS STATE TOLL HIGHWAY AUTHORITY

10/19/2020
Willard S. Evans, Jr., Chairman/CEO Date
APP
10/16/2020
Date
R 10157202
Cathy R. Williams, Chief Financial Officer Date
APPROVED:
athleen Pasulka-Brown, General Counsel Date
|
Approved as to Form and Constitutionality
Attorney General, State of lllinois Date



CORPORATION SIGNATURE FORM

At a meeting on August 13, 2020 , the Board of Directors
Judlau Contracting, Inc. /
of S&J Construction Co., Inc. Joint Venture adopted the following Resolution:

(Name of Corporation)

“BE IT RESOLVED that Arnav Amin
(Name of Individual)

is hereby authorized, directed and empowered, on behalf of

Judlau Contracting, Inc. / S&J Construction Co., Inc. Joint Venture
(Name of Corporation)

to execute the contract and any and all contract modifications or
documentation in connection with The Illinois State Toll Highway

Authority’s Contract No. 1-20-4535 had

I, Cesar F. Pereira , Secretary of the aforesaid corporation,

do hereby certity that the foregoing is a true and correct copy of a Resolution

adopted as above set forth.

(Corporate Seal)

August 13, 2020
Date

Secretary

Corporation Signature Form (104.2) 06-18-2014



UNANIMOUS WRITTEN CONSENT
OF THE BOARD OF DIRECTORS
OF JUDLAU CONTRACTING, INC.
(ANew York Corporation)

The undersigned, being the members of the board of directors (the "Board") of Judlau Contracting,
Inc., a New York Corporation (the "Corparation"), in lieu of holding a special meeting of the Board, do
hereby take the following actions and adopt the following resolutions by unanimous written consent
pursuant to sections 708(b) and of the New York Business Corporation Law, as amended, and Article IIl,
Section 8 (actions of the hoard) of the Amended & Restated By-law of the Corporation.

1. Authorization to execute on behalf of the Corporation a bid and agreement,

BE IT RESOLVED, that Arnav Amin is hereby authorized, directed and empowered, on behalf of the
Corporation to execute the contract and any and all contract modifications or documentation in connection
with The lllinois State Toll Highway Authority’s Contract No. I-20-4535,

2. Further Actions.

RESOLVED, that Cesar F. Pereira is hereby authorized to take, or cause to be taken, such further
action, and to execute and deliver, or cause to be delivered, for and in the name and on behalf of the
Corporation, all such instruments and documents as he may deem appropriate in order to effect the
purpose or intent of the foregoing resolutions (as conclusively evidenced by the taking of such action or the
execution and delivery of such instruments, as the case may be) and all actions heretofore taken in
connectionwiththesubject ofthe foregoingrecitalsandresolutionsbe, and it hereby is, approved, ratified
and confirmed in all respects as the act and deed of the Corporation.

RESOLVED, that this Unanimous Written Consent may be executed in several counterparts or
counterpart sighature pages, and all so executed shall constitute one Unanimous Written Consent binding
on all of the undersigned, notwithstanding that all of the undersigned are not signatories to the original
thereof or the same counterpart or counterpart signature page. Counterparts or counterpart signature
pages containing facsimile transmitted signatures, or scanned and emailed signatures, shall be binding
as if original signatures delivered in person; and

RESOLVED, that this Unanimous Written Consent be filed with the records of the
proceedings of the Corporation.

IN WITNESS WHEREOQF, the undersigned have executed this Unanimous Written Consent of the
Board on August 13, 2020.

Ashok R, Patel Jose Antonio Fernandez Gallar




CORPORATION SIGNATURE FORM

At a meeting on __June 15, 2020 , the Board of Directors

of __S8&J Construction Co., Inc. adopted the following Resolution:
(Name of Corporation)

“BE IT RESOLVED that __ Simone Kapovich
(Name of Individual)

is hereby authorized, directed and empowered, on behalf of

S&J Construction Co., Inc.
(Name of Corporation)

to execute the contract and any and all contract modifications or
documentation in connection with The Illinois State Toll Highway

Authority’s Contract No. I-20-4535 3"

I, Kathleen A. Kapovich , Secretary of the aforesaid corporation,

do hereby certify that the foregoing is a true and correct copy of a Resolution

adopted as above set forth.

{(Corporate Seal)
|
Date Secretary ’

Corporation Signature Form (104.2) 06-18-2014



THIS JOINT VENTURE AGREEMENT (the “Agreement”), dated as of June 23, 2020 (the
“Effective Date”), is between Judlau Contracting, Inc., having offices at Lisle, Illinois
(“Judlau”) and S & J Construction Co., Inc. (“S&J”), having offices at Oak Forest, Illinois
(“Partner”). Each of Judlau and Partner may be hereinafter referred to individually as a “Party”
and collectively as the "Parties".

WHEREAS, the Illinois Toll Highway Authority (“C lient”) has issued a Request for Bids (the
“RFB”) for the I-20-4534 project and the I-20-4535 project (the “Project” or “Projects™), and

WHEREAS, the Parties intend to form a joint venture (“JV”) by this A greement forthe purposes
of: (A) preparing and submitting a Bids in response to the RFB, and any amendments thereto, (the
“Bids”) and (B) if they are awarded the Project as a result of the Bids, taking actions necessary
enter into an agreement with the Client (“Prime Contracts™), and perform under the Prime
Contracts, as may be amended from time to time; and

WHEREAS, the Parties desire to enter into this Agreement in order to fix and define among
themselves their respective responsibilities, interests and liabilities in connection with the
submission of the Bids and the performance of the Prime Contracts in the event that it is executed
with the Client.

NOW, THEREFORE, in consideration of the mutual promises contained herein, the Parties agree
asfollows:

ARTICLE 1
DEFINITIONS

1.1 Definitions

(a) “Affiliate” meansan entity which, with respect to another entity, is the subsidiary or the
parent company of the other or both are subsidiaries of the same entity or each of them is
controlled by the same person.

(b) “Agreement” means this Joint Venture Agreement, together with the Exhibits, if any,
attached heretoand made a part hereof, all as amended, supplemented or modified from
time to time in accordance with the provisions hereof.

(c) “Parties” means the parties to this Agreement and “Party” means any one of them as the
context may require.

All other capitalized terms shall have the meaning ascribed to them elsewhere in this Agreement
unless the context otherwise requires.




1-20-4534 and 1-20-4535 JV Agreement

ARTICLE 2
PURPOSE AND SCOPE

2.1 Purpose and Scope

The purpose of this Agreement is to set forth certain fundamental agreements and understandings
between the Parties concerning the pre paration of the Bids and certainresponsibilities of the Parties
relative to the performance of the Prime Contracts. The Parties hereby constitute themselves as a
jointventure solely forthe purpose of submitting the Bids and performingand completingthe Prime
Contracts, but for no other purpose. The name ofthe JV will be Judlau - § & J, a Joint Venture
and that name shall be retained by the IV in case of award. The IV shall obtain a separate and
distinct tax id number for the JV.

This Agreement relates solely to the businesses, activities, and purposes set forth herein and does
notapply to any other activities, transactions, relationships, contracts, properties, or work of the
Parties. Nothingcontained in this Agreement shall create or be interpreted or construed so as to
create any form of permanent company, relationship, partnership or organizationamongthe Parties
other than as specifically set out herein, and therefore notwithstanding the liabilities arising out of
this Agreement, each Party shall at all times be acting as an independent business entity in the
ordinary course of business. Except as expressly provided for in this Agreement, no Party shall be
restricted in any way from engaging in any activity or business falling outside the scope of this
Agreement.

ARTICLE 3
ACTIVITIES AND ROLES OF THE PARTIES

31 Bids Responsibilities

The Parties shall be responsible for providing any bonds, guarantees, or indemnities required on
behalf of the JV by or arising out of the terms and conditions of the Bids or the Prime Contracts in
proportionto their Participating Interests (as defined below).

Subject to the unanimons written agreement of the Parties on all matters conceming the Bids, the
JV shall submit the Bids to the Client. The Bids shall be in such form and shall contain such terms
and conditions, rates and prices as the Parties shall have unanimously agreed. No document or
agreement may be executed on behalf of the JV, and no Party or any of its representatives,
employees or agents is or shall be authorized to bind or committhe other Party or the JV in any
respect or to hold itself out as having any authority to represent the other Party or the JV, unless
unanimously agreed to in writing by all the Parties. The Parties acknowledge and agree that this
Agreement doesnot obligate any Party to accept any particular term ofthe RFBs, the Bids or the
Prime Contracts

32 Post-Award Responsibilities

If Client sclects the JV, the Parties shall, with joint and several liability for each of them, subject to
the review and approval by each Party, execute such documents and take such other steps as

necessary to make the Prime Contracts a legal and binding agreement among the Parties and the
Client.
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ARTICLE 4
MANAGEMENT OF THEJV

4.1  Participating Interests

The Parties shall have the following participating interests in the JV (the “Participating Interests™):
Judlau 70%
8 & I Construction Co., Inc. 30%

Subject to this Agreement the Parties shall share (i) the rights and obligations, risks, duties,
liabilities, costs, expenses, losses, profits and benefits arising out of and in any way connected with
this Agreement, the Bids, the Prime Contracts and the Projector resulting therefrom, and (ii) the
ownership of goods jointly acquired in connection with the Prime Contracts; severally acconding
1o each Party’s Participating Interest.

42 Board of Representatives

(a) The IV shall be managed by a Board of Representatives which shall be the JV’s highest
decision-making authority. The Board of Representatives shall exercise general
supervision of the JV”s activities and determine its policies. It shall ensure the timely and
satisfactory performance ofthe Prime Contracts. The Board of Representatives will consist
Arnav Amin for Judlau and Simone Kapovich for S&J. A Party may change its
representative or alternate at any time by written notice to the other Parties. Each
representative and alternate shall have full authority to bind the Party they represent.

43 Managing Party

Judlau shall be the managing party (the “Managing Party”). The Managing Party shall provide
staff for: (i) maintaining the booksand records of the JV; (ii) performing all in-house accounting
related to the J'V, (iii) preparing the tax returns and payment of payroll, of union benefits, and of
all governmental withholding taxes or other taxed, and (iv) obtaining and managing all federal,
state, and local registrations and all insurance policies required under the Prime Contracts.

ARTICLES FAILURE TO ADVANCE WORKING CAPITAL

If an irrecoverable loss to the JV is realized and/or the necessity of funds or working capital
contributions becomes evident during the performance of the Prime Contracts, the Parties hereby
acknowledge, representand agree that they shall immediately provide funds and/or working capital
necessary to coversuch loss and/or necessity in proportionto theirrespective Participating Interests
in an amount and time to be agreed upon unanimously by the Board of Representatives. Should a
Party fail to pay its contribution of working capital by the established due date, the non-defaulting
Party may make upthe defaulting Party's contribution. The defaulting Party chall pay the JV interost
on the contribution it failed to pay at the annual rate of four (4) percent above the prime rate as
published in the Wall Street Journal on a day-to-day basis from the due date of payment of its
contribution untilit makes payment thereof or until adjustment ofthe Parties’ Participating Interests
under this Article 5. Should the non-defaulting Party make up the defaulting Party’s working
capital contribution, such interest shall be paid to such non-defaulting contributing Party, provided
that the acceptance of payment of such interest shall be without prejudice to any other rights of the
non-defaulting Party under this Agreement.
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Should the defaulting Party fail to pay its contribution within a period of thirty (30) days of the due
date, then the non-defaulting Party without prejudice to any other rights that it may have, may treat
the non-payment as a material breach of this Agreement, deem the Article 15 thirty (30) day cure
period as being satisfied and notify the defaulting Party that it is in default and that the non-
defaulting Party is entitled to the remedies available under Article 14.

ARTICLE 6. BORROWED FUNDS

The JV shallnotborrow any sums ofmoney, nor shall any funds duethe JV be assigned or pledged,
unless the Parties unanimously agree in writing and, where appropriate, become jointly and
severally liable for the repayment thereof. If any monies are so borrowed, the principal and interest
thereof shall be repaid in full prior to return of any working capital and distribution of profits.

ARTICLE7. ACCOUNTS

71 Accounting

The JV shall maintain full and proper booksof accounts and records relatin gto the IV and the
Prime Contracts. Said books and all documents or records shall be available at all times for
inspection by the Parties. The accounting system to be used by the JV as a cost control and
accounting system shall be Judlaw’s Employee Central system.

The Board of Representatives may decide on a case by case basis, to distribute surplus funds to the
Parties, provided that an appropriate provision for working capital and any liabilities or
contingencies have been made and against the provision by eachreceiving Party of a first demand
bank guarantee,

T2 Final account

Upon paymentto the JV of allmonies dueunderthe Prime Contracts and on receiptofthe proceeds
of the sale of all construction equipment, materials and other real or personal property sold in
accordance with the provisions of Article 10.2 hereof, a final account or accounts (the “Final
Account”) shall be prepared by the JV which may be audited. When preparing the Final A ccount
the JV shall provide for any reserves for such unsettled claims, overruns and other contingencies
as the Parties may agree to be necessary. The Final Account will show deduction ofsuch expenses
of any Party as shallhave been approved by the Board of Representatives, and the total net profit
earned or loss incurred by the JV (“Final Profit”), Upon the Parties agreeing on the Final Account,
all working capital advanced shall be repaid to the Party advancing it prior to the distribution of
any Final Profit. The Final Profit shall then be divided among them in proportion to their
Participating Interests and the JV’s banking account or accounts shall be closed after any
outstanding balance therein due to any Party shall have been paid out of it, provided that nothing
herein contained shall prevent interim divisions of profit or return of working capital in proportion
to their Participating Interests, if the Board of Representatives so approves.

ARTICLE 8 CONSTRUCTION COST

8.1 JV Construction Costs

Construction costs to be charged the JV if the JV enters into the Prime Contracts shall include the
costs of all subcontracts, labor (including any of the Parties’ personnel hired by the JV), material,
plant and equipment purchased or rented, insurance, taxes on labor and material, legal and
accountingfees, liabilities notsecured by insurance, andall otherexpensesand obligations incurred

4
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orsuffered in orrelatingto the performance ofthe Prime Contracts, wh ichexpenses and obligations
are of a nature which under sound accounting practice would be properly charged as a cost of
performance of the Prime Contracts. Construction costs shall not include any charge against the JV
for any overhead expense or charge for the main or branch offices of any Party, nor any charge for
the time or travel expense of any officer, employee or agent of any Party engaged in the business
of the JV, except as such charge may be approved by all the Parties. .

The Parties agree to charge the JV as a Construction cost a Board of Representative approved cost
for the distinct, clearly defined portion of the work of the Prime Contracts performed by S&J with
its own forces,

Judlau is the Prime Contractor for the Client for arelated project named, [I-17-4339] (the “Related
Project”). S&J is the selected subcontractor for the Related Project to perform the erection of the
structural pre-cast members for the two bridges in the Related Project. The Projects that the JV
will perform for the Client require the JV to furnish the structural pre-cast members for the Related
Project that S&JT will erect. As a result, S&J sits in a unique position to evaluate, select, and
negotiate the terms, scope, and final price for the structural pre-cast members fabricator for these
Projects. S&J will use its own forcesto perform these activities and charge the joint venture for
the Board of Representative approved cost. Furthermore, S&J will be responsible for coordination
between the fabricatorandthe project Ownerto ensure quality control. S&Jwillalso be responsible
for submittals, managing shop drawings, reviewing shop drawings, release the fabricator for
production, inspect the fabricating process, and coordinate the timely fabrication and delivery of
the pre-cast members to the Related Project so that S&J can timely erect them on the Related
Project.

10.2. Insurance

The IV shall procure, maintainandpay for the minimum types andamountof insurance as required
by the Prime Contracts, legislation or as agreed by the Board of Representatives. Unless otherwise
decided by the Board of Representatives, the J'V shall take out the policies itself and each Party
shallbe included as a named insured. All insurance premiums and deductibles required under the

Prime Contracts shall be borne by the IV. The Board of Representatives will nominate the JV’s
insurance broler.

The Parties agree that the JV shall require its subcontractors to provide insurance, payment and
performance bonds as per the Board of Representatives’ procurement policies and meet all the
relevant requirements under the Prime Contracts.

ARTICLE 9 TITLE TO JV PROPERTY AND SALE OF ASSETS

9.1 Title to JV Property

The JV shall hold title to all TV property, including all money, equipment, materials and supplies,
in the name of the JV. No Party individually shall have any ownership interest or rights in any JV

property, except indirectly by virtue of such Party’s ownership ofan interest in the JV. No Party
has the right to seek or obtain a partition of any JV property.

92 Sale of Assets

At such time as may be determined by the Board of Representatives, the JV may dispose of or
temporarily lease to third parties (or to the Parties) any real property, equipment or materials that
the JV owns. First, if a Party has contributed equipment to the JV as working capital, such Party
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shall have the option to purchase such equipment at the equipment contribution value. Second, the
Parties shall have the option of purchasing real property and equipment and materials owned by
theJV for fairmarketvalue. Fairmarketvaluewill be established bythe Boardof Representatives.
In the event that the Parties do not exercise these purchase options, and unless the Boand of
Representatives agrees otherwise, all real property, equipment and materials that the JV owns shall
be sold at public auctions at time and places and with a reserve price established by the Board of
Representatives orleascdto the Parties or third parties. The proceedsof all sales and/orleases shall
be paid to the credit of the bank account or accounts of the JV. Nothing herein shall prevent any
of the Parties from Bidding at such public auctions.

ARTICLE 10 BURDEN OF LOSSES

If the performance of the Prime Contracts results in a loss, the Parties shall be obligated to bear
their Participating Interests of any such loss. Such liability for the bearing of losses in accordance
with cach Party’s Participating Interest shall continue with respect to any claims which, at any time
either before or after the completion of the Prime Contracts, shall be made against one or more of
the Parties by reason ofthe JV or any matter or thing in connection therewith.

ARTICLE 11
TRANSFER OF INTEREST

None of the Parties shall assign, transfer or pledge its interest or any part thereof in this A greement
or in the Prime Contracts without obtaining the prior written consent of the other Parties and upon
such terms as they may reasonably require. However, a Party shall be entitled to assign its interest
in this Agreement or in the Prime Contracts in whole or in part to an Affiliate subject to the Prime
Contracts requirements

ARTICLE 12
INDEMNIFICATION

Each Party shall be severally liable (in proportion to its Partic ipatingInterest) for any liabilities and
obligations of the Parties and/or the JV deriving from and in any way connected with this
Agreement, the Bids or the Prime Contracts and anything connected therewith or resulting
therefrom (the “Shared Liabilities™).

The Parties shall be jointly and severally liable towards the Client and/or third parties for the Shared
Liabilities. Notwithstanding the joint and several liability of the Parties towards the Client and/or
third parties, each Party shall be liable towardsthe JV and the other Party with respect to the Shared
Liabilities only in proportion to its Participating Interest, The maximum liability of each Party for
any debts, obligations and liabilities of such Party and/or the JV shall be such Party’s pro rata
portion (based on such Party’s Participatin g Interest) of such debts, obligations and liabilities.

Subject to the following paragraph, in the event a third party brings a claim against one of the
Parties for liabilities or obligations of the TV or with respectto any guarantee provided by such
Party on behalf of the JV, such Party shall have a contribution right against the other Party so that
each Party bears its pro rata portion (based on each Party’s Participating Interest) of the liabilities
and obligations of the JV and any guarantees provided by the Parties on behalf of the JV. The
Parties agree to execute as soon as possible after execution hereof a cross-indemnity agreement
amongst them which will include the principles contained in this Article 13 (the “Cross-Indemnity
Agreement”) in further detail.

Notwithstanding any other provision in this Agreement:
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(a)

(b)

(e)

13.1

Each Party (the “Indemnifying Party”) shall fully indemnify and save harmlessthe other
Party (the “Indemnified Party”) from and against claims, demands, debts, actions,
applications, suits, expenses (including reasonable legal fees and expenses), costs, direct
damages, losses and other liabilities (collectively, the “Claims”) which the Indemnified
Party may suffer, incur or be liable for by reason of, or arising out of or connected with (i)
a breach of this Agreement, the Prime Contracts, or the Cross-Indemnity Agreement by a
Party or (ii) the gross negligent acts or omissions or wilful, wanton or intentional
misconduct of the Indemnifying Party causing damage to the Indemnified Party in
connection with this Agreement, the Prime Contracts or the Cross-Indemnity Agreement.

Notwithstanding (a) above, no Party shall be liable to the other Parties, whether by way of
indemnity or in contractor in tort(including negligence), for any punitive, special, indirect,
incidental or consequential loss or damages, or loss ofprofit, loss of use, loss of production,
loss of capital, loss of business reputation or opportunity, loss of contract or for any
financial or economic loss whatsoever and however caused arising out of or in any way
connected with this Agreement, the Bids or the Prime Contracts and/or anything connected
therewith or resulting therefrom. If a Party is required to pay any ofthe damages listed in
the preceding sentence to a third party, such Party remains entitled to indemnification from
the other Party subject to and in accordance with this Article 13.

Notwithstanding(a) above, no Party shall be liableto the other Party under this A greement
for any damages due to the failure of being awarded the Prime Contracts or due to the Bids
being deemed as non-compliant by the Client.

ARTICLE 13
TERM AND TERMINATION

Term

This Agreement shall be effective fromits date of execution by the Parties andshall remain in force
until the earliest of the following occurs:

(a)

®
(©)
(d)

()

(f)

the Parties are advised by the Client that the Prime Contracts is awarded to an entity other
than the J'V or in the event of a protest in regard to the award, the date on which the final
appeal or protest in regard to the award is decided;

cancellation of the Project by the Client;

termination by unanimous consent of the Parties in writing;

In the event that the Project is not awarded to the JV within the period of validity of the
Bids, including any extension thereof, or in any event after a maximum period of thirty six

(36) months from the signature of this Agreement without an award of the Project;

all JV obligations under the Prime Contracts have been fulfilled and liabilities under the
Prime Contracts have ceased; or

the Prime Contracts is terminated early for any reason and the Parties have agreed to the
Final Account as per Article 8.2;
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13.2 Survival

The provisions of this Agreement shall survive indefinitely the termination of this A greement.

ARTICLE 14

DEFAULT

If a Party has committed any material breach of the terms of this Agreement and failed to remedy
the same within thirty (30) calendar days of written notice from a Party (“Date of Default™), then
the non-defaulting Party shall be entitled, in addition to any other right or remedy, to excludethe
defaulting Party from the management and control of the JV. The defaulting Parties’ Board
representatives may continue to attend and participate in Board of Representatives meetings, but
they shall have no right to vote. The non-defaulting Party may take over the defaulting Party’s
interest under this Agreement, but without releasing the defaulting Party from its obligations to
bear any costs, expenses and pecuniary obligations (including losses arising from the Prime
Contracts) in proportion to its originally stated and unadjusted Participating Interest as set forth in
Article 4.1,. In addition, the non-defanlting Party shall have the rightto wind upthe IV orto camy
on and complete the performance of the Prime Confracts itself.

The non-defanlting Party shall have the right to retain for the completion of the Project all assefs
of the IV and all construction equipment and materials provided, purchased or acquired by the
defaulting Party at the time when the defaulting Party was excluded until the completion of the
Project and the Client’s acceptance of same. The defaulting Party shall execute and deliver all
documents anddo all other things necessary or expedient to facilitate the exercise of such right and
allow the non-defaulting Party to proceed with the performance of the Prime Contracts (including,
but not limited to, the operation of any bank accounts in the name of the JV without reference 1o
the defaulting Party). In such event, all references in this Agreementto the administration and
direction ofthe JV by the Parties (through the Board of Representatives or the Parties directly) shall
be deemed to exclude the defanlting Party.

Upon completion or sooner termination of the Prime Contracts and receipt ofall amounts due under
it, the non-defaulting Party shall account to the defaulting Party, who shall be entitled to receive an
amount equal to the sum it provided towards the working capital together with its share of any
profits earned and received as assessed up to the Date of Default, less its share of any losses (based
on the originally stated and unadjusted Participating Interests as set forth in Article 4.1) resulting
from the performance of the Prime Contracts whether such losses have arisen before or after the
Date of Default together with all costs, damages and expenses arising therefrom which the
continuing Parties have incurred. The defaulting Party’s profits that were earned and received as
assessed up to the Date of Default shall be determined by multiplying the Final Profit (as
determined under this Agreement) by a fraction, the numeratar of which shall be the Prime

Contracts calendar days worked up to the Date of Default and the denominator of which shall be
the total calendar days worked to complete the Prime Contractsuntl acceptance by the Client. Any

claims submitted after the Date of Default shall be excluded from the Final Profit when calculating
the defaulting Party’s profits that were earned and received as assessed up to the Date of Default
The records of the JV shall be conclusive in establishing the calendar days worked.

In the event that the share of the losses chargeable to the defaulting Party and the costs, damages
and expenses the non-defaulting Party incurred as aforesaid exceed the sums due to the defaulting
Party, the defaulting Party shall promptly pay the excess to the non-defaulting Party on demand
together with interest on such excess from the date of demand until payment (whether before or
after judgment). The audited books of account of the IV shall be deemed to be conclusive evidence

8
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for the purpose of establishing the amount of any profitrealized or loss sustained as of the date of
audit.

In the event a Party becomes insolvent or has a receiver, administrator or manager appointed over
all or any part of its assets or goes into liquidation (unless the liquidation shall be for the sole
purpose of reconstruction or amalgamation of a solvent Party) or becomes bankrupt, such Party
shall immediately notify the other Parties. The Parties agree that the insolvency, receivership or
bankruptcy shall not in and of itself cause a dissolution of the JV. Instead, the Parties agree that
such Party shall be treated as a defaulting Party and the non-defaulting Party may avail itself of the
remedies included above against adefaultingParty, includingthe right to wind up the JV orto carry
on and complete the performance of the Prime Contracts itself, upon providing the defaulting Party
written notice by hand-delivery or by facsimile with a copy by U.S. Certified Mail return receipt
requested, unless the defaulting Party, its surety, or the trustee within ten (10) business days of
receipt of the non-defaulting Party’s notice of default:

(a) Promptly cures all defaults;
(b) Provides adequate assurances of future performance;

(c) Compensates the other Party for actual pecuniary loss resulting from such
default; and

(d) Assumes the obligations of the defaulting Party under this Agreement
within the statutory time limits.

Provided, however, in the event that the insolvency, receivership, or bankruptey is considereda
breach of the Prime Contracts which cannotbe cured, then the Partics agree thatthe cures listed
above are inapplicable and such Party shall be deemed a defaulting party.

ARTICLE 15
EXCLUSIVITY

Each Party agrees and represents and warrants to the other that neither it nor any of its A ffiliates
have had or will in any way have any separate dealings, negotiations with or provide any
information to any other company, consortium or joint venture which is competing with or
attempting to compete with the Parties in connection with the Project. Similarly, no Party norany
of its Affiliates shall individually or jointly with any third party participate in the preparation and
submission of a separate Bids offering the execution of the Project or any part thereof, or negotiate
or enter into any agreement with any company, consortium, joint venture or any other organization
which is competing with or attempting to compete with the JV with respect to the Project and/or
the works (or any part thereof). The provisions of this Article shall survive the termination of this
Agreement and shall continue to bind any Party. Notwithstanding anything else herein to the
contrary. in the event the Client does notselect the JV and the Parties do not enter into the Prme
Contracts, the Parties shall be pemnitted to o ffer and to provide theirservicesto the winning Bidsder
for the execution of the Project.
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ARTICLE 16
CONFIDENTIALITY

16.1 Confidentiality

(a) The Parties agree to disclose and make available to each other certain sensitive or
confidential information, data or knowledge concerning the Bids or the Prime
Contracts (“Confidential Information™), the disclosure of which the Parties may
need in order to collaborate with each other. Neither Party shall disclose the
Confidential Information unless under the written permission of the other Party.
All other Confidential Information shall be held in strict confidence of the other
Party.

ARTICLE 17
DISPUTE RESOLUTION

Insofar as the Parties are unable to agree on any matter contained in this Agreement, each of the
Parties agree that its respective President or Chief Executive Officer will use commercially
reasonable efforts to reach an agreement with the other Parties' President or ChiefExecutive Officer
in respect of such disputed matter. In the event that the Presidents or Chief Executive Officers of
the Parties fail to reach an agreement in respect of the disputed matter within ten (10) business days
of the referral to them, the Parties agree to submit to final and binding arbitration under the
Construction Industry Arbitration Rules of the American Arbitration Association then in effect.
The venue for such arbitration shall be in the State where the project is Located or such other place
as the Parties may agree.

ARTICLE 18
GOVERNING LAW, JURISDICTION

18.1 Governing Law, Jurisdiction

This Agreement will be governed by, construedand enforced in accordance with, the laws of the
State of where the project is located without regard to any principles of conflicts of laws.

ARTICLE 19
NOTICES

19.1 Notices

The addresses and phone numbers ofeach Party for notices shall b as follows:

Judiau: 1011 Warrenville Rd, Suite 195, Lisle, IL. 60532
Telephone: 630-387-6040
Email: Amav.amin@ohIna.com

S&J: 4245 166" Street, Oak Forest, IL 60452
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Telephone: 708-331-1816

Email: skapovich@sjconst.com

Any notice, communication or statement required, permitted or contemplated hereunder (a
“notice”) shall be in writing and shall be delivered as follows:

(a) by hand delivery to a Party between 8:00 am. and 5:00 p.m. on a business day at the
address of such Party for notices, in which case the notice shall be deemed to have been
received by that Party when it is delivered;

(b) by fax to a Party to the fax number of such Party for notices, in which case, if the notice
was faxed prior to 5:00 p.m. on a business day, the notice shall be deemed to have been
received by that Party when it was faxed and if it is faxed on a day which is not a business
day or is faxed after 5:00 p.m. on a business day, it shall be deemed to have been received
on the next following business day; or

{c) by first class registered postage prepaid mail to a Party at the address of such Party for
notices, in which case the notice shall be deemed to have beenreceived by that Party on
the fifth (5*) business day following the date of mailing,

(d) by email to a Party at the email address of such Party for notice, in which case the
notice shall be deemed to have been received upon the day the email was sent.

A Party may from time to time change its address forservice or its fax number for service by giving
written notice of such change to the other Party.

ARTICLE 20
MISCELLANEOUS

20.1 Binding Effect

This Agreement shall inure to the benefit of, and be binding on, the Parties and their respective
successors and permitted assigns. Nothing in this Agreement, expressed or implied, is intended nor
shall be construed to confer upon or give to any person, firm or corporation other than the Parties,
their successors and assigns, any right, remedy orclaim under this Agreement or by reason hereof,
orany covenant, stipulation, promise or agreement hereof: and all covenants, stipulations, promises
and agreements herein contained shall be forthe sole and exclusive benefit of the Parties and their
respective successors and assigns.

Each Party represents and warrants to each of the other Parties that it has the authority to enter into
this Agreement and that it has not entered into any agreement, arrangement or understanding with

any other party, which may preclude it from carrying out any of its obligations under this
Agreement,

20.2  Entirety and Agreement Amendment

This Agreement constitutes the entire agreement between the Parties and supersedes any prior
understandings, correspondence or agreement, written or oral, madc among the Parties in relation
to the same subject matter prior to the date of this Agreement by the Parties. No amendment to or
modification of the terms of this Agreement shall be valid, binding or enforceable, except as

11
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specifically provided for in this Agreement, unless reduced to writing and duly executed by the
Parties.

20.3 Waiver

None of the provisions of this A greement shall be considered waived by a Party except when such
waiver is in writing. The failure of a Party to insist in any instance on strict performance of any of
the provisions of this Agreement shall not be construed as a waiver of any such provision or the
relinquishment of any rights hereunder in the future. A written waiver by any Party of any breach
of any provision of this Agreement shall not be construed as a waiver by such Party of any
succeeding breach of such provisions or a waiver by such Party of a breach of any other provision.
The granting of any consent or approval by any Party in any one instance shall not be construed to
waive or limit the need for such consent or approval in any other or subsequent instance.

20.4  Severability

The invalidity or unenforceability of any provision of this Agreement shall not affect the validity
and enforceability of any other provision, and each provision of this Agreement shall be enforced
to the maximum extent permitted by applicable law. Any invalid or unenforceable provision shall
be deemed severed from this Agreement; provided, however, the Parties shall negotiate in good
faith an amendment to such invalid or unenforceable provision that fulfills the original intent of the
Parties.

20.5 Counterparts and Execution by Facsimile

This Agreement may be executed in one or more counterparts. Each executed counterpart shall
have the same force and effect as an original instrument and will constitute an original and binding
agreement for all purposes. Counterparts may be executed in original, faxed, or electronic scanned
or PDF file type (Adobe Acrobat Portable Document Format) form.

23.6 Ethics and Compliance

All of the Parties’ officers and employees involved with the Bids or the work required by the Prime
Contracts must learn, understand and comply with the OHL's Code of Ethics, available at:
h_lm:/fwww.ohlcomuromiso.com/emodchof—cthics/code-of—ethics/

[Signature page follows)
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IN WITNESS WHEREOF, the Parties have duly executed this Agreement as of the date first
written above.

Judlau Contracting, Inc. S & J Construction Co., Inc.

Digitally signed by ArnavAmin
DN: en=Arnav Amin, o=Judlau

Per: OHL, ou=Exec Vice President, Pe[‘:
€ = =y 4 N

Name: Arnav - c=Us Name: Simone Kapovic
Date: 2020.06.30 16:16:31

Title: Executive Vice Presiderff® Title: President
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THE ILLINOIS STATE TOLL HIGHWAY AUTHORITY
CONTRACT NO. 1-20-4535

PERFORMANCE BOND
015211856 (Liberty - Judlau)
Bond No. 30109870 (WSC - S&J) Judlau Contracting, Inc. / S&J

KNOW ALL PERSONS BY THESE PRESENTS, That we, Construction Co.. Inc. Joint Venture
(Name of Principal)
O a corporation organized and existing under the laws of the State of and

authorized to do business in the State of lllinois,
O a limited liability company admitted to transact business in the State of lllinois and in
good standing with the State of lllinois,
O a partnership consisting of .
O an individual doing business as
X ajoint venture consisting of Judlau Contracting, Inc. and S&J Construction Co., Inc. Joint Ve,nture

(“X” ONE AND COMPLETE REMAINING INFORMATION)

as Principal, and _Liberty Mutual Insurance Company and Western Surety Company
(Name of Surety)

a corporation organized and existing under the laws of the State of _MA & SD __ with authority

to do business in the State of lllinois, as Surety, are held and firmly bound unto The lllinois State

Toll Highway Authority in the penal sum Two Million Four Hundred Fifty Nine Thousand Two
- Hundred Dollars and Zero Cent) ($2,459,200.00),lawful money of the United States, well and

truly to be paid unto said The lllinois State Toll Highway Authority, for the payment to which we

bind ourselves, our heirs, executors, administrators, successors and assigns, jointly and

severally, firmly by these presents.

THE CONDITION OF THE FOREGOING OBLIGATION IS SUCH that whereas, Principal has
entered into a written contract with The lllinois State Toll Highway Authority for the work

designated as
CONTRACT [-20-4535; BEAM FABRICATION, TRI-STATE TOLLWAY (I-294) OVER GRAND AVE.,
(Insert Contract Number and Description)

BRIDGE NUMBERS 285 AND 286 MILE POST 35.30

which contract is by reference made a part hereof and is hereinafter referred to as “the
Contract”.

NOW, THEREFORE, if Principal promptly and faithfully performs said work in accordance with
the provisions of the Contract and any authorized changes in the Contract that are subsequently
made during the original term of the Contract and any extensions thereof that may be granted
by the Authority, with or without notice to the Surety, and complies with all the provisions,
conditions and requirements of the Contract and any authorized changes in the Contract that
are subsequently made, with or without notice to the Surety, then this obligation for Surety’s
performance of the Contract shall be void; otherwise it shall remain in full force and effect.



Surety hereby waives notice of any changes in the Contract, including extensions of time for the
performance thereof.

IN WITNESS WHEREOF, we have duly executed the foregoing obligation and affixed our seals

this _12th_day of August , 2020 .
Judlau Contracting, Inc., a JV partner of
Liberty Mutual Insurance Company Judlau Contracting, Inc. / S&J
Surety Western Surety Company Principal Construction Co., Inc. Joint Venture
Address 175 Berkeley Street, Boston, MA 02116 Address _ 26-15 Ulmer Street

151 N. Franklin St., Chicago, IL 60606

Agent for Attest
Surety American Global LLC Corporate Secretary
S&J Construction Co., Inc. a JV Partner of Judlau
Address 390 N. Broadway, Jericho, NY 11753 Principal Contracting, Inc. / S&J Construction Co., Inc. Joint Venture
516-387-1170 Address 45 West 166th Street, Oak Forest, IL 60452
=_ G
2 (Signature) (Seal)

J<

S Mo NATIVIC N

Corporate Secretary

(Attach Surety’s Power of Attorney)

(Attach Notary Certificate
authenticating Signature of Attorney-In-Fact)

(Attach Notary Certificate

authenticating Signature of Representative of Principal
if not attested by Corporate Secretary)

u-2



ACKNOWLEDGEMENT OF CONTRACTOR, IF A CORPORATION

iLUINGIS
STATE OF New-Yeorle

COUNTYOF _ D frec

ON THE |3™ DAY OF August, 2020 BEFORE ME PERSONALLY CAME

ARNAY AmiN TO ME KNOWN, WHO BEING BY ME DULY SWORN, DID DEPOSE AND SAY
THAT (S)HE RESIDES AT A UROLA, 1LL)nois , THAT (S)HE IS THE
Ex€cvnve Vidc ,";Zu.'-nm A TOF Judlau Contracting, Inc. THE CORPORATION DESCRIBED IN AND
WHICH EXECUTED THE ABOVE INSTRUMENT; AND THAT (S)HE SIGNED HIS/HER NAME THERETO BY
ORDER OF THE BOARD OF DIRECTORS OF SAID COR

Notary Public

MARIA CACUCCIOLO
0 OFFICIAL SEAL
Notary Public, State of lllinois
) / My Commission Expires
June 13, 2023




ACKNOWLEDGEMENT OF CONTRACTOR, IF A CORPORATION

LLLANS
STATE OF New.York

COUNTYOF 0Ou fAc

ON THE =) ™ DAY OF August, 2020 BEFORE ME PERSONALLY CAME

SIMonNE KAPovI ey TO ME KNOWN, WHO BEING BY ME DULY SWORN, DID DEPOSE AND SAY

THAT (S)HE RESIDES AT DOWNERS GROVE, |LLINDLS , THAT (S)HE IS THE
VRES | pEW OF S&J Construction Co., Inc. THE CORPORATION DESCRIBED IN AND

WHICH EXECUTED THE ABOVE INSTRUMENT; AND THAT (S)HE SIGNED HIS/HER NAME THERETO BY
ORDER OF THE BOARD OF DIRECTORS OF SAID CORPORATION.

Notary Public

MARIA CACUCCIOLO

oh OFFICIAL SEAL

& Notary Public, State of Illinois

2 / My Commission Expires
June 13, 2023




ACKNOWLEDGMENT OF SURETY COMPANY

STATE OF NEW YORK

COUNTY OF NASSAU

On this 12* dayof August, 2020, before me personally came Theresa J Foley to me known, who,
being by me duly sworn, did depose and say; that she is the Attorney-in-Fact of Liberty Mutual
Insurance Company, the corporation described in which executed the above instrument; that she knows
the seal of said corporation; that the seal affixed to said instrument is such corporate seal; that it was so
affixed by the Board of Directors of said corporation; and that she signed her name thereto by the
authority of the Power of Attorney of said Company, of which a Certified Copy is hereto attached, and
that she signed said Instrument as an Attorney-in-Fact of said company by like authority.

Notary Public

ANDREA E. GORBERT
NOTARY PUBLIC, State of New York
No. 01G0O6170063
Qualified in Suffolk County
Commission Expires July 02. 2023



Not valid for mortgage, note, loan, letter of credit,
currency rate, interest rate or residual value guarantees.

This Power of Attorney limits the acts of those named herein, and they have no authority to
bind the Company except in the manner and to the extent herein stated.

leel'ty Liberty Mutual Insurance Company
Mutual. The Ohio Casualty Insurance Company Certificate No: 8201166-985164
et West American Insurance Company
SURETY
POWER OF ATTORNEY

KNOWN ALL PERSONS BY THESE PRESENTS: That The Ohio Casually Insurance Company is a corporation duly organized under the laws of the State of New Hampshire, that
Liberty Mutual Insurance Company is a corporation duly organized under the laws of the State of Massachusetts, and West American Insurance Company is a corporation duly organized
under the laws of the State of Indiana (herein collectively called the “Companies”), pursuant to and by authority herein set forth, does hereby name, constitute and appoint, Theresa J.
Foley; Andrea E. Gorbert; Michael Marino; Kevin T. Walsh, Jr.

all of the city of Jericho state of NY each Individually if there be more than one named, its true and lawful attorney-in-fact to make,
execute, seal, acknowledge and deliver, for and on its behalf as surety and as its act and deed, any and all undertakings, bonds, recognizances and other surety obligations, in pursuance
of these presents and shall be as binding upon the Companles as if they have been duly signed by the president and attested by the secretary of the Companies in their own proper
persons.

IN WITNESS WHEREQF, this Power of Attorney has been subscribed by an authorized officer or official of the Companies and the corporate seals of the Companies have been affixed
thereto this  29th  day of April , 2019 .

Liberty Mutual Insurance Company
The Ohio Casualty Insurance Company
West American Insurance Company

David M. Carey, Assistant Secretary
State of PENNSYLVANIA i
County of MONTGOMERY

Onthis 29th day of April , 2019 before me personally appeared David M. Carey, who acknowledged himself to be the Assistant Secretary of Liberty Mutual Insurance
Company, The Ohio Casualty Company, and West American Insurance Company, and that he, as such, being authorized so to do, execute the foregoing instrument for the purposes
therein contained by signing on behalf of the corporations by himself as a duly authorized officer.

IN WITNESS WHEREOF, | have hereunto subscribed my name and affixed my notarial sea! at King of Prussia, Pennsylvanla, on the day and year first above written.

COMMONWEALTH OF PENNSYLVANIA

Nolarial Seal
Teresa Paslella, Nolary Public
Upper Marion Twp., Montgomery County

My Commission Expires March 28, 2021
Membar, P tvania A iation of Notanes

This Power of Attomey is made and executed pursuant to and by authority of the following By-laws and Authorizations of The Ohio Casualty Insurance Company, Liberty Mutual -

Insurance Company, and West American Insurance Company which resolutions are now In full force and effect reading as follows:

ARTICLE IV - OFFICERS: Section 12. Power of Attomey.

Any officer or other official of the Corporation authorized for that purpose in wriling by the Chairman or the President, and subject to such limitation as the Chairman or the
President may prescribe, shall appoint such attomeys-in-fact, as may be necessary to act in behalf of the Corporation to make, execute, seal, acknowledge and deliver as surety
any and all undertakings, bonds, recognizances and other surety obligations. Such attorneys-in-fact, subject to the limitations set forth in their respective powers of altorney, shall
have full power to bind the Corporation by their signature and execution of any such instruments and to attach thereto the seal of the Corporation. When so executed, such
instruments shall be as binding as if signed by the President and attested to by the Secretary. Any power or authority granted to any representative or attorney-in-fact under the
provisions of this article may be revoked at any time by the Board, the Chairman, the President or by the officer or officers granting such power or authority.

ARTICLE Xlll - Execution of Contracts: Section 5. Surety Bonds and Undertakings.
Any officer of the Company authorized for that purpose in writing by the chalrman or the president, and subject to such limitations as the chalrman or the president may prescribe,

ity of this Power of Attorney call
1-610-832-8240 between 9:00 am and 4:30 pm EST on any business day.

To confirm the validi

shall appoint such attorneys-in-fact, as may be necessary to act in behalf of the Company to make, execute, seal, acknowledge and deliver as surety any and all undertakings,
bonds, recognizances and other surety obligations. Such attorneys-in-fact subject to the limitations set forth in their respective powers of attorney, shall have full power to bind the
Company by their signature and execution of any such instruments and to attach thereto the seal of the Company. When so executed such instruments shall be as binding as if
signed by the president and altested by the secretary.
Certificate of Designation — The President of the Company, acting pursuant to the Bylaws of the Company, authorizes David M. Carey, Assistant Secretary to appoint such attorneys-in-
fact as may be necessary to act on behalf of the Company to make, execute, seal, acknowledge and deliver as surety any and all undertakings, bonds, recognizances and other surety
obligations.
Authorization — By unanimous consent of the Company's Board of Directors, the Company consents that facsimile or mechanically reproduced signature of any assistant secretary of the
Company, wherever appearing upon a certified copy of any power of attorney issued by the Company in connection with surety bonds, shall be valid and binding upon the Company with
the same force and effect as though manually affixed.
I, Renee C. Llewellyn, the undersigned, Assistant Secretary, The Ohio Casualty Insurance Company, Liberty Mutual Insurance Company, and West American Insurance Company do
hereby certify that the original power of attorney of which the foregoing Is a full, true and correct copy of the Power of Attorney execuled by said Companies, is in full force and effect and
has not been revoked.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed the seals of said Companies this  12th dayof  August , 2020 .

Renee C. Liewellyn, Assistant Secretary

LMS-12873 LMIC OCIC WAIC Multi Co_062018



Liber
Mutual.
SURETY
Assets
Cash and Bank Deposits .......cccceueeercrieerecieienninnnens $778,754,989
*Bonds — U.S Government.........ccuueriissisnnesersnsines 2,780,808,610
ROMEEBONAS - st s s 12,645,608,792
)75 ) SIS 16,385,435,431
REALBSIAE. .. . onissnisinssorasissssmnssasasirsiatonsiados s nsasanianss 235,608,378
Agents’ Balances or Uncollected Premiums........... 6,217,983,641
Accrued Interest and Rents.........cccceeveeerceerinnessnenans 102,273,390
Other Admitted ASSEtS....ccissaicsssarcassossensssssssnasasns 11,957,106,292
Total Admitted Assets $51,103,579,523

LIBERTY MUTUAL INSURANCE COMPANY

FINANCIAL STATEMENT — DECEMBER 31, 2019

Liabilities
Unearned Premiums........cooceeveverenneresseresreessssessenees
Reserve for Claims and Claims Expense.......coueie
Funds Held Under Reinsurance Treaties..........oe...
Reserve for Dividends to Policyholders..................
Additional Statutory Reserve.........ccummmmnicasnianens
Reserve for Commissions, Taxes and

Other Liabilifles uicininnaauansnimiamig
Total
Special Surplus Funds................. $32,768,443
Capital Stock...iiaiiemmisis 10,000,075
Paid in Surplus.......... 10,044,978.933
Unassigned Surplus 6,723,636,983

Surplus to Policyholders
Total Liabilities and Surplus

* Bonds are stated at amortized or investment value; Stocks at Association Market Values.
The foregoing financial information is taken from Liberty Mutual Insurance Company’s financial
statement filed with the state of Massachusetts Department of Insurance.

$8,007,146,482
21,532,853,787
507,868,920
1,143,826
125,722,000

4,117,460,075
$34,292,195,090

16,811,384,434
§$51,103,579,524

I, TIM MIKOLAJEWSKI, Assistant Secretary of Liberty Mutual Insurance Company, do hereby certify that the foregoing is a true, and
correct statement of the Assets and Liabilities of said Corporation, as of December 31, 2019, to the best of my knowledge and belief.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of said Corporation at Seattle, Washington, this 27" day of

March, 2020.

$-12621LMIC/a 3/120

Assistant Secretary



Western Surety Company

POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY-IN-FACT

Know All Men By These Presents, That WESTERN SURETY COMPANY, a South Dakota corporation, is a duly organized and existing corporation

having its principal office in the City of Sioux Falls, and State of South Dakota, and that it does by virtue of the signature and seal herein affixed hercby

make, constitute and appoint

Theresa J Foley, Michael A Marino, Andrea E Gorbert, Individually

of Jericho, N, its true and lawful Attorney(s)-in-Fact with full power and authority hereby conferred to sign, seal and execute for and on its behalf bonds,

undertakings and other obligatory instruments of similar nature

- In Unlimited Amounts -

and to bind it thereby as fully and to the same extent as if such instruments were signed by a duly authorized officer of the corporation and all the acts of said

Attorney, pursuant to the authority hereby given, are hereby ratified and confirmed.

This Power of Allarney is made and executed pursuant to and by authority of the By-Law printed on the reverse hereof, duly adopted, as indicated, by

the shareholders of the corporation.

In Witness Whereof, WESTERN SURETY COMPANY has caused these presents to be signed by its Vice President and its corporate seal to be
hereto affixed on this 21st day of May, 2019.

WESTERN SURETY COMPANY
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iy ﬁuul 'I: Bruflat, Vice President

State of South Dakota &
County of Minnehaha

On this 21st day of May, 2019, before me personally came Paul T. Bruflat, to me known, who, being by me duly sworn, did depose and say: that he
resides in the City of Sioux Falls, State of South Dakota; that he is the Vice President of WESTERN SURETY COMPANY described in and which executed
the above instrument; that he knows the seal of said corporation; that the secal affixed to the said instrument is such corporate seal; that it was so affixed
pursuant to authority given by the Board of Dircctors of said corporation and that he signed his name thereto pursuant to like authority, and acknowledges

same to be the act and deed of said corporation.

My COmmission €xpires J. MOHR

NOTARY PUSLIC (2,
June 23, 2021 @mmwom

J. Mohr, Notary Public
CERTIFICATE

I, L. Nelson, Assistant Secretary of WESTERN SURETY COMPANY do hereby certify that the Power of Attorney hereinabove set forth is still in

force, and further certify that the By-Law of the corporation printed on the reverse hereof is still in force. In testimony whereof I have hereunto subscribed

my name and affixed the seal of the said corporation this day of A l|i l, 2 2"2" ’ ;

WESTERN SURETY COMPANY
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Pty

; — L. Nelson, Assistant Secretary
Form F4280-7-2012

Go to www.cnasurety.com > Owner / Nbligee Services > Validate Bond Coverage, if you want to verify bond authenticity.




WESTERN SURETY COMPANY
Sioux Falls, South Dakota

Statement of Net Admitted Assets and Liabilities

December 31, 2019
ASSETS

Bonds
Stocks
Cash, cash equivalents, and short-term investments
Receivables for securities
Investment income due and accrued
Premiums and considerations
Amounts recoverable from reinsurers
Current federal and foreign income tax recoverable and interest hereon
Net deferred tax asset
Receivable from parent, subsidiaries, and affiliates
Other assets
Total Assets

LIABILITIES AND SURPLUS

Losses
Loss adjustment expense
Commissions payable, contingent commissions and other similar
charges
Other expenses (excluding taxes, license and fees)
Taxes, License and fees (excluding federal and foreign income taxes)
Federal and foreign income taxes payable
Unearned premiums
Advance premiums
Ceded reinsurance premiums payable (net of ceding commissions)
Amounts withheld or retained by company for account of others
Provision for reinsurance
Payable to parent, subsidiaries and affiliates
Payable on security transactions
Other liabilities
Total Liabilities

Surplus Account:
Common stock $ 4,000,000
Gross paid in and contributed surplus 280,071,837

Unassigned funds
Surplus as regards policyholders
Total Liabilities and Capital

$ 1,943,152,245
27,166,227
27,903,793

17,854,019
56,706,652
1,307,522
2,678,469
11,798,536
12,821,583
601

$ 2,101,389,646

$ 206,051,147
52,124,445

9,862,381
3,624
3,875,999

248,521,840
6,112,006
1,673,524
5,332,206

290,516
2905

97,836

—1,283,369,380

$ 533,948,430

$ 1,567.441,217

$ 2.101,389.646

I, Amy Smith,, Senior Vice President of Western Surety Company hereby certify that the above is an
accurdteyepreseritation of the financial statement of the Company dated December 31, 2019, as filed

By

s 3, 2020,

Subscribed and _11th  day of March
My commission expires: YOLANDA JIMENEZ

\  OFFICIAL SEAL

3 Notary Public, State of lllinois By

2 1'\/ My Commission Expires
% Soplamber 24, 2021

wiﬁﬁ}jhé'?a;ipﬂ'sfl@:s’;g’rance Departments and is a true and correct statement of the condition of Western

Senior Vice President




THE ILLINOIS STATE TOLL HIGHWAY AUTHORITY
CONTRACT NO. 1-20 - 4535
PAYMENT BOND

015211856 (Liberty - Judlau)
Bond No. 30109870 (WSC - S&J)

Judlau Contracting, Inc. / S&J Construction

KNOW ALL PERSONS BY THESE PRESENTS, That we, Co., Inc. Joint Venture
(Name of Principal)

00 a corporation organized and existing under the laws of the State of and
authorized to do business in the State of lllinois,

00 a limited liability company admitted to transact business in the State of lllinois and in good
standing with the State of lllinois,

(1  a partnership consisting of

an individual doing business as

X ajoint venture consisting of _Judlau Contracting, Inc. and S&J Construction Co., Inc. Joint Venture

(“X” ONE AND COMPLETE REMAINING INFORMATION)

a

as Principal, and _Liberty Mutual Insurance Company and Western Surety Company
(Name of Surety)

a corporation organized and existing under the laws of the State of _ MA & SD with authority
to do business in the State of lllinois, as Surety, are held and firmly bound unto The lllinois State
Toll Highway Authority in the penal sum of Two Million Four Hundred Fifty Nine Thousand Two
Hundred Dollars and Zero Cent) ($2,459,200.00), lawful money of the United States, well and
truly to be paid unto said The lllinois State Toll Highway Authority, for the payment to which we
bind ourselves, our heirs, executors, administrators, successors and assigns, jointly and
severally, firmly by these presents.

THE CONDITION OF THE FOREGOING OBLIGATION IS SUCH that whereas, Principal has
entered into a written contract with The lllinois State Toll Highway Authority for the work
designated as

CONTRACT 1-20-4535; BEAM FABRICATION, TRI-STATE TOLLWAY (1-294) OVER GRAND AVE.,

(Insert Contract Number and Description)
BRIDGE NUMBERS 285 AND 286 MILE POST 35.30

which contract is by reference made a part hereof and is hereinafter referred to as “the
Contract”.

NOW, THEREFORE, if Principal promptly pays not less than the prevailing wages for the work
to be performed in accordance with the Contract and the laws of the State of lllinois, and
promptly pays all sums of money due or to become due for any labor, materials, apparatus,
fixtures or machinery, and transportation with respect thereto, furnished to said Principal for the
purpose of performing said work in accordance with the provisions of the Contract and any
authorized changes in the Contract that are subsequently made during the original term of the
Contract and any extensions thereof that may be granted by the Authority, with or without notice
to the Surety, then this obligation shall be void; otherwise it shall remain in full force and effect.



Surety hereby waives notice of any changes in the Contract, including extensions of time for the
performance thereof.

IN WITNESS WHEREOF, we have duly executed the foregoing obligation and affixed our seals

this _12th day of __August , 2020
Judlau Contracting, Inc., a JV partner of
Liberty Mutual Insurance Company Judlau Contracting, Inc. / S&J Construction
Surety Western Surety Company Principal Co., Inc. Joint Venture
Address_175 Berkeley Street, Boston, MA 02116 Address _26-15 Ulmer Street

151 N. Franklin St., Chicago, IL 60606 I College Point, NY 11354

(Signature} (Seal
ARnaY Bl preceqpve vice l Re-S1DENT
(Name & Title)

Agent for Attest
Surety __ American Global LLC Corporate Secretary

S&J Construction Co., Inc., a JV partner of Judlau
Address 390 N. Broadway, Jericho, NY 11753 Principal Contracting, Inc. / S&J Construction Co., Inc. Joint Venture

Address 45 West 166th Street, Oak Forest 1. 60452

(Slgnal!re) (Seal

(Corprat Secretary)

516-387-1170

(Attach Surety’s Power of Attorney)

(Attach Notary Certificate
authenticating Signature of Attorney-In-Fact)

(Attach Notary Certificate
authenticating Signature of Representative of Principal
if not attested by Corporate Secretary)



ACKNOWLEDGEMENT OF CONTRACTOR, IF A CORPORATION

LU NGLS
STATE 0H1ew—¥o:k

COUNTYOF _DumifAcE

ON THE 2™ DAY OF August, 2020 BEFORE ME PERSONALLY CAME
ARNAV Amin TO ME KNOWN, WHO BEING BY ME DULY SWORN, DID DEPOSE AND SAY
THAT (S)HE RESIDES AT Aurd KA . LLipois , THAT (S)HE IS THE

EXecunve Vice P(’\ESyDL'HTDF Judlau Contracting, Inc. THE CORPORATION DESCRIBED IN AND
WHICH EXECUTED THE ABOVE INSTRUMENT; AND THAT (S)HE SIGNED HIS/HER NAME THERETO BY
ORDER OF THE BOARD OF DIRECTORS OF SAID CORPORATION.

Notary Public

MARIA CACUCCIOLO
OFFICIAL SEAL

o M Notary Public, State of Illinois
My Commission Expires
Juna 13, 2023




ACKNOWLEDGEMENT OF CONTRACTOR, IF A CORPORATION

judagv &
STATE OF New-Yerk
e iger s A >
COUNTYOF DuFaGE

- (H
ON THE l b' DAY OF August, 2020 BEFORE ME PERSONALLY CAME
Simone I{ neev) ¢ TO ME KNOWN, WHO BEING BY ME DULY SWORN, DID DEPOSE AND SAY
THAT)(S)HE RESIDES AT DOWNERS GRovE, ILLINGIS , THAT (S)HE IS THE
Y ReS \ognT OF S&J Construction Co., Inc. THE CORPORATION DESCRIBED IN AND

WHICH EXECUTED THE ABOVE INSTRUMENT; AND THAT (S)HE SIGNED HIS/HER NAME THERETO BY
ORDER OF THE BOARD OF DIRECTORS OF SAID CORPORATION.

Notary Public

MARIA CACUCCIOLO
™ 1 OFFICIAL SEAL
Nl ¥ Notary Public, State of lilinois
/ My Commission Expires
June 13, 2023




ACKNOWLEDGMENT OF SURETY COMPANY

STATE OF NEW YORK

COUNTY OF NASSAU

Onthis 12" dayof August, 2020, before me personally came Theresa J Foley to me known, who,
being by me duly sworn, did depose and say; that she is the Attorney-in-Fact of Liberty Mutual
Insurance Company, the corporation described in which executed the above instrument; that she knows
the seal of said corporation; that the seal affixed to said instrument is such corporate seal; that it was so
affixed by the Board of Directors of said corporation; and that she signed her name thereto by the
authority of the Power of Attorney of said Company, of which a Certified Copy is hereto attached, and
that she signed said Instrument as an Attorney-in-Fact of said company by like authority.

Notary Public

ANDREA E. GORBERT
NOTARY PUBLIC, State of New York
No. 01G06170063
Qualified in Suffolk County
Commission Expires July 02. 2023



currency rate, interest rate or residual value guarantees.

Not valid for mortgage, note, loan, letter of credit,

This Power of Attorney limits the acts of those named herein, and they have no authority to
bind the Company except in the manner and to the extent herein stated.

leerty Liberty Mutual Insurance Company
Mutual The Ohio Casualty Insurance Company Certificate No: 8201166-985164
utual. :
—_— T West American Insurance Company
SURETY
POWER OF ATTORNEY

KNOWN ALL PERSONS BY THESE PRESENTS: That The Ohio Casualty Insurance Company is a corporation duly organized under the laws of the State of New Hampshire, that
Liberty Mutual Insurance Company is a corporation duly organized under the laws of the State of Massachusetts, and West American Insurance Company is a corporalion duly organized
under the laws of the State of Indiana (hereln collectively called the “Companies”), pursuant to and by authority hereln set forth, does hereby name, constitute &nd appoint, Theresa J.
Foley; Andrea E. Gorbert; Michacl Marino; Kevin T. Walsh, Jr.

all of the city of Jericho slate of NY each individually if there be more than one named, its true and lawful attomey-in-fact to make,
execule, seal, acknowledge and deliver, for and on its behalf as surety and as its act and deed, any and all undertakings, bonds, recognizances and other surety obligations, in pursuance
of these presents and shall be as binding upon the Companies as if they have been duly signed by the president and attested by the secretary of the Companies in thelr own proper
persons.

IN WITNESS WHEREOF, this Power of Attorney has been subscribed by an authorized officer or official of the Companies and the corporate seals of the Companies have been affixed
thereto this _ 29th _ day of April ,_2019 .

Liberty Mutual Insurance Company
The Ohio Casualty Insurance Company
West American Insurance Company

David M. Carey, Assistant Secretary
State of PENNSYLVANIA P
County of MONTGOMERY

On this _29th day of April , 2019 before me personally appeared David M. Carey, who acknowledged himself to be the Assistant Secretary of Liberty Mutual Insurance
Company, The Ohio Casualty Company, and West American Insurance Company, and that he, as such, being authorized so to do, execute the foregoing instrument for the purposes
therein contained by signing on behalf of the corporations by himself as a duly authorized officer.

IN WITNESS WHEREOF, | have hereunto subscribed my name and affixed my notarial seal at King of Prussia, Pennsylvania, on the day and year first above written.

COMMONWEALTH OF PENNSYLVANIA
Notarial Seal
Teresa Pastella, Notary Public
Upper Merion Twp., Monlgomery County | By:
My Commission Expires March 28,2021
dember, F iation of Notaries

This Power of Attorney is made and executed pursuant to and by authority of the following By-laws and Authorizations of The Ohio Casualty Insurance Company, Liberty Mutual
Insurance Company, and West American Insurance Company which resolutions are now in full force and effect reading as follows:

ARTICLE IV - OFFICERS: Section 12. Power of Attomney.

Any officer or other official of the Corporation authorized for that purpose in writing by the Chalrman or the President, and subject to such limitation as the Chairman or the
President may prescribe, shall appoint such attorneys-in-fact, as may be necessary to act in behalf of the Comporation to make, execute, seal, acknowledge and deliver as surety
any and all undertakings, bonds, recognizances and other surety obligations. Such attorneys-in-fact, subject to the limitations set forth in their respective powers of attorney, shall
have full power to bind the Corporation by their signature and execution of any such instruments and to attach thereto the seal of the Corporation. When so executed, such
instruments shall be as binding as if signed by the President and attested to by the Secretary. Any power or authority granted to any representative or attorney-in-fact under the
provisions of this article may be revoked at any ime by the Board, the Chaiman, the President or by the officer or officers granting such power or autharity.

ARTICLE Xl - Executlon of Contracts: Section 5. Surety Bonds and Undertakings.
Any officer of the Company authorized for that purpose In writing by the chairman or the president, znd subject lo such limitations as the chairman or the president may prescribe,

firm the validity of this Power of Attorney call
1-610-832-8240 between 9:00 am and 4:30 pm EST on any business day.

To con

shall appoint such altorneys-in-fact, as may be necessary to act in behalf of the Company to make, execute, seal, acknowledge and deliver as surety any and all undertakings,
bonds, recognizances and other surety abligations. Such attorneys-in-fact subject to the limitations set forth in thelr respective powers of attorney, shall have full power to bind the
Company by their signature and execution of any such instruments and to attach thereto the seal of the Company. When so executed such instruments shall be as binding as If
signed by the president and attested by the secretary.
Certificate of Designation — The President of the Company, acting pursuant to the Bylaws of the Company, authorizes David M. Carey, Assistant Secretary to appoint such attorneys-in-
fact as may be necessary to act on behalf of the Company to make, execute, seal, acknowledge and deliver as surety any and all undertakings, bonds, recognizances and other surety
obligations.
Authorization - By unanimous consent of the Company’s Board of Directors, the Company consents that facsimile or mechanically reproduced signature of any assistant secretary of the
Company, wherever appearing upon a certified copy of any power of attorney issued by the Company in cannection with surety bonds, shall be valid and binding upon the Company with
the same force and effect as though manually affixed.
I, Renee C. Llgwellyn, the undersigned, Assistant Secretary, The Ohio Casually Insurance Company, Liberty Mutual Insurance Company, and West American Insurance Company do
hereby certify that the original power of attorney of which the foregoing is a full, true and correct copy of the Power of Attorney executed by said Companies, is in full force and effect and
has not been revoked.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed the seals of said Companies this  12th  day of August , 2020 .

Renee C. Llewellyn, Assislant Secretary

LMS-12873 LMIC OCIC WAIC Multi Co_062018



Liber LIBERTY MUTUAL INSURANCE COMPANY

Mutual. FINANCIAL STATEMENT — DECEMBER 31, 2019
SURETY
Assets Liabilities
Cash and Bank DEpPOSItS .....c.eeeervereeesrianresseersrensens $778,754,989 Unecarned Premitms..........ccccevvuireenininssessessssseseens $8,007,146,482
*Bonds — U.S GOVEINMENL ......vcereerseveneereersssione 2,780,808,610  Reserve for Claims and Claims Expense............... 21,532,853,7817
HOhEE BONAS..overevssssssmssssssssssssssssssessseses faeinGRToy T e REnRO0S TR amere B
Reserve for Dividends to Policyholders.................. 1,143,826
¥
BIOCKS - csismuonavinmmvsimsisanesn o el 16,385,435,431 Additional StAtutory RESEEVE ..ovmmmmereesemrressesssssren 125,722,000
REAL BRIAIE, i usacsinssmaskorsasi i asieosiroasiss s A 235,608,378 Reserve for Commissions, Taxes and

Agents’ Balances or Uncollected Premiums........... 6,217,983,641 Other Liabilities .......coovvrrccervcnnrencicercrerceees 4,117,460,075
Accrued Interest and Rents.........cccoeeeviecnnecverarcenn 102,273,390 Total $34,292,195,090

I D Special Surplus Funds........coo.c.u $32,768,443

WO AT AARRR s iisssbicsssraatossassie LA WG Capital SIOCK e 10,000,075

Paid in Surplus.................. ... 10,044,978,933

Unassigned Surplus..........ccccovuee 6,723,636,983

Total Admitted Assets §51.103,579,523 Surplus to Policyholders....... 16,811,384,434

Total Liabilities and Surplus $51,103,579,524

* Bonds are stated at amortized or investment value; Stocks at Association Market Values.
The foregoing financial information is taken from Liberty Mutual Insurance Company’s financial
statement filed with the state of Massachusetts Department of Insurance.

I, TIM MIKOLAJTEWSKI, Assistant Secretary of Liberty Mutual Insurance Company, do hereby certify that the foregoing is a true, and
correct statement of the Assets and Liabilities of said Corporation, as of December 31, 2019, to the best of my knowledge and belief.

IN WITNESS WHEREOF, T have hereunto set my hand and affixed the seal of said Corporation at Seattle, Washington, this 27" day of
March, 2020.

Assistant Secretary

S-1262LMICfa 3/20



Western Surety Company

POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY-IN-FACT

Know All Men By These Presents, That WESTERN SURETY COMPANY, a South Dakota corporation, is a duly organized and existing corporation
having its principal office in the City of Sioux Falls, and State of South Dakota, and that it does by virtue of the signature and seal hercin affixed hereby

make, constitute and appoint

Theresa J Foley, Michael A Marino, Andrea E Gorbert, Individually

of Jericho, NY, its true and lawful Attorney(s)-in-Fact with full power and authority hercby conferred to sign, seal and execute for and on its behalf bonds,

undertakings and other obligarory instruments of similar nature

- In Unlimited Amounts -

and to bind it thereby as [ully and to the same extent as if such instruments were signed by a duly authorized officer of the corporation and all the acts of said

Attorney, pursuant to the authority hereby given, are hereby ratified and confirmed.

This Power of Attorney is made and executed pursuant to and by authority of the By-Law printed on the reverse hereof, duly adopted, as indicated, by

the shareholders of the corporation,

In Witness Whereof, WESTERN SURETY COMPANY has caused these presents to be signed by its Vice President and its corporate seal to be
hereto affixed on this 21st day of May, 2019,

WESTERN SURETY COMPANY
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A aul T. Bruflat, Vice President

State of South Dakota ”
County of Minnchaha h

On this 21st day of May, 2019, before me personally came Paul T. Bruflat, to me known, who, being by me duly sworn, did depose and say: that he
resides in the City of Sioux Falls, State of South Dakota; that he is the Vice President of WESTERN SURETY COMPANY described in and which executed
the above instrument; that he knows the seal of said corporation; that the seal affixed to the said instrument is such corporate seal; that it was so affixed
pursuant to authority given by the Board of Directors of said corporation and that he signed his name thereto pursuant to like authority, and acknowledges

same to be the act and deed of said corporation.

M)’ COMMISSIOn expnes "} MOHR
2= ™\ NOTARY FUSLIC
June 23, 2021 GRIMNERGEED

J. Mohr, Notary Public
CERTIFICATE

1, L. Nelson, Assistant Secretary of WESTERN SURETY COMPANY do hereby certify that the Power of Attorney hereinabove set forth is still in

force, and [urther certify that the By-Law of the corporation printed on the reverse hereof is still in force. In testimony whereol I have hereunto subscribed

my name and affixed the scal of the said corporation this day of A”[; I 2 Z"Z" A :

ANy,

ST WESTERN SURETY COMPANY
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L. Nelson, Assistant Secretary
Form F4280-7-2012
Go to www.cnasurety.com > (wner / Obligee Services > Validate Bond Coverage, if you want to verify bond authenticity.




WESTERN SURETY COMPANY
Sioux Falls, South Dakota

Statement of Net Admitted Assets and Liabilities

December 31, 2019
ASSETS

Bonds
Stocks
Cash, cash equivalents, and short-term investments
Receivables for securities
Investment income due and accrued
Premiums and considerations
Amounts recoverable from reinsurers
Current federal and foreign income tax recoverable and interest hereon
Net deferred tax asset
Receivable from parent, subsidiaries, and affiliates
Other assets
Total Assets

LIABILITIES AND SURPL

Losses

Loss adjustment expense

Commissions payable, contingent commissions and other similar
charges

Other expenses (excluding taxes, license and fees)

Taxes, License and fees (excluding federal and foreign income taxes)
Federal and foreign income taxes payable

Unearned premiums

Advance premiums

Ceded reinsurance premiums payable (net of ceding commissions)
Amounts withheld or retained by company for account of others
Provision for reinsurance

Payable to parent, subsidiaries and affiliates

Payable on security transactions

Other liabilities

Total Liabilities

Surplus Account:
Common stock $ 4,000,000
Gross paid in and contributed surplus 280,071,837

Unassigned funds
Surplus as regards policyholders
Total Liabilities and Capital

$ 1,943,152,245
27,166,227
27,903,793

17,854,019
56,706,652
1,307,522
2,678,469
11,798,536
12,821,583
601

$ 2,101,389,646

$ 206,051,147
52,124,445

9,862,381
3,624
3,875,999

248,521,840
6,112,006
1,673,524
5,332,206

290,516
2905

97,836

—1,283,369,380

$ 533,948,430

$ 1567441217

$ _ 2,101,389,646

I, Amy Smith,, Senior Vice President of Western Surety Company hereby certify that the above is an
achgﬂ@@éﬁnﬁeﬁta}_ion of the financial statement of the Company dated December 31, 2019, as filed

wg;l)

s-of that date.

g, $0d G i
it

/
Subscribed and sworn to me this ___11th __ day of March

My commission expires:
| OFFICIAL SEAL

T
o
\ 1N Rihaie | Notary Public, State of llinois
| LAY ‘/ My Commission Expires
: Seplember 24, 2021

YOLANDA JIMENEZ

’fhe"_.’ﬁ{i,i oiis.Ifisurance Departments and is a true and correct statement of the condition of Western
‘f@d ﬁ%ﬁ)ﬁ'
o <

Western Surety Company

i
A By :
! & Senior Vice President
f "2:‘;.'\‘




AcOor  CERTIFICATE OF LIABILITY INSURANCE i

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed. If

—
SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on this Eg
certificate does not confer rights to the certificate holder in lieu of such endorsement(s). €
o
PRODUCERk 5 ﬁg,’{éACT Karen Carratura T
Aon Risk Services Northeast, Inc. PHONE =
e R e (AIC No. Ext) (866) 283-7122 | (FAA,’C( Noj (800) 363-0105 %
One Liberty Plaza E-MAIL karen.carratura@aon.com °
165 Broadway, Suite 3201 ADDRESS F =
Mew York o L0ce: s INSURER(S) AFFORDING COVERAGE NAIC #
INSURED INSURER A Indian Harbor Insurance Company 36940
Judlau Contracting Inc. INSURER B ACE Property & Casualty Insurance Co. 20699
S & ] Construction Company Inc =
A Joint Venture INSURER C The Travelers Indemnity Co. 25658
gg}%ewiggen\” e Road INSURER D Travelers Property Cas Co of America 25674
Lisle IL 60532 USA INSURER E Starr Indemnity & Liability Company 38318
INSURER F
COVERAGES CERTIFICATE NUMBER: 570083030955 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. Limits shown are as requested|
m TYPE OF INSURANCE sl stvB;l)z POLICY NUMBER MI M,Utplt[,,yi Eyyy” MbM}'[',%Wy'}, LIMITS
C | X | COMMERCIAL GENERAL LIABILITY Y [ v |VICZKCO3K992299INDID 12/31/2019|12/31/2020| EACH OCCURRENCE $2,000,000
[ DAMAGE TO RENTED
M Occin PREMISES (Ea occurrence) $500,000
MED EXP (Any one person)
PERSONAL & ADV NJURY $2,000,000
GEN'L AGGREGATE L MIT APPL ES PER: GENERAL AGGREGATE $4,000,000
PR
POLICY JEg I:I LoC PRODUCTS - COMP/OP AGG $4,000,000
OTHER:
D | AUTOMOBILE LIABILITY VTC2J-CAP-3K992423-TIL-19 |12/31/2019|12/31/2020| COMB NED S NGLE LIMIT $2.000,000
(Ea accident) = =
X | ANy AuTO BODILY INJURY ( Per person)
[ | owneD SCHEDULED BODILY INJURY (Per accident)
] Ao e :gluc-)swneo PROPERTY DAMAGE
L onwy AUTOS ONLY | (Per accident)
C | x | umBreLLanas | x | occur CUP4P2300151925 12/31/2019[12/31/2020[ eacH OCCURRENCE $3,000,000
| EXCESS LIAB CLAIMS-MADE AGGREGATE $3,000,000
DED | X [RETENTION $10, 000
WORKERS COMPENSATION AND PER STATUTE | Iom_
EMPLOYERS' LIABILITY YIN ER
ANY PROPRIETOR / PARTNER / EXECUTIVE E L. EACHACC DENT
OFFICER/MEMBER EXCLUDED? N/A
(Mandatory in NH) E L. DISEASE-EA EMPLOYEE
If yes, describe under
DESCRIPTION OF OPERATIONS below E L. DISEASE-POLICY L MIT
A | Env Contr Prof CE0742057005 12/31/2019(12/31/2020|Each Loss/Aggre $10,000,000
SIR applies per policy terps & conditions SIR $250,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

Re: CONTRACT I-20-4535 BEAM FABRICATION TRI-STATE TOLLWAY (I-294) OVER GRAND AVE. BRIDGE NUMBERS 285 AND 286

MILE POST 35.30

The I1linois State Toll Highway Authorit¥ together with its officials, its directors, officers, employees, agents and its
Consulting Engineer, and the State of Illinois Additional Insureds as respects to General Liability, Automobile Liability and
pollution policy as per written contract. The Consulting Engineer, Program Management Office (PMO), Project Manager, Design
Section Engineer, Design Corridor Manager, Construction Manager and Construction Corridor Manager are Aéditiona'l Insureds as
respects to General Liability, Automobile Liability and pollution

et S A

CERTIFICATE HOLDER CANCELLATION
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN ACCORDANCE WITH THE
POLICY PROVISIONS.
The I1linois State Toll Highway AUTHORIZED REPRESENTATIVE

Authority
2700 Ogden Avenue.

©1988-2015 ACORD CORPORATION. All rights reserved.
ACORD 25 (2016/03) The ACORD name and logo are registered marks of ACORD




AGENCY CUSTOMER ID: 570000065622
LOC #:

ADDITIONAL REMARKS SCHEDULE

page _ of _

AGENCY
Aon Risk Services Northeast, Inc.

POLICY NUMBER

See Certificate Number: 570083030955

CARRER NAIC CODE
See Certificate Number: 570083030955

NAMED INSURED
Judlau Contracting Inc.

EFFECTIVE DATE:

ADDITIONAL REMARKS

THIS ADDITIONAL REMARKS FORM IS A SCHEDULE TO ACORD FORM,
FORM NUMBER: ACORD 25 FORM TITLE: Certificate of Liability Insurance

INSURER(S) AFFORDING COVERAGE

NAIC #

INSURER

INSURER

INSURER

INSURER

ADDITIONAL POLICIES

If a policy below does not include limit information, refer to the corresponding policy on the ACORD

certificate form for policy limits.

INSR ADDL |[SUBR POLICY NUMBER rorIc P LIMITS
LTR TYPE OF INSURANCE INSD |wvD EFFI‘)E[:?I,’II;:IVE EXP]I)I;?’]I{;ION
(MM/DD/YYYY) | (MM/DD/YYYY)
EXCESS LIABILITY
B XCQG46851560003 12/31/2019| 12/31/2020 [Aggregate $20,000,000
E 1000585492191 12/31/2019]|12/31/2020 |Aggregate $25,000,000
Each $25,000,000
occurrence
OTHER
A Env Contr Poll CE0742057005 12/31/2019(12/31/2020 |Perclaim/Agg $10,000,000
re
SIR applies per policy tefms & conditions
SIR $50,000

ACORD 101 (2008/01)

The ACORD name and logo are registered marks of ACORD

© 2008 ACORD CORPORATION. All rights reserved.



AGENCY CUSTOMER ID: 570000065622

LOC #:
ADDITIONAL REMARKS SCHEDULE page . of
AGENCY NAMED NSURED
Aon Risk Services Northeast, Inc. Judlau Contracting Inc.
POLICY NUMBER
See Certificate Number: 570083030955
CARR ER NAIC CODE
See Certificate Number: 570083030955 EFFECTIVE DATE:

ADDITIONAL REMARKS

THIS ADDITIONAL REMARKS FORM IS A SCHEDULE TO ACORD FORM,
FORM NUMBER: ACORD 25 FORM TITLE: Certificate of Liability Insurance

Additional Description of Operations / Locations / Vehicles:

policy as per written contract. General Liability and Automobile Liability policies shall be Primary and
Non-contributory with any other insurance in force for or which may be purchased by Additional Insureds.

waiver of Subrogation applies in favor of Additional Insureds with respects to General Liability, Automobile
Liability policies.

ACORD 101 (2008/01) © 2008 ACORD CORPORATION. All rights reserved.
The ACORD name and logo are registered marks of ACORD



ACORD DATE(MMIDDIYYYY)
e CERTIFICATE OF LIABILITY INSURANCE 081122020
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.
IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed. If -
SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on this Eg
certificate does not confer rights to the certificate holder in lieu of such endorsement(s). €
PRODUCER ACT ﬁ
Aon Risk Services Northeast, Inc. PHONE - FAX - =
NaS VEE N OFE ca (AIC. No. Ext) (866) 283-7122 | (AIC. No,) (800) 363-0105 3
One Liberty Plaza E-MAIL °
165 Broadway, Suite 3201 ADDRESS F =
New Yok NI 1D0050S8 INSURER(S) AFFORDING COVERAGE NAIC #
INSURED INSURER A The Charter Oak Fire Insurance Company [25615
Judlau Contracting, Inc INSURER B The Travelers Indemnity Co. 25658
1011 warrenville Rd.
Lisle, IL 60532 USA INSURER C
INSURER D
INSURER E
INSURER F
COVERAGES CERTIFICATE NUMBER: 570083042960 REVISION NUMBER:
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. Limits shown are as requested|
m TYPE OF INSURANCE Nsol ngvB;I)z POLICY NUMBER ‘MI M,Utplto,yi Eyyy” ) —P'ow,.rl’%m LIMITS
COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE
NTED
CEAREWAE D QCcun PREMISES (Ea occurrence)
MED EXP (Any one person)
i PERSONAL & ADV NJURY §
GEN'L AGGREGATE L MIT APPL ES PER: GENERAL AGGREGATE §
PRO- o
PoLICY JECT Loc PRODUCTS - COMP/OP AGG Q
OTHER: §
AUTOMOBILE LIABILITY COMB NED S NGLE LIMIT e
(Ea accident) o
[ ] anvauto BODILY INJURY ( Per person) ZO
[~ | ownep SCHEDULED BODILY INJURY (Per accident) 2
i L SSESWNED PROPERTY DAMAGE o
L oLy AUTOS ONLY | (Per accident) K=
o=
[}
UMBRELLA LIAB OCCUR EACH OCCURRENCE o
| excess LB | cLams-mape AGGREGATE
peD |  [ReTENTION
A | WORKERS COMPENSATION AND UBOL8858411925D 12/31/2019]12/31/2020( 5 | PER STATUTE | Iom.
B | EMPLOYERS'LIABILITY yin UBOL8857001925R 12/31/2019(12/31/2020 =
ANY PROPRIETOR / PARTNER / EXECUTIVE Er E L. EACHACC DENT $1,000,000
OFFICER/MEMBER EXCLUDED? N/A
(Mandatory in NH) E L. DISEASE-EA EMPLOYEE $1,000,000
gésc'r%?'crfbbﬁ g‘Fd OPERATIONS below E L. DISEASE-POLICY L MIT $1,000,000}—
|§

is included wit

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

Re: CONTRACT I-20-4_>535 BEAM FABRICATION TRI-STATE TOLLWAY (I-294) OVER GRAND AVE. BRIDGE NUMBERS 285 AND 286_MILE POST 35.30
waiver of Subrogahon applies in favor of Additional Insureds with respects to Workers' Compensation as permitted by Taw. USL&H
regards to Workers Compensation Policy

CERTIFICATE HOLDER

CANCELLATION

The I1linois State Toll Highway
Authority

2700 Ogden Avenue
Downers Grove IL 60515 USA

POLICY PROVISIONS.

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN ACCORDANCE WITH THE

AUTHORIZED REPRESENTATIVE

ACORD 25 (2016/03)

©1988-2015 ACORD CORPORATION. All rights reserved.
The ACORD name and logo are registered marks of ACORD
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ATTN: AH

POLICY REPRINT

Date Processed: 07-08-20
Time Processed: 12:17:56

Named Insured: OHL USA, INC.
Policy Number: VTC2K-C0-3K992299-IND-19

Effective Date: 12-31-19
Operator Initials: LC2A

Sets Included in Policy: POLICYHOLDER COPY




CHANGE EFFECTIVE DATE: 07-07-20
CHANGE ENDORSEMENT NUMBER: 0028

A
TRAVE LE R S J One Tower Square, Hartford, Connecticut 06183

CHANGE ENDORSEMENT
Named Insured:
OHL USA, INC.

Policy Number: VTC2K-CO-3K992299-IND-19
Policy Effective Date: 12/31/19
Issue Date: 07/08/20

INSURING COMPANY:
THE TRAVELERS INDEMNITY COMPANY

Effective from 07/07/20 at the time of day the policy becomes effective.
THIS INSURANCE IS AMENDED AS FOLLOWS:

AMENDING IL T8 00 NAMED INSURED ENDORSEMENT AS PER ATTACHED.

NAME AND ADDRESS OF AGENT OR BROKER:
AON RISK SERVICES NE INC (JC891) COUNTERSIGNED BY:
ONE LIBERTY PL
165 BROADWAY 33RD FL

NEW YORK, NY 11530 Authorized Representative
IL TO 07 09 87 PAGE 1 OF 1 DATE:

OFFICE: SP-LONG ISLAND



CHANGE EFFECTIVE DATE: 07-07-20
CHANGE ENDORSEMENT NUMBER: 0028

P\
TRAVELERS ]

POLICY NUMBER: VTC2K-CO-3K992299-IND-19
EFFECTIVE DATE: 12-31-19
ISSUE DATE: 07-08-20

LISTING OF FORMS, ENDORSEMENTS AND SCHEDULE NUMBERS
THIS LISTING SHOWS THE NUMBER OF FORMS, SCHEDULES AND ENDORSEMENTS
BY LINE OF BUSINESS.

IL TO 07 09 87 CHANGE ENDORSEMENT
IL T8 01 10 93 FORMS, ENDORSEMENTS AND SCHEDULE NUMBERS
IL T8 00 NAMED INSURED ENDORSEMENT

ILT8 011093 PAGE: 1 OF 1



CHANGE EFFECTIVE DATE: 07-07-20
CHANGE ENDORSEMENT NUMBER: 0028

POLICY NUMBER: VTC2K-CO-3K992299-IND-19 GENERAL PURPOSE ENDORSEMENT

NAMED INSURED ENDORSEMENT

Item 1. NAMED INSURED ON THE COMMON POLICY DECLARATIONS TO READ:

OHL USA, Inc.

Community Asphalt Corp.

Judlau Contracting, Inc.

OHL Industrial USA, Inc.

OHL Building, Inc.

OHL Arellano Construction Company
OHL Infrastructure, Inc.

Judlau/TC Electric JV

Tully Construction Co, Inc/OHL USA Inc. JV (Tully/OHL JV)
OHL Systems & Electric, LLC
Waterworks, a Joint Venture

SOVEC USA, Inc.

OHL USA INC. DBA OHL North America
Judlau - S & J, a Joint Venture

IL T8 00 Page 1
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CHANGE EFFECTIVE DATE: 07-14-20
CHANGE ENDORSEMENT NUMBER: 0035

A
TRAVE LE R S J One Tower Square, Hartford, Connecticut 06183

CHANGE ENDORSEMENT

Named Insured:
OHL USA, INC.

Policy Number: VTC2K-CO-3K992299-IND-19
Policy Effective Date: 12/31/19
Issue Date: 07/24/20

INSURING COMPANY:
THE TRAVELERS INDEMNITY COMPANY

Effective from 07/14/20 at the time of day the policy becomes effective.
THIS INSURANCE IS AMENDED AS FOLLOWS:

ADDING CG D2 70 01 10, ADDITIONAL INSURED - ENGINEERS, ARCHITECTS OR
SURVEYORS NOT ENGAGED BY THE NAMED INSURED AS PER ATTACHED TO INCLUDE:

THE CONSULTING ENGINEER, THE PROGRAM MANAGEMENT OFFICE (PMO), PROJECT
MANAGER, DESIGN SECTION ENGINEER, DESIGN CORRIDOR MANAGER, CONSTRUCTION
MANAGER, AND CONSTRUCTION CORRIDOR MANAGER AS RESPECTS CONTRACT NO I
-20-4535 BEAM FABRICATION TRI-STATE TOLLWAY (I-294) OVER GRAND AVE. BRIDGE
NUMBERS 285 & 286 MILE POST 35.30.

ADDING CG 20 37 07 04, ADDITIONAL INSURED - OWNERS, LESSEES OR CONTRACTORS
- COMPLETED OPERATIONS AS PER ATTACHED TO INCLUDE:

CONTRACT NO I -20-4535 BEAM FABRICATION TRI-STATE TOLLWAY (I-294) OVER
GRAND AVE. BRIDGE NUMBERS 285 & 286 MILE POST 35.30.

ADDING CG D3 61 03 05, ADDITIONAL INSURED - OWNERS, LESSEES OR CONTRACTORS
- SCHEDULED PERSON OR ORGANIZATION AS PER ATTACHED TO INCLUDE:

CONTRACT NO I -20-4535 BEAM FABRICATION TRI-STATE TOLLWAY (I-294) OVER
GRAND AVE. BRIDGE NUMBERS 285 & 286 MILE POST 35.30.

NAME AND ADDRESS OF AGENT OR BROKER:
AON RISK SERVICES NE INC (JC891) COUNTERSIGNED BY:
ONE LIBERTY PL
165 BROADWAY 33RD FL

NEW YORK, NY 11530 Authorized Representative

IL TO 07 09 87 PAGE 1 0OF 1

OFFICE: SP-LONG ISLAND DATE:




CHANGE EFFECTIVE DATE: 07-14-20
CHANGE ENDORSEMENT NUMBER: 0035

P\
TRAVELERS ]

POLICY NUMBER: VTC2K-CO-3K992299-IND-19
EFFECTIVE DATE: 12-31-19
ISSUE DATE: 07-24-20

LISTING OF FORMS, ENDORSEMENTS AND SCHEDULE NUMBERS
THIS LISTING SHOWS THE NUMBER OF FORMS, SCHEDULES AND ENDORSEMENTS
BY LINE OF BUSINESS.

IL TO 07 09 87 CHANGE ENDORSEMENT

IL T8 01 10 93 FORMS, ENDORSEMENTS AND SCHEDULE NUMBERS
GENERAL LIABILITY - CONTRACTORS

CéG D2 70 01 10 ADD'L INS ENGS, ARCHITECTS, SURVEYORS

CG D3 61 03 05 ADD'L INSURED-OWNERS, LESSEES, CONTRACTORS
CG 20 37 07 04 ADD INSURED-OWNRS, LESSEES,CONT COMPL OPS

ILT8 011093 PAGE: 1 OF 1



COMMERCIAL GENERAL LIABILITY

POLICY NUMBER: VTC2K-C0-3K992299-IND-19 ISSUE DATE: 07-24-20

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - ENGINEERS, ARCHITECTS OR
SURVEYORS NOT ENGAGED BY THE NAMED INSURED

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Name Of Additional Insured Engineers, Architects Or Surveyors Not Engaged By The Named Insured:
The Consulting Engineer, the Program Management Office (PMO), Project

Manager, Design Section Engineer, Design Corridor Manager,

Construction Manager, and Construction Corridor Manager as respects

Contract no I -20-4535 Beam Fabrication Tri-sState Tollway (I-294) Over

Grand Ave. Bridge Numbers 285 & 286 Mile Post 35.30.

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Section Il — Who Is An Insured is amended to B. With respect to the insurance afforded to these

CGD2700110

include as an additional insured the architects,
engineers or surveyors shown in the Schedule,
but only with respect to liability for "bodily injury",
"property damage", "personal injury" or "advertis-
ing injury" caused, in whole or in part by:

1. Your acts or omissions; or

2. The acts or omissions of those acting on your
behalf;

in the performance of your ongoing operations
performed by you or on your behalf.

Such architects, engineers or surveyors, while not
engaged by you, are contractually required to be
added as an additional insured to your policy.

© 2010 The Travelers Indemnity Company

additional insureds, the following additional exclu-
sion applies:

This insurance does not apply to "bodily injury”,
"property damage", "personal injury" or "advertis-
ing injury" arising out of the rendering of or the
failure to render any professional services, includ-
ing:

1. The preparing, approving, or failing to prepare
or approve maps, drawings, opinions, reports,
surveys, change orders, designs or specifica-
tions; or

2. Supervisory, inspection or engineering ser-
vices.

Page 1 of 1

Includes copyrighted matenal of Insurance Services Office, Inc. with its permission.



COMMERCIAL GENERAL LIABILITY

POLICY NUMBER VTC2K-CO-3K992299-IND-19 ISSUE DATE: 07-24-20

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - OWNERS, LESSEES OR
CONTRACTORS - SCHEDULED PERSON OR
ORGANIZATION

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
Names of Additional Insured Person(s) or Organization(s):

Contract no I -20-4535 Beam Fabrication Tri-State Tollway (I-294) Over
Grand Ave. Bridge Numbers 285 & 286 Mile Post 35.30.

Location of Covered Operations:

(Information required to complete this Schedule, if not shown above, will be shown in the Declarations.)

A. Section Il = Who Is An Insured is amended to in- This insurance does not apply to "bodily injury" or

CG D3 6103 05

clude as an additional insured the person(s) or
organization(s) shown in the Schedule, but only
with respect to liability for "bodily injury", "property
damage", "personal injury” or “advertising injury"
caused, in whole or in part, by:
1. Your acts or omissions; or

2. The acts or omissions of those acting on your
behalf;

in the performance of your ongoing operations for
the additional insured(s) at the location(s) desig-
nated above.

. With respect to the insurance afforded to these
additional insureds, the following additional exclu-
sions apply:

Copyright 2005 The St. Paul Travelers Companies, Inc. All rights reserved.

"property damage" occurring, or “personal injury”
or “advertising injury” arising out of an offense
committed, after:

1. All work, including materials, parts or equip-
ment furnished in connection with such work,
on the project (other than service, mainte-
nance or repairs) to be performed by or on
behalf of the additional insured(s) at the loca-
tion of the covered operations has been com-
pleted; or

2. That portion of "your work" out of which the
injury or damage arises has been put to its in-
tended use by any person or organization
other than another contractor or subcontrac-
tor engaged in performing operations for a
principal as a part of the same project.

Page 1 of 1

Includes copyrighted material of Insurance Services Office, Inc. with its permission.



COMMERCIAL GENERAL LIABILITY
POLICY NUMBER: VTC2K-CO-3K992299-IND-19 ISSUE DATE: 07-24-20

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - OWNERS, LESSEES OR
CONTRACTORS - COMPLETED OPERATIONS

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
Name Of Additional Insured Person(s) Or Organization(s):

Contract no I -20-4535 Beam Fabrication Tri-State Tollway (I-294) Over
Grand Ave. Bridge Numbers 285 & 286 Mile Post 35.30.

Location And Description Of Completed Operations

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

Section Il — Who Is An Insured is amended to in- location designated and described in the schedule of
clude as an additional insured the person(s) or or- this endorsement performed for that additional in-
ganization(s) shown in the Schedule, but only with sured and included in the "products-completed opera-

respect to liability for "bodily injury" or "property dam- tions hazard".
age" caused, in whole or in part, by "your work" at the

CG 20 37 07 04 © ISO Properties, Inc., 2004 Page 1 of 1



CHANGE EFFECTIVE DATE: 07-14-20
CHANGE ENDORSEMENT NUMBER: 00

o~
TRAVELERS

One Tower Square, Hartford, Connecticut 06183

CHANGE ENDORSEMENT

Named Insured:
OHL USA, INC.

Policy Number: VTC2K-CO-3K992299-IND-19
Policy Effective Date: 12/31/19
Issue Date: 09/08/20

INSURING COMPANY :
THE TRAVELERS INDEMNITY COMPANY

Effective from 07/14/20 at the time of day the policy becomes effective.
THIS INSURANCE IS AMENDED AS FOLLOWS:

AMENDING CG D3 61 03 05 - ADDL INSD-OWNER/LESSEE/CONTRACTOR B TO AMEND THE
FOLLOWING AS PER ATTACHED:

CONTRACT NO I-20-4535 BEAM FABRICATION TRI-STATE TOLLWAY TO
THE ILLINOIS STATE TOLL HIGHWAY AUTHORITY

NAME AND ADDRESS OF AGENT OR BROKER:
AON RISK SERVICES NE INC (JC891) COUNTERSIGNED BY:
ONE LIBERTY PL
165 BROADWAY 33RD FL
NEW YORK, NY 11530

Authorized Representative

IL TO 07 09 87 PAGE 1 OF 1 DATE:
OFFICE: SP-LONG ISLAND ’




CHANGE EFFECTIVE DATE: 07-14-20
CHANGE ENDORSEMENT NUMBER: 00

P\
TRAVELERS

POLICY NUMBER: VTC2K-C0O-3K992299-IND-19
EFFECTIVE DATE: 12-31-19
ISSUE DATE: 09-08-20

LISTING OF FORMS, ENDORSEMENTS AND SCHEDULE NUMBERS

THIS LISTING SHOWS THE NUMBER OF FORMS, SCHEDULES AND ENDORSEMENTS
BY LINE OF BUSINESS.

IL TO 07 09 87 CHANGE ENDORSEMENT
IL T8 01 10 93 FORMS, ENDORSEMENTS AND SCHEDULE NUMBERS

GENERAL LIABILITY - CONTRACTORS

CG D3 61 03 05 ADD'L INSURED-OWNERS,LESSEES,CONTRACTORS

IL T8 011093 PAGE: 10F 1



CG D3 610305

POLICY NUMBER VTC2K-CO-3K992299-IND-19

COMMERCIAL GENERAL LIABILITY
ISSUE DATE: 09-08-20

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - OWNERS, LESSEES OR
CONTRACTORS - SCHEDULED PERSON OR
ORGANIZATION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
Names of Additional Insured Person(s) or Organization(s):

The Illinois State Toll Highway Authority together with
its officials, directors and employees

Location of Covered Operations:

A. Section Il = Who Is An Insured is amended to in-

clude as an additional insured the person(s) or
organization(s) shown in the Schedule, but only
with respect to liability for "bodily injury"”, "property
damage", "personal injury” or “advertising injury"
caused, in whole or in part, by:

1. Your acts or omissions; or

2. The acts or omissions of those acting on your
behalf;

in the performance of your ongoing operations for
the additional insured(s) at the location(s) desig-
nated above.

. With respect to the insurance afforded to these
additional insureds, the following additional exclu-
sions apply:

Copyright 2005 The St. Paul Travelers Companies, Inc. All rights reserved.

Contract no I -20-4535 Beam Fabrication Tri-State
Tollway (I-294) Over Grand Ave. Bridge Numbers 285 & 286
Mile Post 35.30.

(Information required to complete this Schedule, if not shown above, will be shown in the Declarations.)

This insurance does not apply to "bodily injury" or
"property damage" occurring, or “personal injury”
or “advertising injury” arising out of an offense
committed, after:

1. All work, including materials, parts or equip-
ment furnished in connection with such work,
on the project (other than service, mainte-
nance or repairs) to be performed by or on
behalf of the additional insured(s) at the loca-
tion of the covered operations has been com-
pleted; or

2. That portion of "your work" out of which the
injury or damage arises has been put to its in-
tended use by any person or organization
other than another contractor or subcontrac-
tor engaged in performing operations for a
principal as a part of the same project.

Page 1 of 1

Includes copyrighted material of Insurance Services Office, Inc. with its permission.



COMMERCIAL AUTO

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

BLANKET ADDITIONAL INSURED — PRIMARY AND
NON-CONTRIBUTORY WITH OTHER INSURANCE

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM

PROVISIONS

1.

CAT4740216

The following is added to Paragraph A.1.c., Who

Is An Insured, of SECTION Il - COVERED
AUTOS LIABILITY COVERAGE:

This includes any person or organization who you
are required wunder a written contract or
agreement between you and that person or
organization, that is signed by you before the
"bodily injury" or "property damage" occurs and
that is in effect during the policy period, to name
as an additional insured for Covered Autos
Liability Coverage, but only for damages to which
this insurance applies and only to the extent of
that person's or organization's liability for the
conduct of another "insured™.

© 2016 The Travelers Indemnity Company. Al rights reserved.

The following is added to Paragraph B.5., Other
Insurance of SECTION IV - BUSINESS AUTO
CONDITIONS:

Regardless of the provisions of paragraph a. and

paragraph d. of this part 5. Other Insurance, this
insurance is primary to and non-contributory with
applicable other insurance under which an
additional insured person or organization is the
first named insured when the written contract or
agreement between you and that person or
organization, that is signed by you before the
“bodily injury" or "property damage" occurs and
that is in effect during the policy period, requires
this insurance to be primary and non-contributory.

Page 1 of 1

Includes copyrighted material of Insurance Services Office; Inc. with its permission,




ENDORSEMENT #005

This endorsement, effective 12:01 a.m., December 31, 2019, forms a part of Policy No. CEO742057005 issued to
OHL USA, INC. by Indian Harbor Insurance Company.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
MANUSCRIPT ENDORSEMENT — ADDITIONAL INSUREDS
This endorsement modifies insurance provided under the following:

PA/CE Plus: Professional Activities/Complete Execution + Pollution (Occurrence)

PROFESSIONAL & POLLUTION LIABILITY FOR CONSTRUCTION CONTRACTORS AND CONSTRUCTION
SUPPORT SERVICES PROVIDERS

In consideration of the premium charged, it is hereby understood and agreed that the following are additional
insured(s), but only with respect to Claim(s) arising out of Contracting Activities performed by or on behalf of the
Named Insured:

Schedule

Re 301 E69th Street

MacArthur Properties, LLC
140 East 56t Street, Suite D
New York, NY 10022

MacArthur Management Corp.
140 East 56t Street, Suite D
New York, NY 10022

Berkadia Commercial Mortgage LLC.

Master Service for Wells Fargo Bank, NA Trustee for

Deutsche Mortgage & Assets Receiving Corp. Comm. Mtg. Pass Thru
Cert Series 2005-C6

C/O Berkadia Commercial Mortgage LLC

P.O. Box 1687

Horsham, PA 19044

The 301/69 Condominium
301 East 69th Street
New York, NY 10021

301/69 Owners Corp.
301 East 69th Street
New York, NY 10021

The New York City Transit Authority ("NYCT"), the Manhattan and Bronx Surface Transit Operating
Authority ("MaBSTOA"), the Staten Island Rapid Transit Operating Authority ("SIRTOA"), the
Metropolitan Transportation Auhtority ("MTA") including its subsidiaries and affiliates, MTA Capital
Construction ("MTACC"), MTA Bus Company ("MTA Bus"), and the City of New York ("City" as Owner)
and the respective affiliates and subsidiaries existing currently or in the future of and successors to each
Indemnified Party listed herein. Long Island Rail Road (LIRR), Metropolitan Transportation Authority
(MTA) and its subsidiaries and affiliates and New York & Atlantic Railway Company (when applicable)
Anacostia Rail Holdings and the respective affiliates and subsidiaries existing currently or in the future

KLD 400 1214 © 2014 X.L. America, Inc. Page 1 of 2
All Rights Reserved. May not be copied without permission



of and successors to each Indemnified Parties listed herein. National Railroad Passenger Corp.
(Amtrak), NJ Transit Corporation, and NJ Transit Rail Operations, Inc

Metro-North Commuter Railroad Company

Midtown Trackage Ventures, LLC

Midtown TDR Ventures, LLC

Argent Ventures LLC

Connecticut Department of Transportation (CDOT) and the State of Connecticut

National Railroad Passenger Corp (AMTRAK)

CSX Transportation, Inc. & New York Central Lines, LLC

Delaware & Hudson Railway Company Inc. (D&H)

BNS International, Inc.

lllinois State Toll Highway Authority together with its officials directors and em_lo_ees. The City of New
York, including its officials and employees. Triborough Bridge & Tunnel Authority (B&T), Metropolitan
Transportation Authority (MTA), and its subsidiaries and affiliates and the State of New York and the
respective affiliates and subsidiaries existing currently or in the future of and successors.”

Obrascon Huarte Lain S.A.

The District Board of Trustees of Miami Dade College, Florida

OHL Construction Industrial S.L.

All other terms, conditions and exclusions of this policy remain unchanged.

KLD 400 1214 © 2014 X.L. America, Inc. Page 2 of 2
All Rights Reserved. May not be copied without permission



COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

XTEND ENDORSEMENT FOR CONTRACTORS

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

GENERAL DESCRIPTION OF COVERAGE - This endorsement broadens coverage. However, coverage for any
injury, damage or medical expenses described in any of the provisions of this endorsement may be excluded or
limited by another endorsement to this Coverage Part, and these coverage broadening provisions do not apply to
the extent that coverage is excluded or limited by such an endorsement. The following listing is a general
coverage description only. Read all the provisions of this endorsement and the rest of your policy carefully to

determine rights, duties, and what is and is not covered.

A. Who Is An Insured — Unnamed Subsidiaries

B. Blanket Additional Insured - Governmental
Entities — Permits Or Authorizations Relating To
Operations

PROVISIONS

A. WHO IS AN INSURED - UNNAMED
SUBSIDIARIES

CG D316 0219

The following is added to SECTION Il - WHO IS
AN INSURED:

Any of your subsidiaries, other than a partnership,
joint venture or limited liability company, that is
not shown as a Named Insured in the
Declarations is a Named Insured if:

a. You are the sole owner of, or maintain an
ownership interest of more than 50% in, such
subsidiary on the first day of the policy period;
and

b. Such subsidiary is not an insured under
similar other insurance.

No such subsidiary is an insured for "bodily injury"
or "property damage" that occurred, or "personal
and advertising injury" caused by an offense
committed:

a. Before you maintained an ownership interest
of more than 50% in such subsidiary; or

b. After the date, if any, during the policy period
that you no longer maintain an ownership
interest of more than 50% in such subsidiary.

For purposes of Paragraph 1. of Section Il - Who
Is An Insured, each such subsidiary will be
deemed to be designated in the Declarations as:

mmoo

© 2017 The Travelers Indemnity Company. All rights reserved.

Incidental Medical Malpractice
Blanket Waiver Of Subrogation
Contractual Liability — Railroads
Damage To Premises Rented To You

a. An organization other than a partnership, joint
venture or limited liability company; or

b. A trust;

as indicated in its name or the documents that
govern its structure.

BLANKET ADDITIONAL INSURED -
GOVERNMENTAL ENTITIES - PERMITS OR
AUTHORIZATIONS RELATING TO OPERATIONS

The following is added to SECTION Il - WHO IS
AN INSURED:

Any governmental entity that has issued a permit
or authorization with respect to operations
performed by you or on your behalf and that you
are required by any ordinance, law, building code
or written contract or agreement to include as an
additional insured on this Coverage Part is an
insured, but only with respect to liability for "bodily
injury", "property damage" or "personal and
advertising injury" arising out of such operations.

The insurance provided to such governmental
entity does not apply to:

a. Any "bodily injury", "property damage" or
"personal and advertising injury" arising out of
operations performed for the governmental
entity; or

b. Any "bodily injury"
included in the
operations hazard".

or "property damage"
"products-completed

Page 1 of 3

Includes copyrighted material of Insurance Services Office, Inc., with its permission.



COMMERCIAL GENERAL LIABILITY

C.

Page 2 of 3

4. The following

INCIDENTAL MEDICAL MALPRACTICE

1. The following replaces Paragraph b. of the
definition of "occurrence” in the
DEFINITIONS Section:

b. An act or omission committed in providing
or failing to provide "incidental medical
services", first aid or "Good Samaritan
services" to a person, unless you are in
the business or occupation of providing
professional health care services.

2. The following replaces the last paragraph of
Paragraph 2.a.(1) of SECTION Il - WHO IS
AN INSURED:

Unless you are in the business or occupation
of providing professional health care services,
Paragraphs (1)(a), (b), (c) and (d) above do
not apply to "bodily injury" arising out of
providing or failing to provide:

(a) "Incidental medical services" by any of
your "employees" who is a nurse, nurse
assistant, emergency medical technician
or paramedic; or

(b) First aid or "Good Samaritan services" by
any of your "employees" or "volunteer
workers", other than an employed or
volunteer doctor. Any such "employees"
or "volunteer workers" providing or failing
to provide first aid or "Good Samaritan
services" during their work hours for you
will be deemed to be acting within the
scope of their employment by you or
performing duties related to the conduct
of your business.

3. The following replaces the last sentence of
Paragraph 5. of SECTION Ill — LIMITS OF
INSURANCE:

For the purposes of determining the
applicable Each Occurrence Limit, all related
acts or omissions committed in providing or
failing to provide ‘“incidental medical
services", first aid or "Good Samaritan
services" to any one person will be deemed to
be one "occurrence".

exclusion is added to
Paragraph 2., Exclusions, of SECTION | —
COVERAGES - COVERAGE A - BODILY
INJURY AND PROPERTY DAMAGE
LIABILITY:

Sale Of Pharmaceuticals

"Bodily injury" or "property damage" arising
out of the violation of a penal statute or
ordinance relating to the sale of

© 2017 The Travelers Indemnity Company. All rights reserved.

pharmaceuticals committed by, or with the
knowledge or consent of, the insured.

5. The following is added to the DEFINITIONS
Section:

"Incidental medical services" means:

a. Medical, surgical, dental, laboratory, x-ray
or nursing service or treatment, advice or
instruction, or the related furnishing of
food or beverages; or

b. The furnishing or dispensing of drugs or
medical, dental, or surgical supplies or
appliances.

6. The following is added to Paragraph 4.b.,
Excess Insurance, of SECTION IV -
COMMERCIAL GENERAL LIABILITY
CONDITIONS:

This insurance is excess over any valid and
collectible other insurance, whether primary,
excess, contingent or on any other basis, that
is available to any of your "employees" for
"bodily injury" that arises out of providing or
failing to provide "incidental medical services"
to any person to the extent not subject to
Paragraph 2.a.(1) of Section Il — Who Is An
Insured.

D. BLANKET WAIVER OF SUBROGATION

The following is added to Paragraph 8., Transfer
Of Rights Of Recovery Against Others To Us,
of SECTION IV - COMMERCIAL GENERAL
LIABILITY CONDITIONS:

If the insured has agreed in a contract or
agreement to waive that insured's right of
recovery against any person or organization, we
waive our right of recovery against such person or
organization, but only for payments we make
because of:

a. "Bodily injury" or "property damage" that
occurs; or

b. "Personal and advertising injury" caused by
an offense that is committed;

subsequent to the execution of the contract or
agreement.

E. CONTRACTUAL LIABILITY — RAILROADS

1. The following replaces Paragraph c. of the
definition of ‘"insured contract" in the
DEFINITIONS Section:

c. Any easement or license agreement;

CG D316 0219

Includes copyrighted material of Insurance Services Office, Inc., with its permission.



2. Paragraph f.(1) of the definition of "insured
contract" in the DEFINITIONS Section is
deleted.

F. DAMAGE TO PREMISES RENTED TO YOU

The following replaces the definition of "premises
damage" in the DEFINITIONS Section:

"Premises damage" means "property damage" to:

COMMERCIAL GENERAL LIABILITY

Any premises while rented to you or
temporarily occupied by you with permission
of the owner; or

The contents of any premises while such
premises is rented to you, if you rent such
premises for a period of seven or fewer
consecutive days.

CG D316 0219 © 2017 The Travelers Indemnity Company. All rights reserved. Page 3 of 3
Includes copyrighted material of Insurance Services Office, Inc., with its permission.















A
TRAVELERS ] WORKERS COMPENSATION

AND
ONE TOWER SQUARE
HARTFORD CT 06183 EMPLOYERS LIABILITY POLICY

ENDORSEMENT WC 00 03 13 (00) - 001

POLICY NUMBER: UB-01.885804-19-25-D

WAIVER OF OUR RIGHT TO RECOVER FROM OTHERS ENDORSEMENT

We have the right to recover our payments from anyone liable for an injury covered by this policy. We will not
enforce our right against the person or organization named in the Schedule. (This agreement applies only to the
extent that you perform work under a written contract that requires you to obtain this agreement from us.)

This agreement shall not operate directly or indirectly to benefit any one not named in the Schedule.
SCHEDULE

DESIGNATED PERSON:

DESIGNATED ORGANIZATION:

ANY PERSON OR ORGANIZATION FOR WHICH THE INSURED HAS AGREED
BY WRITTEN CONTRACT EXECUTED PRIOR TO LOSS TO FURNISH THIS
WAIVER.

DATE OF ISSUE: 01-06-20 ST ASSIGN: PAGE 1 OF1



ENDORSEMENT #022

This endorsement, effective 12:01 a.m., December 31, 2019, forms a part of Policy No. CEO742057005 issued to
OHL USA, INC. by Indian Harbor Insurance Company.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MANUSCRIPT ENDORSEMENT — AMENDMENT TO SUBROGATION CONDITION

This endorsement modifies insurance provided under the following:

PA/CE Plus: Professional Activities/Complete Execution + Pollution (Occurrence)

PROFESSIONAL & POLLUTION LIABILITY FOR CONSTRUCTION CONTRACTORS AND CONSTRUCTION
SUPPORT SERVICES PROVIDERS

In consideration of the premium charged, it is hereby understood and agreed that Section 7: CONDITIONS, O.
Subrogation, is deleted in its entirety and replaced with the following:

Subrogation

O.

In the event of any payment under this policy, we will be subrogated to all of the
Insured’s rights of recovery against any person or organization and the Insured
will execute and deliver instruments and papers and do whatever else is necessary to
secure such rights. The Insured will do nothing at any time to prejudice our subrogation
rights.

However, we waive our right(s) of recovery against any person or organization included in
the definition of an Insured or against the Insured’s Clients including, but not limited to
those named in the Schedule below, if prior to a Professional Liability Claim, a waiver of
subrogation was so required and accepted under a specific contractual undertaking by the
Insured.

Under Section 1: What We Cover: D. Pollution Loss Coverage, we waive our right(s) of
recovery against any person or organization included in the definition of an Insured or
against the Insured’s Clients including, but not limited to those named in the Schedule
below, if prior to the Pollution Claim, a waiver of subrogation was required and accepted
under a specific contractual undertaking by the Insured.

All other terms, conditions and exclusions of this policy remain unchanged.

KLD 400 1214

© 2014 X.L. America, Inc. Page 1 of 1
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ENDORSEMENT #022

This endorsement, effective 12:01 a.m., December 31, 2019, forms a part of Policy No. CEO742057005 issued to
OHL USA, INC. by Indian Harbor Insurance Company.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MANUSCRIPT ENDORSEMENT — AMENDMENT TO SUBROGATION CONDITION

This endorsement modifies insurance provided under the following:

PA/CE Plus: Professional Activities/Complete Execution + Pollution (Occurrence)

PROFESSIONAL & POLLUTION LIABILITY FOR CONSTRUCTION CONTRACTORS AND CONSTRUCTION
SUPPORT SERVICES PROVIDERS

In consideration of the premium charged, it is hereby understood and agreed that Section 7: CONDITIONS, O.
Subrogation, is deleted in its entirety and replaced with the following:

Subrogation

O.

In the event of any payment under this policy, we will be subrogated to all of the
Insured’s rights of recovery against any person or organization and the Insured
will execute and deliver instruments and papers and do whatever else is necessary to
secure such rights. The Insured will do nothing at any time to prejudice our subrogation
rights.

However, we waive our right(s) of recovery against any person or organization included in
the definition of an Insured or against the Insured’s Clients including, but not limited to
those named in the Schedule below, if prior to a Professional Liability Claim, a waiver of
subrogation was so required and accepted under a specific contractual undertaking by the
Insured.

Under Section 1: What We Cover: D. Pollution Loss Coverage, we waive our right(s) of
recovery against any person or organization included in the definition of an Insured or
against the Insured’s Clients including, but not limited to those named in the Schedule
below, if prior to the Pollution Claim, a waiver of subrogation was required and accepted
under a specific contractual undertaking by the Insured.

All other terms, conditions and exclusions of this policy remain unchanged.

KLD 400 1214
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All Rights Reserved. May not be copied without permission.



ENDORSEMENT #022

This endorsement, effective 12:01 a.m., December 31, 2019, forms a part of Policy No. CEO742057005 issued to
OHL USA, INC. by Indian Harbor Insurance Company.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MANUSCRIPT ENDORSEMENT — AMENDMENT TO SUBROGATION CONDITION

This endorsement modifies insurance provided under the following:

PA/CE Plus: Professional Activities/Complete Execution + Pollution (Occurrence)

PROFESSIONAL & POLLUTION LIABILITY FOR CONSTRUCTION CONTRACTORS AND CONSTRUCTION
SUPPORT SERVICES PROVIDERS

In consideration of the premium charged, it is hereby understood and agreed that Section 7: CONDITIONS, O.
Subrogation, is deleted in its entirety and replaced with the following:

Subrogation

O.

In the event of any payment under this policy, we will be subrogated to all of the
Insured’s rights of recovery against any person or organization and the Insured
will execute and deliver instruments and papers and do whatever else is necessary to
secure such rights. The Insured will do nothing at any time to prejudice our subrogation
rights.

However, we waive our right(s) of recovery against any person or organization included in
the definition of an Insured or against the Insured’s Clients including, but not limited to
those named in the Schedule below, if prior to a Professional Liability Claim, a waiver of
subrogation was so required and accepted under a specific contractual undertaking by the
Insured.

Under Section 1: What We Cover: D. Pollution Loss Coverage, we waive our right(s) of
recovery against any person or organization included in the definition of an Insured or
against the Insured’s Clients including, but not limited to those named in the Schedule
below, if prior to the Pollution Claim, a waiver of subrogation was required and accepted
under a specific contractual undertaking by the Insured.

All other terms, conditions and exclusions of this policy remain unchanged.

KLD 400 1214
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ENDORSEMENT #022

This endorsement, effective 12:01 a.m., December 31, 2019, forms a part of Policy No. CEO742057005 issued to
OHL USA, INC. by Indian Harbor Insurance Company.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MANUSCRIPT ENDORSEMENT — AMENDMENT TO SUBROGATION CONDITION

This endorsement modifies insurance provided under the following:

PA/CE Plus: Professional Activities/Complete Execution + Pollution (Occurrence)

PROFESSIONAL & POLLUTION LIABILITY FOR CONSTRUCTION CONTRACTORS AND CONSTRUCTION
SUPPORT SERVICES PROVIDERS

In consideration of the premium charged, it is hereby understood and agreed that Section 7: CONDITIONS, O.
Subrogation, is deleted in its entirety and replaced with the following:

Subrogation

O.

In the event of any payment under this policy, we will be subrogated to all of the
Insured’s rights of recovery against any person or organization and the Insured
will execute and deliver instruments and papers and do whatever else is necessary to
secure such rights. The Insured will do nothing at any time to prejudice our subrogation
rights.

However, we waive our right(s) of recovery against any person or organization included in
the definition of an Insured or against the Insured’s Clients including, but not limited to
those named in the Schedule below, if prior to a Professional Liability Claim, a waiver of
subrogation was so required and accepted under a specific contractual undertaking by the
Insured.

Under Section 1: What We Cover: D. Pollution Loss Coverage, we waive our right(s) of
recovery against any person or organization included in the definition of an Insured or
against the Insured’s Clients including, but not limited to those named in the Schedule
below, if prior to the Pollution Claim, a waiver of subrogation was required and accepted
under a specific contractual undertaking by the Insured.

All other terms, conditions and exclusions of this policy remain unchanged.

KLD 400 1214
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4. Other Insurance

If valid and collectible other insurance is available to
the insured for a loss we cover under Coverages A
or B of this Coverage Part, our obligations are
limited as described in Paragraphs a. and b. below.

As used anywhere in this Coverage Part, other
insurance means insurance, or the funding of
losses, that is provided by, through or on behalf of:

(i) Another insurance company;

(ii) Us or any of our affiliated insurance companies,
except when the Non cumulation of Each
Occurrence Limit provision of Paragraph 5. of
Section lll — Limits Of Insurance or the Non
cumulation of Personal and Advertising Injury
Limit provision of Paragraph 4. of Section Il —
Limits of Insurance applies because the
Amendment — Non Cumulation Of Each
Occurrence Limit Of Liability And Non
Cumulation Of Personal And Advertising Injury
Limit endorsement is included in this policy;

(iii) Any risk retention group; or

(iv)Any self-insurance method or program, in
which case the insured will be deemed to be
the provider of other insurance.

Other insurance does not include umbrella
insurance, or excess insurance, that was bought
specifically to apply in excess of the Limits of
Insurance shown in the Declarations of this
Cowerage Part.

As used anywhere in this Coverage Part, other
insurer means a provider of other insurance. As
used in Paragraph €. below, insurer means a
provider of insurance.

a. Primary Insurance

This insurance is primary except when
Paragraph b. below applies. If this insurance is
primary, our obligations are not affected unless
any of the other insurance is also primary.
Then, we will share with all that other insurance
by the method described in Paragraph c. below,
except when Paragraph d. below applies.

b. Excess Insurance
(1) Thisinsurance is excess over:

(@) Any of the other insurance, whether
primary, excess, contingent or on any
other basis:

(i) That is Fire, Extended Coverage,
Builder's Risk, Installation Risk or
similar coverage for "your work";

(2)

(3)

(4)

COMMERCIAL GENERAL LIABILITY

(ii) That is insurance for "premises
damage”;

(iii) If the loss arises out of the
maintenance or use of aircraft,
"autos" or watercraft to the extent
not subject to any exclusion in this
Cowverage Part that gpplies to
aircraft, "autos" or watercraft;

(iv) That is insurance available to a
premises owner, manager or
lessor that qualifies as an insured
under Paragraph 4. of Section Il —
Who Is An Insured, except when
Paragraph d. below applies; or

(v) That is insurance available to an
equipment lessor that qualifies as
an insured under Paragraph 5. of
Section Il — Who Is An Insured,
except when Paragraph d. below
applies.

(b) Any of the other insurance, whether
primary, excess, contingent or on any
other basis, that is awailable to the
insured when the insured is an
additional insured, or is any other
insured that does not qualify as a
named insured, under such other
insurance.

When this insurance is excess, we will
have no duty under Coverages A or B to
defend the insured against any "suit" if any
other insurer has a duty to defend the
insured against that "suit". If no other
insurer defends, we will undertake to do so,
but we will be entitled to the insured's rights
against all those other insurers.

When this insurance is excess over other
insurance, we will pay only our share of the
amount of the loss, if any, that exceeds the
sum of:

(@) The total amount that all such other
insurance would pay for the loss in the
absence of this insurance; and

(b) The total of all deductible and self-
insured amounts under all that other
insurance.

We will share the remaining loss, if any,
with any other insurance that is not
described in this Excess Insurance
provision and was not bought specifically to
apply in excess of the Limits of Insurance
shown in the Declarations of this Coverage
Part.

CGT1000219 © 2017 The Travelers Indemnity Company. All rights reserved. Page 15 of 21
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COMMERCIAL GENERAL LIABILITY

c. Method Of Sharing

If all of the other insurance permits contribution
by equal shares, we will follow this method also.
Under this approach each insurer contributes
equal amounts until it has paid its applicable
limit of insurance or none of the loss remains,
whichever comes first.

If any of the other insurance does not pemit
contribution by equal shares, we will contribute
by limits. Under this method, each insurer's
share is based on the ratio of its applicable limit
of insurance to the total applicable limits of
insurance of all insurers.

d. Primary And Non-Contributory Insurance If
Required By Written Contract

If you specifically agree in a written contract or
agreement that the insurance afforded to an
insured under this Coverage Part must apply on
a primary basis, or a primary and non-
contributory basis, this insurance is primary to
other insurance that is available tosuch insured
which covers such insured as a named insured,
and we will not share with that other insurance,
provided that:
(1) The "bodily injury" or "property damage" for
which coverage is sought occurs; and
(2) The "personal and advertising injury" for
which coverage is sought is caused by an
offense that is committed;
subsequent to the signing of that contract or
agreement by you.

5. Premium Audit

a. We will compute all premiums for this Coverage
Part in accordance with our rules and rates.

b. Premium shown in this Cowrage Pat as
advance premium is a deposit premium only. At
the close of each audit period we will compute
the earned premium for that period and send
notice to the first Named Insured. The due date
for audit and retrospective premiums is the date
shown as the due date on the bill. If the sum of
the advance and audit premiums paid for the
policy period is greater than the earned
premium, we will return the excess to the first
Named Insured.

c. The first Named Insured must keep records of
the information we need for premium
computation, and send us copies at such times
as we may request.

6. Representations

By accepting this pdlicy, you agree:

a. The statements in the Declarations are

accurate and complete;

b. Those statements are based
representations you made to us; and
c. We hawe issued this policy in reliance upon
your representations.
The unintentional omission of, or unintentional error
in, any information provided by you which we relied
upon in issuing this policy will not prejudice your
rights under this insurance. However, this provision
does not affect our right to collect additional
premium or to exercise our rights of cancellation or
nonrenewal in accordance with applicable insurance
laws or regulations.

Separation Of Insureds

Except with respect to the Limits of Insurance, and

any rights or duties specifically assigned in this

Cowerage Part to the first Named Insured, this

insurance applies:

a. As if each Named Insured were the only
Named Insured; and

b. Separately to each insured against whom claim
is made or "suit" is brought.

Transfer Of Rights Of Recovery Against Others

To Us

If the insured has rights to recover all or part of any
payment we have made under this Coverage Part,
those rights are transferred to us. The insured must
do nothing after loss to impair them. At our request,
the insured will bring "suit" or transfer those rights
to us and help us enforce them.

When We Do Not Renew

If we decide not to renew this Coverage Part, we will
mail or deliver to the first Named Insured shown in
the Declarations written notice of the nonrenewal
not less than 30 days before the expiration date.

If notice is mailed, proof of mailing will be sufficient
proof of notice.

upon

SECTION V - DEFINITIONS

1.

© 2017 The Travelers Indemnity Company. All rights reserved.

"Adwvertisement" means a notice that is broadcast or

published to the general public or specific market

segments about your goods, products or services
for the purpose of attracting customers or
supporters. For the purposes of this definition:

a. Notices that are published include material
placed on the Internet or on similar electronic
means of communication; and

b. Regarding websites, only that part of a website
that is about your goods, products or services
for the purposes of attracting customers or
supporters is considered an advertisement.

CGT1000219

Includes copyrighted material of Insurance Services Office, Inc. with its permission.



POLICY NUMBER: VFC2ZK-C0-3K992299-IND-19

ISSUE DATE: 03-19-20

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

DESIGNATED ENTITY — NOTICE OF
CANCELLATION PROVIDED BY US

This endorsement modifies insurance provided under the following:
ALL COVERAGE PARTS INCLUDED IN THIS POLICY

SCHEDULE
CANCELLATION: Number of Days Notice of Cancellation: 30
PERSON OR
ORGANIZATION:

The Illinois State Toll Highway Authority together with its officials,

directors & Employees

ADDRESS:
Illineis Tollway
2700 Ogden Avenue Downers Grove, IL 60515

PROVISIONS:

If we cancel this policy for any statutorily permitted
reason other than nonpayment of premium, and a
number of days is shown for cancellation in the
schedule above, we will mail notice of cancellation to
the person or organization shown in the schedule

above. We will mail such notice to the address shown
in the schedule above at least the number of days
shown for cancellation in the schedule above before
the effective date of cancellation.

IL T4 0503 11 © 2011 The Travelers Indemnity Company. All rights reserved. Page 1 of 1



CHANGE EFFECTIVE DATE: 08-03-20

A
TRAVE LE R S J One Tower Square, Hartford, Connecticut 06183

CHANGE ENDORSEMENT
Named Insured:
OHL USA, INC.
AS PER IL T8 00
Policy Number: VTC2J-CAP-3K992423-TIL-19
Policy Effective Date: 12/31/19
Issue Date: 08/04/20
Premium*$ NIL
*AMS BINDER BILLED # 248832

INSURING COMPANY:
TRAVELERS PROPERTY CASUALTY COMPANY OF AMERICA

Effective from 08/03/20 at the time of day the policy becomes effective.
THIS INSURANCE IS AMENDED AS FOLLOWS:

THE COMMERCIAL AUTOMOBILE COVERAGE PART IS AMENDED AS FOLLOWS:

THE FOLLOWING ENDORSEMENT HAS BEEN ADDED TO THE POLICY AS
PER THE ATTACHED:

IL T4 05 05 19 DESIGNATED PERSON OR ORGANIZATION - NOTICE OF
CANCELLATION PROVIDED BY US

NAME AND ADDRESS OF AGENT OR BROKER: COUNTERSIGNED BY:
AON RISK SERVICES NE INC (JC891)
ONE LIBERTY PL

165 BROADWAY 33RD FL Authorized Representative
NEW YORK, NY 11530

DATE:

IL TO 07 09 87 PAGE 1 OF 1
OFFICE: SP-LONG ISLAND



POLICY NUMBER: VTC2J-CAP-3K992423-TIL-19 ISSUE DATE: 08-04-20

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

DESIGNATED PERSON OR ORGANIZATION - NOTICE OF
CANCELLATION PROVIDED BY US

This endorsement modifies insurance provided under the following:
ALL COVERAGE PARTS INCLUDED IN THIS POLICY

SCHEDULE
CANCELLATION: Number of Days Notice: 30
PERSON OR
ORGANIZATION:

The lllinois State Toll Highway Authority together with its officials, directors & Employees

ADDRESS:

lllinios Tollway
2700 Ogden Avenue Downers Grove, IL 60515

PROVISIONS

If we cancel this policy for any legally permitted reason other than nonpayment of premium, and a number of days
is shown for Cancellation in the Schedule above, we will mail notice of cancellation to the person or organization
shown in such Schedule. We will mail such notice to the address shown in the Schedule above at least the
number of days shown for Cancellation in such Schedule before the effective date of cancellation.

IL T4 050519 © 2019 The Travelers Indemnity Company. All rights reserved. Page 1 of 1
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ENDORSEMENT #056
This endorsement, effective 12:01 a.m., July 14, 2020, forms a part of Policy No. CEO742057005 issued to OHL
USA, INC. by Indian Harbor Insurance Co.
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MANUSCRIPT ENDORSEMENT - CANCELLATION NOTIFICATION TO OTHERS

This endorsement modifies insurance provided under the following:

PA/CE Plus: Professional Activities/Complete Execution + Pollution (Occurrence)

PROFESSIONAL & POLLUTION LIABILITY FOR CONSTRUCTION CONTRACTORS AND CONSTRUCTION
SUPPORT SERVICES PROVIDERS

In consideration of the premium charged, it is hereby understood and agreed that in the event coverage is cancelled
for any statutorily permitted reason, other than non-payment of premium, advance written notice will be mailed or
delivered to person(s) or entity(ies) according to the notification schedule shown below:

Name of Person(s) or Entity(ies) Mailing Address Number of Days Advanced
Notice of Cancellation

The lllinois State Toll highway | 2700 Ogden Avenue 30
Authority together with its officials, | Downers Gove, lllinois 60515
directors & Employees

Any failure of the Company to so notify the person(s) or entity(ies) listed above will in no way serve as, or be deemed,
a violation or breach of the Company's duties or obligations under this Policy or otherwise.

All other terms, conditions and exclusions of this policy remain unchanged.

KLD 400 1214 © 2014 X.L. America, Inc. Page 1 of 1
All Rights Reserved. May not be copied without permission.



CONSTRUCTION ALL RISKS INSURANCE BINDER

POLICY HOLDER:

BROKER:

TYPE:

POLICY NUMBER:

INSURED:

PROJECT NAME
AND LOCATION:

POLICY PERIOD:

RISK DETAILS

Judlau Contracting Inc. S&J Construction Co, Inc. A Joint Venture

Aon Construction Services Group

CONSTRUCTION/ERECTION “ALL RISKS” AND
EXISTING PROPERTY INSURANCE.

CAR 700179

(i) Judlau Contracting Inc., S&J Construction Co, Inc. A Joint
VentureAddress: 1011 Warrenville Road, Suite 195, Lisle, IL 60532,
USA.

(i) llinois State Toll Highway Authority as Principal / Owner and Loss
Payee

(i) (a) Sub-Contractors of anytier

(b) Architects and/or Consultants and/or Design Bureaux

and/or Suppliers not forming part of (i) above for their site activities
only but only to the extent that the Insured sub (i) has, by contract
or agreement, agreed to provide such party (ies) with the
benefit of this insurance (or part thereof).

(iv) Any other party having an insurable interest (and not mentioned
above)to the extent that the Insured sub (i) is required by contract
or agreement to provide insurance to such party(ies).

All works and temporary works in connection with CONTRACT 1-20-4535
BEAM FABRICATION TRI-STATE TOLLWAY (I-294) OVER GRAND AVE.
BRIDGE NUMBERS 285 AND 286 MILE POST 35.30, in Cook County, IL.

October 19,2020 To May 19,2023

Generali U.S. Branch, 7 World Trade Center, 250 Greenwich Street, 33 Floor, New York, NY 10007 Page 1 of 2




Section | — Construction “All Risks” (Builders
Risk): Estimated Contract Price (ECP): $2,459,200

INSURANCES: Section Il - Existing Property/Handed Over Property/Property in the
Insureds care, custody or control

USD 1,500,000 any one occurrence on a first loss basis

DEDUCTIBLES: Section | — Construction “All Risks”(Builders Risk)
i) USD 22,000 each and every occurrence in respect of Storm, Tempest, Flood,
Water Damage, Subsidence, Collapse, Earthquake and Defective Design,
Materials and Workmanship.

i) USD 8,250 each and every other occurrence

N.B. "Water Damage" as referred to above shall not include the bursting
or overflowing of water tanks, apparatus or pipes.

Section Il - Existing Property:

USD 11,000 each and every occurrence

PREMIUM: USD $4,350.89 calculated and adjustable at a rate of 1.769%0 (per mille) on
the Final Contract Price, estimated at inception to be USD 2,459,200

Premium payable at inception.

TERRITORIAL LIMITS:  Anywhere in the United States of America including all inland transits and offsite
storage therein. The offsite limit is USD 5,500,000

LAW AND This Insurance is governed and construed in accordance with the laws of the
JURISDICTION: state of lllinois

In the event of dispute hereunder, each party agrees to submit to the courts of
the state of lllinois

Rob Harry 08/13/2020
Underwriter Name and Date

Generali U.S. Branch, 7 World Trade Center, 250 Greenwich Street, 33 Floor, New York, NY 10007 Page 2 of 2




Am RISK SERVICES

September 4, 2020

Chrissy Rivers

Contract Analyst

Illinois Tollway

2700 Ogden Avenue
Downers Grove, IL 60515

REF: ISTHA Contract I-20-4535, Beam Fabrication, I-294 Over Grand Ave Bridge Numbers 285 and 286
Dear Ms. Rivers,
As the authorized insurance broker for Judlau Contracting, Inc./S&J Construction Co., Inc. Joint Venture
and as the binding broker for the insurance company; Aon Risk Services Northeast, Inc. can confirm the
following;
o All provisions of the accepted certificates of insurance and policy binders have been obtained.
o All endorsements indicated have been secured from the insurance carrier.

If you have any questions regarding or require additional information, please feel free to
contract us.

Sincerely,

AON RISK SOLUTIONS

Brian Pearsall
Senior Vice President
Construction Services Group

Aon Risk Services, Inc. | Aon Construction Services Group
165 Broadway | New York, NY 10006

M: (516) 246-4435 T: 212-441-1396

w: Brian.Pearsall@aon.com
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Date (Style Header Second Page)
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ACORD' CERTIFICATE OF LIABILITY INSURANCE R

8/12/2020

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER ) ] o el
Tk’ﬁ B}f&g%‘f;’gg! gb?t";’fgc';'m“ed J‘EK}EA“EO‘ Ex 630-468-5600 fAIE o) 630-468-5696
Downers Grove IL 60515 ADDREss CSUConstruction@hubinternational.com
INSURER(S) AFFORDING COVERAGE NAIC #

INSURER A Liberty Mutual Fire Insurance Company 23035
IgsiR\ﬁDConstruction o, ne S&JCONS-01| \wsyrerB  Allied World Assurance Co Inc 19489
4245 West 166th Street INSURER'C
Oak Forest IL 60452 INSURER D

INSURER E

INSURER F
COVERAGES CERTIFICATE NUMBER: 1152072992 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR ADDL[SUBR] POLICY EFF | POLICY EXP

LTR TYPE OF INSURANCE INSD | WVD POLICY NUMBER (MM/DD/YYYY) | (MM/DD/YYYY) LIMITS
COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE s
DAMAGE TO RENTED
CLAIMS-MADE OCCUR PREMISES (Ea occurrence) | $
MED EXP (Any one person) $
PERSONAL & ADV INJURY | §
GEN'L AGGREGATE L MIT APPL ES PER: GENERAL AGGREGATE $
POLICY D ERO; I:] Loc PRODUCTS - COMP/OP AGG | §
OTHER: $
A | AUTOMOBILE LIABILITY Y | Y | AS2-291-471976 71172020 | 712021 | GOMBINED SINGLELIMIT 152,000,000
X | ANY AUTO BODILY INJURY (Per person) | $
™| OWNED SCHEDULED -
ey [ e BODILY INJURY (Per accident)| $
"X | HIRED X | NON-OWNED PROPERTY DAMAGE s
AUTOS ONLY AUTOS ONLY (Per accident)
s
B | X | UMBRELLALIAB | X | occur 03114190 71112020 7/1/2021 | EACH OCCURRENCE $ 10,000,000
EXCESS LIAB CLAIMS-MADE AGGREGATE $ 10,000,000
DED | X | RETENTION$ 10 non. s
A |WORKERS COMPENSATION Y | wc2-z91-471976-010 712020 | 72021 (X [ B [ [ERF
AND EMPLOYERS' LIABILITY YN
ANYPROPRIETOR/PARTNER/EXECUTIVE E.L EACH ACC DENT $ 1,000,000
OFFICERMEMBEREXCLUDED? E] N/A
(Mandatory in NH) E L. DISEASE - EA EMPLOYEE]| $ 1,000,000
If yes, describe under
DESCR PTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | $ 1,000,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)
gsES g&J Job# 20035; ISTHA Contract Number 1-20-4535; Beam Fabrication Tri-State Tollway (I-294) over Grand Ave. Bridge Numbers 285 and 286 Mile Post

lllinois State Toll Highway Authority is included as additional insured under Automobile Liability, on a primary and non-contributory basis, when agreed in a
written contract, subject to policy terms, conditions and exclusions. A waiver of subrogation applies under Automobile Liability, & Worker's Compensation in
favor of the additional insured listed, when agreed in a written contract, subject to policy terms, conditions and exclusions. Umbrella follows form.

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
The lllinois State Toll Highway Authority ACCORDANCE WITH THE POLICY PROVISIONS.

Attention: Risk Management

2700 Ogden Avenue
Downers Grove IL 60516 _

| /

© 1988-2015 ACORD CORPORATION. All rights reserved.
ACORD 25 (2016/03) The ACORD name and logo are registered marks of ACORD







Policy Number AS2-791-471976
Issued by Liberty Mutual Fire Insurance Co.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
AUTO ENHANCEMENT ENDORSEMENT

This endorsement modifies insurance provided under the following:

V. Supplementary Payments - Increased Limits
V. Fellow Employee Coverage
VI. Personal Property of Others
VII. Additional Transportation Expense and Cost to Recover Stolen Auto
VIII. Airbag Coverage
IX. Tapes, Records and Discs Coverage
X. Physical Damage Deductible - Single Deductible
XI. Physical Damage Deductible - Glass
XII. Physical Damage Deductible - Vehicle Tracking System
XII. Duties in Event of Accident, Claim, Suit or Loss
XIV. Unintentional Failure to Disclose Hazards
XV. Worldwide Liability Coverage - Hired and Nonowned Autos
XVI. Hired Auto Physical Damage
XVII.  Auto Medical Payments Coverage Increased Limits
XVIIIl.  Drive Other Car Coverage - Broadened Coverage for Designated Individuals
XIX. Rental Reimbursement Coverage
XX. Notice of Cancellation or Nonrenewal
XXI. Loan/Lease Payoff Coverage
XXII.  Limited Mexico Coverage
XXIIl.  Waiver of Subrogation
I. NEWLY ACQUIRED OR FORMED ORGANIZATIONS
Throughout this policy, the words you and your also refer to any organization you newly acquire or form, other
than a partnership or joint venture, and over which you maintain ownership of more than 50 percent interest,
provided:
A. There is no similar insurance available to that organization;
B. Unless you notify us to add coverage to your policy, the coverage under this provision is afforded only until:
1. The 90th day after you acquire or form the organization; or
2. The end of the policy period, whichever is earlier; and
C. The coverage does not apply to an "accident" which occurred before you acquired or formed the
organization.
AC 84 07 07 13 © 2013 Liberty Mutual Insurance. All rights reserved. Page 1 of 11

BUSINESS AUTO COVERAGE FORM

Newly Acquired or Formed Organizations
Employees as Insureds
Lessor - Additional Insured and Loss Payee

Includes copyrighted material of Insurance Services Office, Inc.,
with its permission.



Policy Number AS2-Z91-471976-030
Issued by

Liberty Mutual Fire Insurance Co.

EMPLOYEES AS INSUREDS

Paragraph A.1. Who Is An Insured of SECTION Il - LIABILITY COVERAGE is amended to add:

Your "employee" is an "insured" while using with your permission a covered "auto" you do not own, hire or
borrow in your business or your personal affairs.

LESSOR - ADDITIONAL INSURED AND LOSS PAYEE

A. Any "leased auto" will be considered an "auto" you own and not an "auto" you hire or borrow. The
coverages provided under this section apply to any "leased auto" until the expiration date of this policy or
until the lessor or his or her agent takes possession of the "leased auto" whichever occurs first.

B. Forany "leased auto" that is a covered "auto” under SECTION II- LIABILITYCOVERAGE, Paragraph A.1.
Who Is An Insured provisionis changed to include as an "insured" the lessor of the "leased auto". However,
the lessor is an "insured" only for "bodily injury" or "property damage" resulting from the acts or omissions
by:

1. You.

2. Any of your "employees" or agents; or

3. Any person, exceptthe lessor or any "employee" or agent of the lessor, operating a "leased auto" with
the permission of any of the above.
C. Loss Payee Clause
1. We will pay, as interests may appear, you and the lessor of the "leased auto" for "loss" to the covered
"leased auto".

2. The insurance covers the interest of the lessor of the "leased auto" unless the "loss" results from
fraudulent acts or omissions on your part.

3. If we make any payment to the lessor of a "leased auto", we will obtain his or her rights against any
other party.

D. Cancellation
1. If we cancel the policy, we will mail notice to the lessor in accordance with the Cancellation Common

Policy Condition.
2. If you cancel the policy, we will mail notice to the lessor.
3. Cancellation ends this agreement.

E. The lessor is not liable for payment of your premiums.

F. For purposes of this endorsement, the following definitions apply:

"Leased auto" means an "auto" which you lease for a period of six months or longer for use in your
business, including any "temporary substitute" of such "leased auto".
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"Temporary substitute" means an "auto" that is furnished as a substitute for a covered "auto" when the
covered "auto" is out of service because of its breakdown, repair, servicing, "loss" or destruction.

IV. SUPPLEMENTARY PAYMENTS - INCREASED LIMITS

VL.

Subparagraphs A.2.a.(2)and A.2.a.(4)of SECTION I - LIABILITYCOVERAGE are deleted and replaced by the
following:

(2) Up to $3,000 for the cost of bail bonds (including bonds for related traffic law violations) required because
of an "accident" we cover. We do not have to furnish these bonds.

(4) All reasonable expensesincurred by the "insured" at our request, including the actual loss of earnings up to
$500 a day because of time off from work.

FELLOW EMPLOYEE COVERAGE
A. Exclusion B.5. of SECTION Il - LIABILITY COVERAGE does not apply.

B. For the purpose of Fellow Employee Coverage only, Paragraph B.5. of BUSINESSAUTO CONDITIONS is
changed as follows:

This Fellow Employee Coverage is excess over any other collectible insurance.
PERSONAL PROPERTY OF OTHERS
Exclusion 6. in SECTION Il - LIABILITY COVERAGE for a covered "auto" is amended to add:
This exclusion does not apply to "property damage" or "covered pollution cost or expense" involving "personal
property" of your "employees" or others while such property is carried by the covered "auto". The Limit of
Insurance for this coverage is $5,000 per "accident". Payment under this coverage does not increase the Limit

of Insurance.

For the purpose of this section of this endorsement, "personal property" is defined as any property that is not
used in the individual's trade or business or held for the production or collection of income.

VIl. ADDITIONAL TRANSPORTATION EXPENSE AND COST TO RECOVER STOLEN AUTO

A. Paragraph A.4.a. of SECTION Il - PHYSICAL DAMAGE COVERAGE is amended as follows:
The amount we will pay is increased to $50 per day and to a maximum limit of $1,000.
B. Paragraph A.4.a. of SECTION Ill - PHYSICAL DAMAGE COVERAGE is amended to add the following:
If your business is shown in the Declarations as something other than an auto dealership, we will also pay

up to $1,000 for reasonable and necessary costs incurred by you to return a stolen covered "auto" from the
place where it is recovered to its usual garaging location.

VIIILAIRBAG COVERAGE

Exclusion B.3.a. in SECTION Il - PHYSICAL DAMAGE COVERAGE is amended to add:

This exclusion does not apply to the accidental discharge of an airbag.
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IX. TAPES, RECORDS AND DISCS COVERAGE
Exclusion B.4.a. of SECTION Ill - PHYSICAL DAMAGE COVERAGE is deleted and replaced by the following:
a. Tapes, records, discs or other similar audio, visual or data electronic devices designed for use with audio,
visual or data electronic equipment except when the tapes, records, discs or other similar audio, visual or
data electronic devices:
(1) Are your property or that of a family member; and
(2) Arein a covered "auto" at the time of "loss".
The most we will pay for "loss" is $200. No Physical Damage Coverage deductible applies to this coverage.
X. PHYSICAL DAMAGE DEDUCTIBLE - SINGLE DEDUCTIBLE
Paragraph D. in SECTION IIl - PHYSICAL DAMAGE COVERAGE is deleted and replaced by the following:
D. Deductible
For each covered "auto", our obligation to pay for, repair, return or replace damaged or stolen property will
be reduced by the applicable deductible shown in the Declarations. Any Comprehensive Coverage
deductible shown in the Declarations does not apply to "loss" caused by fire or lightning.
When two or more covered "autos" sustain "loss" in the same collision, the total of all the "loss" for all the
involved covered "autos" will be reduced by a single deductible, which will be the largest of all the
deductibles applying to all such covered "autos".
Xl. PHYSICAL DAMAGE DEDUCTIBLE - GLASS
Paragraph D. in SECTION Il - PHYSICAL DAMAGE COVERAGE is amended to add:
No deductible applies to "loss" to glass if you elect to patch or repair it rather than replace it.
XIl. PHYSICAL DAMAGE DEDUCTIBLE - VEHICLE TRACKING SYSTEM
Paragraph D. in SECTION Il - PHYSICAL DAMAGE COVERAGE is amended to add:
Any Comprehensive Coverage Deductible shown in the Declarations will be reduced by 50% for any "loss"
caused by theft if the vehicle is equipped with a vehicle tracking device such as a radio tracking device or a
global positioning device and that device was the method of recovery of the vehicle.
XII.DUTIES IN EVENT OF ACCIDENT, CLAIM, SUIT OR LOSS
Subparagraphs A.2.a. and A.2.b. of SECTION IV- BUSINESS AUTO CONDITIONS are changed to:
a. Inthe eventof "accident", claim, "suit" or "loss", your insurance manager or any other person you designate
must notify us as soon as reasonably possible of such "accident", claim, "suit" or "loss". Such notice must

include:

(1) How, when and where the "accident" or "loss" occurred;
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(2) The "insured's" name and address; and

(3) To the extent possible, the names and addresses of any injured persons and witnesses.

Knowledge of an "accident", claim, "suit" or "loss" by your agent, servant or "employee" shall not be
considered knowledge by you unless you, your insurance manager or any other person you designate has
received notice of the "accident", claim, "suit" or "loss" from your agent, servant or "employee".

Additionally, you and any other involved "insured" must:

(1) Assume no obligation, make no payment or incur no expense without our consent, except at the
"insured's" own cost.

(2) Immediately send us copies of any request, demand, order, notice, summons or legal paper received
concerning the claim or "suit".

(3) Cooperate with us in the investigation or settlement of the claim or defense against the "suit".
(4) Authorize us to obtain medical records or other pertinent information.

(5) Submit to examination, at our expense, by physicians of our choice, as often as we reasonably require.

XIV. UNINTENTIONAL FAILURE TO DISCLOSE HAZARDS

Paragraph B.2. in SECTION IV - BUSINESS AUTO CONDITIONS is amended to add the following:

Any unintentional failure to disclose all exposures or hazards existingas of the effective date of the Business
Auto Coverage Form or at any time during the policy period will not invalidate or adversely affect the coverage
for such exposure or hazard. However, you must report the undisclosed exposure or hazard to us as soon as
reasonably possible after its discovery

XV.WORLDWIDE LIABILITY COVERAGE - HIRED AND NONOWNED AUTOS

Condition B.7. in SECTION IV - BUSINESS AUTO CONDITIONS is amended to include the following:

For "accidents" resulting from the use or operation of covered "autos" you do not own, the coverage territory
means all parts of the world subject to the following provisions:

a.

If claim is made or "suit" is brought against an "insured" outside of the United States of America, its
territories and possessions,Puerto Rico and Canada, we shall have the right, but not the duty to investigate,
negotiate, and settle or defend such claim or "suit".

If we do not exercise that right, the "insured" shall have the duty to investigate, negotiate, and settle or
defend the claim or "suit" and we will reimburse the "insured" for the expenses reasonably incurred in
connection with the investigation,settlement or defense. Reimbursement will be paid in the currency of the
United States of America at the rate of exchange prevailing on the date of reimbursement.

The "insured" shall provide us with such information we shall reasonably request regarding such claim or
"suit" and its investigation, negotiation, and settlement or defense.

The "insured" shall not agree to any settlement of the claim or "suit" without our consent. We shall not
unreasonably withhold consent.
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b. We are notlicensed to write insurance outside of the United States of America, its territories or possessions,
Puerto Rico and Canada.

We will not furnish certificates of insurance or other evidence of insurance you may need for the purpose of
complying with the laws of other countries relating to auto insurance.

Failure to comply with the auto insurance laws of other countries may result in fines or penalties. This
insurance does not apply to such fines or penalties.

XVI. HIRED AUTO PHYSICAL DAMAGE

If no deductibles are shown in the Declarations for Physical Damage Coverage for Hired or Borrowed Autos,
the following will apply:

A. We will pay for "loss" under Comprehensive and Collision coverages to a covered "auto" of the private
passenger type hired without an operator for use in your business:

1. The most we will pay for coverage afforded by this endorsement is the lesser of:

a. The actual costto repair or replace such covered "auto" with other property of like kind and quality;
or

b. The actual cash value of such covered "auto" at the time of the "loss".

2. Anadjustment for depreciation and physical condition will be made in determining actual cash value in
the event of a total "loss".

3. Ifarepair or replacement results in better than like kind or quality, we will not pay for the amount of the
betterment.

B. For each covered "auto", our obligation to pay for, repair, return or replace the covered "auto" will be
reduced by any deductible shown in the Declarations that applies to private passenger "autos" that you
own. If no applicable deductible is shown in the Declarations, the deductible will be $250.

If the Declarations show other deductibles for Physical Damage Coverages for Hired or Borrowed Autos,
this Section XVI of this endorsement does not apply.

C. Paragraph A.4.b. of SECTION lll - PHYSICAL DAMAGE COVERAGE is replaced by:
b. Loss of Use Expenses

For Hired Auto Physical Damage provided by this endorsement, we will pay expenses for which an
"insured" becomes legally responsible to pay for loss of use of a private passenger vehicle rented or
hired without a driver, under a written rental contract or agreement. We will pay for loss of use
expenses caused by:

(1) Other than collision only if the Declarations indicate that Comprehensive Coverage is provided for
any covered "auto";

(2) Specified Causes of Loss only if the Declarations indicate that Specified Causes of Loss Coverage
is provided for any covered "auto"; or

(3) Collision only if the Declarations indicate that Collision Coverage is provided for any covered
"auto".
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However, the most we will pay under this coverage is $30 per day, subject to a maximum of $900.

XVII. AUTO MEDICAL PAYMENTS COVERAGE - INCREASED LIMITS

For any covered "loss", the Limit of Insurance for Auto Medical Payments will be double the limit shown in the
Declarations if the "insured" was wearing a seat belt at the time of the "accident". This is the maximum amount

we will pay for all covered medical expenses, regardless of the number of covered "autos", "insureds",
premiums paid, claims made, or vehicles involved in the "accident".

If no limit of insurance for Auto Medical Payments is shown on the Declarations, this paragraph Section XVIlof
this endorsement does not apply.

XVIII. DRIVE OTHER CAR COVERAGE - BROADENED COVERAGE FOR DESIGNATED INDIVIDUALS

A. This endorsement amends only those coverages indicated with an "X" in the Drive Other Car section of the
Schedule to this endorsement.

B.SECTION II - LIABILITY COVERAGE is amended as follows:

1.

Any "auto" you don't own, hire or borrow is a covered "auto" for Liability Coverage while being used by
any individual named in the Drive Other Car section of the Schedule to this endorsement or by his or
her spouse while a resident of the same household except:

a. Any "auto" owned by that individual or by any member of his or her household; or

b. Any "auto" used by that individual or his or her spouse while working in a business of selling,
servicing, repairing or parking "autos".

The following is added to Who Is An Insured:
Any individual named in the Drive Other Car section of the Schedule to this endorsement and his or her

spouse, while a resident of the same household, are "insureds" while using any covered "auto"
described in Paragraph B.1. of this endorsement.

C. Auto Medical Payments, Uninsured Motorist, and Underinsured Motorist Coverages are amended as
follows:

The following is added to Who Is An Insured:

Any individual named in the Drive Other Car section of the Schedule to this endorsement and his or her
"family members" are "insured" while "occupying" or while a pedestrian when struck by any "auto" you don't
own except:

Any "auto" owned by that individual or by any "family member".

D.SECTION IIl - PHYSICAL DAMAGE COVERAGE is changed as follows:

Any private passenger type "auto" you don't own, hire or borrow is a covered "auto" while in the care,
custody or control of any individual named in the Drive Other Car section of the Schedule to this
endorsement or his or her spouse while a resident of the same household except:

1.

Any "auto" owned by that individual or by any member of his or her household; or
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2. Any"auto" used by that individual or his or her spouse while working in a business of selling, servicing,
repairing or parking "autos".

For purposes of this endorsement, SECTION V - DEFINITIONS is amended to add the following:
"Family member" means a person related to the individual named in the Drive Other Car section of the

Schedule to this endorsement by blood, marriage or adoption who is a resident of the individual's
household, including a ward or foster child.

XIX. RENTAL REIMBURSEMENT COVERAGE

A.

For any owned covered "auto" for which Collision and Comprehensive Coverages are provided, we will pay
for rental reimbursement expenses incurred by you for the rental of an "auto" because of a covered
physical damage "loss" to an owned covered "auto". Such payment applies in addition to the otherwise
applicable amount of physical damage coverage you have on a covered "auto". No deductibles apply to this
coverage.

. We will pay only for those expenses incurred during the policy period beginning 24 hours after the "loss"

and ending with the earlier of the return or repair of the covered "auto", or the exhaustion of the coverage
limit.

. Our payment is limited to the lesser of the following amounts:

1. Necessary and actual expenses incurred; or

2. $30 per day with a maximum of $900 in any one period.

. This coverage does not apply:

1. While there are spare or reserve "autos" available to you for your operations; or

2. If coverage is provided by another endorsement attached to this policy.

. Ifa covered "loss" results from the total theft of a covered "auto" of the private passenger type, we will pay

under this coverage only that amount of your rental reimbursement expenseswhich is not already provided
for under Paragraph A.4. Coverage Extensionsof SECTION Ill— PHYSICALDAMAGE COVERAGE of the
Business Auto Coverage Form or Section VIl of this endorsement.

XX.NOTICE OF CANCELLATION OR NONRENEWAL

A. Paragraph A.2. of the COMMON POLICY CONDITIONS is changed to:
2. We may cancel or non-renew this policy by mailing written notice of cancellation or non-renewal to the
Named Insured, and to any name(s) and address(es) shown in the Cancellation and Non-renewal
Schedule:
a. For reasons of non-payment, the greater of:
(1) 10 days; or
(2) The number of days specified in any other Cancellation Condition attached to this policy; or
b. For reasons other than non-payment, the greater of:
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(1) 60 days;
(2) The number of days shown in the Cancellation and Non-renewal Schedule; or

(3) The number of days specified in any other Cancellation Condition attached to this policy,

prior to the effective date of the cancellation or non-renewal.

B. All other terms of Paragraph A. of the COMMON POLICY CONDITIONS, and any amendments thereto,
remain in full force and effect.

XXI. LOAN/LEASE PAYOFF COVERAGE

The following is added to Paragraph C. Limit of Insurance of SECTION IIl - PHYSICAL DAMAGE COVERAGE:
In the event of a total "loss" to a covered "auto" of the private passenger type shown in the schedule or
declarations for which Collision and Comprehensive Coverage apply, we will pay any unpaid amount due on
the lease or loan for that covered "auto", less:
1. The amount paid under the PHYSICAL DAMAGE COVERAGE SECTION of the policy; and
2. Any:

a. Overdue lease/loan payments at the time of the "loss";

b. Financial penalties imposed under a lease for excessive use, abnormal wear and tear or high mileage;

c. Security deposits not returned by the lessor;

d. Costsfor extended warranties, Credit Life Insurance, Health, Accident or Disability Insurance purchased
with the loan or lease; and

e. Carry-over balances from previous loans or leases.
This coverage is limited to a maximum of $1500 for each covered "auto".

XXII. LIMITED MEXICO COVERAGE

WARNING

AUTO ACCIDENTS IN MEXICOARE SUBJECT TO THE LAWS OF MEXICOONLY - NOT THE LAWS OF THE
UNITED STATES OF AMERICA. THE REPUBLIC OF MEXICO CONSIDERS ANY AUTO ACCIDENT A
CRIMINAL OFFENSEAS WELL AS A CIVIL MATTER.

IN SOME CASES THE COVERAGE PROVIDED UNDER THIS ENDORSEMENT MAY NOT BE RECOGNIZED
BY THE MEXICAN AUTHORITIES AND WE MAY NOT BE ALLOWED TO IMPLEMENT THIS COVERAGE AT
ALL IN MEXICO. YOU SHOULD CONSIDERPURCHASING AUTO COVERAGE FROM A LICENSED MEXICAN
INSURANCE COMPANY BEFORE DRIVING INTO MEXICO.

THIS ENDORSEMENT DOES NOT APPLY TO ACCIDENTS OR LOSSES WHICH OCCUR BEYOND 25 MILES
FROM THE BOUNDARY OF THE UNITED STATES OF AMERICA.
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A. Coverage

1. Paragraph B.7. of SECTION IV - BUSINESS AUTO CONDITIONS is amended by the addition of the
following:

The coverage territory is extended to include Mexico but only if all of the following criteria are met:
a. The "accidents" or "loss" occurs within 25 miles of the United States border; and
b. While on a trip into Mexico for 10 days or less.

2. For coverage provided by this section of the endorsement, Paragraph B.5. Other Insurance in
SECTION IV - BUSINESS AUTO CONDITIONS is replaced by the following:

The insurance provided by this endorsement will be excess over any other collectible insurance.

B. Physical Damage Coverage is amended by the addition of the following:
If a "loss" to a covered "auto" occurs in Mexico, we will pay for such "loss" in the United States. If the
covered "auto" must be repaired in Mexico in order to be driven, we will not pay more than the actual cash
value of such "loss" at the nearest United States point where the repairs can be made.

C. Additional Exclusions
The following additional exclusions are added:
This insurance does not apply:
1. If the covered "auto" is not principally garaged and principally used in the United States.
2. To any "insured" who is not a resident of the United States.

XXIIl. WAIVER OF SUBROGATION
Paragraph A.5. in SECTION IV - BUSINESS AUTO CONDITIONS does not apply to any person or

organization where the Named Insured has agreed, by written contract executed prior to the date of
"accident”, to waive rights of recovery against such person or organization.
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Schedule
Premium

Liability $720
Physical Damage $480
Total Premium  $1,200 FC

V. Fellow Employee
Schedule of Employees:

N/A

XVIII. Drive Other Car LIAB MP UM UIM COMP COLL
Name of Individual
Simone Kapovich

John Kapovich
Kathy Kapovich

X X
X X
X X

XX X
XX X
XX X
XX X

XX. Notice of Cancellation or Nonrenewal
Name and Address Number of Days

30

This endorsement applies in all states except:

AL, AR, AZ, CA, CO, CT, DC, DE, GA, ID, KS, KY, LA, Ml, MN, MO, MT, NC,
ND, NJ, NY, OK, PA, RI, SD, TX, UT, VA, VT, WA, WI, WV, WY
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
DESIGNATED INSURED - NONCONTRIBUTING

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
GARAGE COVERAGE FORM

MOTOR CARRIERS COVERAGE FORM
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by this endorsement.

This endorsement identifies person(s) or organization(s) who are "insureds" under the Who Is An Insured
Provision of the Coverage Form. This endorsement does not alter coverage provided in the Coverage form.

Schedule

Name of Person(s) or Organizations(s):
Any person or organization where the named insured has agreed by written
contract to include such person or organization as a designated insured.

Regarding Designated Contract or Project:

Each person or organization shown in the Schedule of this endorsement is an "insured" for Liability Coverage, but
only to the extent that person or organization qualifies as an "insured" under the Who Is An Insured Provision
contained in Section Il of the Coverage Form.

The following is added to the Other Insurance Condition:
If you have agreed in a written agreement that this policy will be primary and without right of contribution
from any insurance in force for an Additional Insured for liability arising out of your operations, and the
agreement was executed prior to the "bodily injury" or "property damage", then this insurance will be
primary and we will not seek contribution from such insurance.
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HUB International Limited

O HuUB

September 3, 2020

The lllinois State Toll Highway Authority
Attention: Risk Management

2700 Ogden Avenue

Downers Grove, IL 60516

55 East Jackson Boulevard Suite 14th Floor
Chicago, IL 60604

P: (312) 922-5000

F: (312) 922-5358
www.hubinternational.com

Re: Certificate of Liability Insurance number 1152072992 dated 8/12/2020 for S & J Construction Co., Inc.

To Whom it May Concern;

All provisions of the accepted certificates of insurance and policy binders have been obtained.

All endorsements indicated have been secured from the insurance carrier.

Hub International Midwest Limited is a Broker for the insurance carrier.

Sincerely,

James Moore
President -Midwest Construction





